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NISM Series VII - Securities Operations and Risk Management Certification
Sample Questions (Q127-Q132):

NEW QUESTION # 127
A transferee (buyer) in the depository system wishes to receive securities into their demat account. What is the operational
requirenment regarding 'Standing Instructions' (SI) for this process?

¢ A Standing Instructions allow the DP to debit the account without a Delivery Instruction Slip (DIS).

B. Standing Instructions are mandatory for all accounts; without them, the account remains mactive.

C. If'Standing Instructions' are not given, the transferee must give separate Receipt Instructions each time to the DP to
receive securities.

¢ D. The SI functionality has been replaced entirely by the Demat Debit and Pledge Instruction (DDPI).

¢ E. Standing Instructions are valid only for offmarket transfers and not for market trades.

Answer: C

Explanation:

The transferee has to submit Receipt Instruction to receive securities into his account. However, for the convenience of investor,
transferee can give 'Standing Instructions' (SI) to its DP for receiving in securities. If OST' is not given, then the transferee has to give
separate instructions each time for receiving the securities.

NEW QUESTION # 128
What are the specific trading hours for the continuous trading session under the beta version of the T+0 rolling settlement cycle?

A. 10:00 AM to 2:00 PM
B. 09:15AM to 12:30 PM
C. 09:15AM to 130 PM
D. 09:15 AM to 3:30 PM
E. 09:00 AM to 3:30 PM

Answer: C

Explanation:
The Trade Timings for the T+0 rolling settlement cycle are defined as one continuous trading session from 09:15 AM to 1:30 PM.

NEW QUESTION # 129
What specific regulatory benefit regarding reserve requirements is accorded to funds borrowed through the Triparty Repo Dealing
System (TREPS) in India?

A. Exemption from RBI's CRR/SLR computation

B. Automatic guarantee by the Central Governiment
C. Exenption from Securities Transaction Tax (STT)
D. Waiver of stamp duty on the underlying collateral
E. Eligbility for priority sector lending classification

Answer: A

Explanation:
Funds borrowed on TREPS are exempted from RBI's CRR (Cash Reserve Ratio) and SLR (Statutory Liquidity Ratio)
computation. Additionally, the security acquired under the deal is eligible for SLR by the acquiring Bank.

NEW QUESTION # 130

In the event of holidays affecting the settlement schedule, Clearing Corporations (CCs) follow specific guidelines to ensure smooth
settlement. Which of the following statements accurately describes the procedure for sequential settlement and inter-depository
transfers?

e A. CCs prioritize the settlement with the highest value regardless of the chronological order of trade dates.



¢ B. Settlements are postponed to the next working week to ensure all banks are operational.

¢ C. Depositories must facilitate inter-depository transfers within one hour and before the pay-in for the subsequent settlement
begins.

¢ D. The pay-out from the first settlement is blocked for 24 hours and cannot be used for the subsequent settlement's pay-in.

¢ E. CCs club muiltiple settlements into a single netted obligation to avoid sequential processing delays.

Answer: C

Explanation:

To meet pay-in obligations for subsequent settlements during holidays, members may need to move securities from one depository to
another. The depositories shall, therefore, facilitate the inter-depository transfers within one hour and before pay-in for the
subsequent settlement begins.

NEW QUESTION # 131

Which of the following statements correctly describe the clearing and netting processes involving brokers and the Clearing
Corporation?

(Select all that apply)

e A Netting at the Clearing Corporation level is done on a bilateral basis between buying and selling brokers.

¢ B. Every day, the Clearing Corporation sends the clearing member a list of all trading transactions made by him and his
clients.

e (. Stock brokers are permitted to net client accounts within their firm at the end of the day.

¢ D. The Clearing Corporation performs multilateral netting to determine the net settlement obligations of members.

¢ E. The final pay-in/pay-out of securities and funds is carried out through clearing banks and depository participants.

Answer: B,C,D.E

Explanation:

All selected staterments are correct based on the source text.

- 'Stock brokers are allowed to net the clients account within the firm.' [A]

- 'Clearing is performed by multilateral netting.' [B]

- 'Every day, the clearing corporation sends the clearing member a list of all trading transactions...' [C]
- 'Final pay-in/pay-out... is carried out through clearing banks and depository participants.' [E]

- Statement D is incorrect because netting is multilateral, not bilateral.

NEW QUESTION # 132
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