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B #26
An investor has earned additional Income and is looking to mvest in a security that guarantees returns over.
The next seven years. What is the Best option for purchase?

A. Common shares
B. Exchange-traded fund.
C. Provincial saving bond
D. Proffered shares

EfE: C
AR :

Provincial savings bonds are a suitable option for an nvestor seeking a guaranteed return over a fixed period, such as seven years.
These bonds are backed by the credit of the issuing provincial government and provide a stable and secure mvestment, ensuring
predictable returns. They are often issued during specific sales campaigns and offer safety comparable to federal bonds but tailored
to provincial residents.

Other options:

* Preferred shares: Provide fixed dividends but do not guarantee returns.

* Common shares: Subject to market risk and do not offer guaranteed returns.

* Exchange-traded funds (ETFs): Can track bonds or equities but are subject to market fluctuations and do not guarantee returns.
References:

* Volume 1, Chapter 6:Fixed-Income Securities, section on "Provincial and Municipal Bonds" explains the features and security of
provincial savings bonds.

HE#27
‘Which statutory right allows a purchaser to caned their order if a prospectus has a misrepresentation?

¢ A Right of action for damages

¢ B. Right of rescission.

¢ C. Right of amended prospectus delivery
¢ D. Right of withdrawal.

IEf#: B

R -

Theright of rescissionallows a purchaser to cancel their purchase if the prospectus contains a misrepresentation. This statutory right
protects investors by ensuring that they are not bound by transactions based on incorrect or misleading information. Under Canadian
securities law, the right of rescission is an important safeguard to maintain market integrity and nvestor confidence.

This right is distinct from theright of action for damages, which allows investors to sue for compensation, and theright of withdrawal,
which permits cancellation within a limited time after agreeing to the purchase, typically two business days.

References:

* Volume 1, Chapter 3:The Canadian Regulatory Environment, section on "Rights of Purchasers" describes the statutory rights
related to prospectuses and their misrepresentations.

HM #28
The price of FMA common stock is set to break through its 200-day moving average line from below on heavy volume. How might

a technical analyst interpret this information?

A. A sell signal as FMA's price is set to fall.
B. The declining price trend will continue.

C. The upward price trend is reversing,

D. A buy signal as FMA's price is set to rise.

Ef#: D



H #29

Tom sold some bonds in his RRSP and used the total $100,000 in proceeds to buy a 75% guaranteed segregated fund. Three years
later, Tomdied. At the time ofhis death, the market value of the segregated fund was $700,000. Assuming no interim withdrawal on
market value reset, what is the death benefit payable from this investment?

A. $30,000
B. $70,000
C. $0,

D. $5, 000

Ef#: A

TR

Key Concepts:

A segregated fund with a guaranteed death benefit ensures that the investor (or their estate) receives at least a certain percentage of
the initial investment in case of death. This percentage is applied to the original investment amount, and if the market value of the
segregated fund at the time of death is lower than this guaranteed amount, the insurance company pays the shortfall.
Step-by-step Explanation:

* Initial Investment in the Segregated Fund:Tom invested$100,000into a segregated find with a75% death benefit guarantee.
* Guaranteed amount = 75% x $100,000 =$75,000.

* Market Value at the Time of Death:The market value of the segregated find is$70,000at the time of Tom's death.

* Shortfall Calculation'The guaranteed amount ($75,000) isgreaterthan the market value ($70,000).

* Shortfall = $75,000 - $70,000 =$5,000.

* Death Benefit Payable:Since the segregated find guarantees at least $75,000, the insurance company will pay the shortfall
of$5,000to the estate.

* Option A ($0):Incorrect; there is a shortfall between the guaranteed amount and the market value, so a payout will occur.

* Option B ($70,000):Incorrect; this is the market value, not the shortfall amount.

* Option C ($30,000):Incorrect; this value does not align with the 75% guarantee calculation.

* Option D ($5,000):Correct;this is the shortfall amount payable as the death benefit.

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 22 - Segregated Funds

* Explains death benefit guarantees in segregated funds and how the shortfall is calculated.

* Volume 2, Chapter 24 - Canadian Taxation

* Highlights how RRSP mvestiments, such as segregated finds, are treated upon the investor's death.

* Volume 2, Chapter 26 - Working with the Retail Client

* Discusses estate planning considerations, including the role of segregated funds in ensuring financial protection.

HR #30

What is an example of a common feature of robo-advisor services?

A. A telephone call with an advisor verifies that the computer-generated portfolio is suitable for the client.
B. Portfolios are built primarily with individual stocks and bonds.

C. The portfolios are rarely rebalanced

D. The service is exclusively provided to intermediaries such as advisors and employers

IEf#E: A

AR :

Many robo-advisors offer a hybrid model where an automated portfolio recommendation is supplemented by human oversight. A
telephone call with an advisor ensures the portfolio generated by the algorithm aligns with the client's risk tolerance and nvestment
objectives. This step helps meet regulatory suitability requirements.

* A. The service is exclusively provided to intermediaries such as advisors and employers: Robo-advisors are directly available to
retail clients and are not exclusive to intermediaries.

* B. The portfolios are rarely rebalanced: Robo-advisors typically offer frequent or automatic rebalancing to maintain target asset
allocations.

* C. Portfolios are built primarily with individual stocks and bonds: Robo-advisors predommantly use ETFs for diversification and
cost-efficiency, not individual securities.

Reference:CSC Volume 1, Chapter 1, "Financial Technology - Robo- Advisors" highlights the hybrid models and regulatory
compliance processes employed by robo-advisors
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