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NEW QUESTION # 467
Which of'the following statements describes a feature of the Home Buyers' Plan (HBP)?

A. To qualify- as a first-time home buyer you or your spouse must never have previously owned a home

B. A qualifying home must be purchased by December 31 of the year of withdrawal.

C. Once you are required to repay the amounts back to your RRSP. any missed or incomplete payments are subject to tax.
D. If you have a spouse or common-law partner, each of you can withdraw up to JES0.000 from your registered retirement

savings plans (RRSPs).

Answer: C

Explanation:

The Home Buyers' Plan (HBP) is a program that allows eligible first-time home buyers to withdraw up to

$35,000 from their registered retirement savings plans (RRSPs) to buy or build a qualifying home without paying any tax on the
withdrawal. The withdrawn amount must be repaid to the RRSP over a period of up to

15 years, starting from the second year after the withdrawal. If the required repayment for a year is not made, it is added to the
taxpayer's income and subject to tax. Therefore, option B describes a feature of the HBP.

The other options are not correct descriptions of the HBP. Option A is false because to qualify as a first-time home buyer, you or
your spouse must not have owned and lived in another home as your principal place of residence during the four-year period before
the date of withdrawal. Option C is false because a qualifying home must be purchased or built before October 1 of the year
following the year of withdrawal. Option D is false because if you have a spouse or common-law partner, each of you can withdraw
up to $35,000 from your RRSPs, not $50,000. References: [Home Buyers' Plan (HBP)], [Home Buyers' Plan (HBP) - Canada.ca],
[Home Buyers' Plan (HBP) | GetSmarterAboutMoney.ca]

NEW QUESTION # 468
Maalik opens an account for a new client, John. During the new account process, Maalik determines that he will need to confirm
John's identity. Which of the following statements about Maalik's identification requirements is CORRECT?

e A IfMaalik determines that there is anything suspicious about John's transaction, he is required to report the matter to his
dealer. The dealer must report the matter to the Financial Transactions and Reports Analysis Centre of Canada (FINTRAC).

¢ B. If John attempts to make a suspicious deposit, Maalik is required to report the attempt to his dealer. The dealer must keep
records of attempted suspicious transactions that are not reported to the Financial Transactions and Reports Analysis Centre
of Canada (FINTRAC).

e C. If John wants to make a large cash deposit of $10,000 or more, Maalik is required to collect personal information about
John and report it to his dealer. The dealer must report the information to the Canada Revenue Agency (CRA).

e D. IfMaalik learns that John is the president of a state-owned company, Maalik is required to report John as a Politically
Exposed Foreign Person (PEFP) to his dealer. If John is not a US person, the dealer must report the account to the Internal
Revenue Service (IRS).

Answer: A

Explanation:

The statement that is correct about Maalik's identification requirements is option A. According to Section 7 of the Proceeds of
Crime (Money Laundering) and Terrorist Financing Act (PCMLTFA), registered firms and individuals must report any suspicious
transactions or attempted transactions to FINTRAC, which is Canada's financial intelligence unit that collects, analyzes, and
discloses information related to money laundering and terrorist financing activities. A suspicious transaction or attempted transaction
is one that there are reasonable grounds to suspect that it is related to a money laundering or terrorist financing offence. Therefore, if
Maalik determines that there is anything suspicious about John's transaction, he must report the matter to his dealer, who must report
it to FINTRAC within 30 days of making the determination. The other statements are not correct about Maalik's identification
requirenments. Option B is false because Maalik does not need to report John as a PEFP to his dealer; rather, he must take
reasonable measures to determine whether John is a PEFP or a family member or close associate of a PEFP, and if so, he must
obtain senior management approval before opening an account for John, take enhanced measures to verify John's identity, and
conduct enhanced ongoing monitoring of John's account activity. Option C is false because Maalik does not need to collect personal
mformation about John and report it to his dealer if John wants to make a large cash deposit; rather, he must verify John's identity
using an original, valid, and current document or information from a reliable source, keep a record of John's name and address and
the date and amount of the depostt, and report any large cash transactions of $10,000 or more in Canadian currency or its
equivalent to FINTRAC within 15 days of receiving the cash. Option D is false because Maalik does not need to report the attempt
to his dealer if John attempts to make a suspicious deposit; rather, he must report the attempt directly to FINTRAC within 30 days
of detecting the suspicion, regardless of whether the transaction was completed or not. References:

