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Z| &l Chartered Insurance Professional (CIP) C11 2 ZEX| (Q101-
Q106):

HEE #101
What are the four requirements of a binding contract under the Civil Code of Quebec?

A. Acceptance, cause, consent, and subject of contract
B. Capacity, intention, co-operation, and lesion

C. Acceptance, agreement, capacity, and offer

D. Capacity, cause, consent, and object of contract

HE: D

MY

Under theCivil Code of Quebec, a valid contract requires four essential elements:

Capacity- Parties must be legally capable of contracting.

Cause- The reason or purpose each party has for contracting.

Consent- Agreement must be free and informed, without error, fear, or fraud.

Object of the contract- The subject matter of the agreement must be sufficiently defined and lawful.

These elements mirror common-law principles but differ in terminology. Option D is close but maccurate-

"acceptance" is part of consent, and "subject" is a less precise term than "object." Options A and B include incorrect or irrelevant
components.

Thus, the correct answer reflecting Quebec civil law requirements isC.

EE #102
What type of company has the authority to bind coverage for a specific line of business as outlined by an insurer?

A. Remsurer

B. Syndicate mutual
C. Factory mutual
D. Cover holder

HE. D

ME:

A cover holder is a business entity authorized by an insurer-most often within the Lloyd's structure-to bind coverage, issue policies,
collect premiums, and sometimes handle clains for specific lines of business. This authority is granted through a binding authority
agreement, which outlines the scope of operations, underwriting limits, and compliance requirements. Cover holders extend the
market reach of insurers while maintaining oversight through strict reporting and audit mechanisms.

A reinsurer assumes risk from insurers but does not issue retail policies or bind coverage for individual clients. A factory mutual is a
specialized mutual insurer focusing on highly protected risks, not delegated binding authority. A syndicate mutual is not a recognized
category in Canadian P&C operations. Since only a cover holder has formal delegated binding authority from an insurer, the correct
answer is B.

A2 #103
Kamal's home has an actual cash value (ACV) of $380,000 and is insured for $400,000. The house suffers
$180,000 damage. Which amount indermnifies Karmal?

A. $400,000
B. $§200,000
C. $380,000
D. $180,000

02
m

: D


https://www.pass4test.net/C11.html

Y.

Indemnity means restoring the insured to the financial position they occupied immediately before the loss- no better, no worse. Since
the loss amount is$180,000, this is the amount required to fully indemnify the insured.

Although the policy limit is$400,000, the insurer does not pay policy limits unless the loss equals or exceeds the limit. The ACV of
$380,000 is irrelevant here because the loss ispartial, not total. ACV only caps reimbursement in cases of total loss or when
replacement cost is not available.

Option B ($200,000) has no basis in any indemnity or co-insurance formuila.

Options C and D refer to total loss payouts, not applicable here.

Thus, the amount that indemnifies Kamal isA: $180,000.

EE #104
What is a cover note?

A. Purchase agreement between the agent or broker and the insurer

B. An amendment added to a written document that alters its provisions

C. File notes confirming insurance discussions between the intermediary and the insured

D. Document issued by intermediaries to inform the insured that coverage has been arranged

He: D

3.

A cover note is a temporary document issued by a broker or agent to confirm that insurance coverage has been arranged and is in
force, pending the issuance of the formal policy. It is typically used when immediate proof of insurance is required before the msurer
can produce the finalized policy wording. Cover notes outline essential information such as the insured's name, type of coverage,
limits, and effective dates.

Option A is incorrect because a cover note is not a contract between insurer and broker. Option B describes an endorsement, not a
cover note. Option C refers to internal file documentation but does not serve as official proof of insurance.

Thus, the correct definition is option D: a document issued to the insured confirming that temporary coverage is effective until the
formal policy is issued.

EE #105
What type of wording is written on a custom basis for a specific situation?

A. Treaty

B. Chattel

C. Standard
D. Manuscript

He. D

ME:

Amanuscript wordingis a policy or endorsement crafted specifically for an individual client or an unusual risk exposure. It iscustom-
writtenand negotiated between the insurer and the insured (or their broker). These wordings are used when standard forms do not
adequately describe or protect a particular exposure, usually for large commercial clients, unique operations, or highly specialized
risks.

Option A refers tostandardwordings, which are pre-written, commonly used forms approved by insurers or industry bodies.
Option B (chattel) refers to movable personal property, not policy wording.

Option C (treaty) refers to reinsurance agreements between insurers and reinsurers, not client-facing policy forns.

Therefore, the only option describing a custom-written policy wording isD: Manuscript.

EE #1006
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