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IIA Essentials of Internal Auditing Sample Questions (Q580-Q585):
NEW QUESTION # 580 
Which of the following is a limitation of detective internal controls in fraud management?

A. They are not designed to improve efficiency of operations.
B. Implementation costs tend to be higher than the expected benefits.
C. They are not effective in preventing fraud.
D. They tend to be easy for fraudsters to circumvent.

Answer: A

NEW QUESTION # 581 
In preparing for an audit of the footwear division of a major retail organization, an internal auditor gathered the following information
about the organization's stores:
In addition to labor costs, the other costs associated with each store are leasing and maintenance expenses. Which of the following is
a valid conclusion?

A. Employees are less productive in larger stores.
B. Cost of goods sold is directly related to the size of the store.
C. Gross margin is directly related to the size of the store.
D. Sales per store are directly related to the size of the store.

Answer: D

NEW QUESTION # 582 
The audit process used by the internal audit activity of a large wholesale clothing company does not include an engagement letter or
project approval document. The most serious consequence of this deficiency in the process is that the:

A. Audit schedule may not be optimal from the engagement client's perspective.
B. Audit objectives may not be understood by management of the area being audited.
C. Audit plan priority may have changed.
D. Audit resources may not be sufficient.

Answer: B

Explanation:
Section: Volume B

NEW QUESTION # 583 
According to IIA guidance, which of the following is required of an internal audit activity?

A. The audit committee should ensure that the internal audit activity continuously improves its knowledge and skills in order to
fulfill its responsibilities
B. The internal audit activity should refrain from conducting an assurance engagement for which it lacks the necessary
competencies or skills
C. In today's business climate which is dominated by technology and big data, it is imperative that each staff internal auditor
has detailed knowledge about IT risks and technology-based audit techniques
D. The chief audit executive must decline a consulting engagement or obtain competent advice and assistance if internal
auditors lack the necessary competencies or skills
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Answer: D

NEW QUESTION # 584 
Which of the following activities is most likely to require a fraud specialist to supplement the knowledge and skills of the internal audit
activity?

A. Completing a process review to improve controls to prevent fraud
B. Employing audit tests to detect fraud.
C. Planning an engagement of the area in which fraud is suspected.
D. Interrogating a suspected fraudster

Answer: D

Explanation:
Engaging a fraud specialist is most likely required when interrogating a suspected fraudster. This specific activity demands specialized
skills in interviewing and understanding behavioral cues that are outside the typical expertise of internal auditors. The use of fraud
specialists ensures that interrogations are conducted effectively and that the information obtained is reliable, without compromising
legal or ethical standards.
The Institute of Internal Auditors (IIA) - International Standards for the Professional Practice of Internal Auditing

NEW QUESTION # 585
......
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