[FINTRAC - Home], [FINTRAC - Reporting], [FINTRAC - Guideline 2: Suspicious Transactions],



[FINTRAC - Guideline 6A: Record Keeping and Client Identification for Financial Entities]

NEW QUESTION # 469

Darryl has a diversified investment portfolio of mutual finds in a non-registered account with Investwell Mutual Funds, a mutual fund
dealer. Darryl's diversified portfolio is composed of 3 mutual finds. Each mutual find is currently worth about $100,000. The ABC
Canadian Equity Fund has a total return of 6%, the DEF Bond Fund has a total return of 8% and GHI Global Equity Fund has a
total return of 10%. Darryl wants to make an in-kind contribution to his registered retirement savings plan (RRSP) account. He has
unused RRSP contribution room of $60,000.

From a tax-efficient viewpoint, which funds contribute in-kind to his RRSP account?

A. Move the DEF Bond Fund to the RRSP.

B. Move the ABC Canadian Equity Fund to the RRSP.

C. Move $20,000 from each of the three finds to the RRSP.
D. Move the GHI Global Equity Fund to the RRSP

Answer: A

Explanation:

Moving the DEF Bond Fund to the RRSP would be more tax-efficient than moving any of the other funds.

This is because bond finds generate interest income, which is fully taxable at the investor's marginal tax rate in a non-registered
account. By moving the bond find to an RRSP, Darryl can defer paying taxes on the interest income until he withdraws it from the
RRSP. Moving the GHI Global Equity Fund to the RRSP (B) would not be tax-efficient, as global equity finds generate foreign
income and dividends, which are subject to foreign withholding taxes in an RRSP. Moving $20,000 from each of the three finds to
the RRSP © would not be tax-efficient, as it would trigger capital gains taxes on all three funds in proportion to their returns.
Moving the ABC Canadian Equity Fund to the RRSP (D) would not be tax-efficient, as Canadian equity fnds generate Canadian
dividends, which are eligible for a dividend tax credit in a non-registered account. By moving the Canadian equity fund to an RRSP,
Darryl would lose this tax advantage and pay taxes on the dividends at his marginal tax rate when he withdraws them from the
RRSP.

NEW QUESTION # 470

Frederic recently sold his units in a US dollar (USD) denominated mutual fnd. He wants to convert the proceeds back to Canadian
dollars (CAD). Ifhe received proceeds of $1,200 USD from the sale and the exchange rate is $1 CAD for $0.99 USD, how much
will Frederic receive in Canadian dollars?

A $1,12.12
B. $1-188.00
C. $1,320.00
D. $1,200.00

Answer: A

Explanation:

To convert the proceeds from USD to CAD, Frederic needs to divide the amount in USD by the exchange rate. The exchange rate
is $1 CAD for $0.99 USD, which means that $0.99 USD is equivalent to $1 CAD.

Therefore, Frederic will receive

A math problem with numbers Al-generated content may be incorrect.
CAD i Canadian dollars.

NEW QUESTION # 471
Which index would investors use as a benchmark for doing research on the largest listed public companies in the US marketplace?

A. FTSE Canada Universe Bond Index
B. S&P 500

C. S&P/TSX Composite

D. MSCI EAFE Index

Answer: B



Explanation:

The S&P 500 is the appropriate benchmark for researching the largest listed public companies in the US market. The feedback from
the document provides:

"Index: S&P 500, Description: The 500 largest publicly held companies that trade on U.S. markets, Performance uses: U.S. equity
funds." Reference: Chapter 14 - Understanding Mutual Fund Performancel.earning Domain: Evaluating and Selecting Mutual Funds

NEW QUESTION # 472
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your IFC actual exam in your first time by the help of ActualTestsQuiz study material. Our IFC pdf'torrent contains the best relevant
questions and verified answers which exactly matches with the IFC Actual Exam and surely helps you to pass the exam Besides,
one year free update of IFC practice torrent is available after purchase.
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enterprises, ActualTestsQuiz IFC Exam Dump web-based practice exam is compatible with all browsers and operating systems,
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