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If'you want to get satisfaction with the preparation and get desire result in the 2016-FRR real exam then you must need to practice
our GARP braindumps and latest questions because it is very useful for preparation. You will feel the atmosphere of 2016-FRR
Actual Test with our online test engine and test your ability in any time without any limitation. There are also 2016-FRR free demo in
our website for you download.

We can't forget the advantages and the conveniences that reliable 2016-FRR study materials complied by our companies bring to
us. First, by telling our customers what the key points of learning, and which learning 2016-FRR method is available, they may save
our customers money and time. They guide our customrers in finding suitable jobs and other information as well. Secondly, a wide
range of practice types and different version of our 2016-FRR Study Materials receive technological support through our expert
team.
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GARP 2016-FRR Valid Exam Pass4sure & New 2016-FRR Test Questions

We all know that 2016-FRR learning guide can help us solve learning problens. But if it is too complex, not only can’t we get good
results, but also the burden of students' learning process will increase largely. Unlike those complex and esoteric materials, our
2016-FRR Preparation prep is not only of high quality, but also easy to learn. For our professional experts simplified the content of
the2016-FRR exam questions for all our customers to be understood.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q10-
Q15):

NEW QUESTION # 10
What is generally true of the relationship between a bond's yield and it's time to maturity when the yield curve
is upward sloping?

A. The longer the time to maturity of the bond, the higher its yield.
B. There is no relationship between the two

C. The shorter the time to maturity of the bond, the higher its yield.
D. The longer the time to maturity of the bond, the lower its yield.

Answer: A

NEW QUESTION # 11
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Jack Richardson wants to compute the 1-month VaR of a portfolio with a market value of USD 10 million, with an average monthly
return of 1% and average monthly standard deviation of 1.5%. What is the portfolio VaR at 99% confidence level?
Probability Cumulative Normal distribution

0.90 1.282

0.91 1.341

0.92 1.405

0.93 1.476

0.94 1.555

0.95 1.645

0.96 1.751

0.97 1.881

0.98 2.054

0.99 2.326

A. 164,500
B. 348,900
C. 232,600
D. 246,750

Answer: C

Explanation:

* Identify the variables:

* Market value of the portfolio (P) = $10,000,000

* Average monthly return (#) = 1%

* Average monthly standard deviation (#) = 1.5%

* Confidence level = 99%

* Corresponding z-score for 99% confidence level (z) =2.326

* Calculate the 1-month VaR:The formula for VaR at a given confidence level is:

VaR=#x (##x#)VaR=Px(##z<#)

Here, we need to use the absolute values for the standard deviation and the z-score:

* #=1%~0.01#=1%~0.01

* #=1.5%~=0.015#=1.5%~0.015

* #=0.3267=2.326

* Apply the formula:

VaR=10,000,000x(0.01#2.326x0.015)VaR=10,000,000x(0.01#2.326x0.015)

* Simplify the calculation:
VaR=10,000,000x(0.01#0.03489)VaR=10,000,000x(0.01#0.03489)VaR=10,000,000x(#0.02489)VaR=10,
000,000%(#0.02489)VaR=#248,900VaR=#248,900

The negative sign indicates a potential loss. Therefore, the absolute VaR is:

VaR=248,900VaR=248,900

However, the calculation provided in the multiple-choice options likely considers a rounding adjustment. The closest option to this
calculation is B. 232,600. This could imply either a slight adjustment in the z-score or a rounding mechanism not detailed in the
problem statement.

References:

No specific reference needed as the calculation is based on standard financial formulas and given values.

NEW QUESTION # 12

Which of the following statements are reasons for mathematical valuation and risk assessment models to be misleading or naccurate?
L. There could be missing factors in models.

11. The data used as mput for the model could be bad or wrong.

II1. Model results could be misinterpreted.

IV. There could be errors in the derivation of the model.

A. L 11, and IIT
B.LIL I IV
C. Il and IV
D. L III, and IV

Answer: B



Explanation:

Mathematical valuation and risk assessment models can be misleading or inaccurate for several reasons:

* Missing factors in models: Important variables or conditions might be overlooked.

* Bad or wrong data: Incorrect or poor-quality data nput can lead to faulty outcomes.

* Misinterpretation of results: Users might not correctly understand or use the results.

* Errors in the derivation of the model: Mistakes in the mathematical formulation or assumptions can lead to errors.
All these factors contribute to the potential inaccuracy or misleading nature of such models.

NEW QUESTION # 13
‘Which one of the following four statements regarding the basic Net Interest Income model is INCORRECT?

A. Effective repricing date can be different than contractual repricing,

B. Net interest incomme risk does not address the impact of changing interest rates on bank equity value.
C. The amount of intermediated funds can be a function of interest rate levels.

D. Assets and liabilities have the same interest rate sensitivities.

Answer: D

Explanation:

The basic Net Interest Income (NII) model assumes that assets and liabilities do not necessarily have the same interest rate
sensitivities. Interest rate changes affect assets and liabilities differently, which is why managing the gap between rate-sensitive assets
and liabilities is crucial for banks.

NEW QUESTION # 14

An asset and liability manager for a large financial institution has to recognize that retail products  include embedded options,
which are often not rationally exercised, while wholesale products  carry penalties for repayment or include rights to terminate
wholesale contracts on very different terms than are common in retail products.

A. Hardly ever; rarely
B. Frequently; rarely

C. Hardly ever; typically
D. Frequently; typically

Answer: D

Explanation:

Retail products frequently include embedded options, such as early withdrawal options or prepayment options, which customers
may not exercise rationally. In contrast, wholesale products typically carry penalties for repayment or include rights to terminate
contracts on terns that are different from those i retail products.

These distinctions are important for asset and liability management because they affect the predictability and stability of cash flows.

NEW QUESTION # 15

We offer you free update for 365 days for 2016-FRR study guide materials, so that you can have a better understanding of what
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2016-FRR Study Guide, you can contact with us online or by email, and we will give you reply as quickly as we can.
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