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B #77
Which of'the following is NOT a valid volume interpretation technique?

A. Compare volume to open interest

B. Construct volume moving averages

C. Remove volume associated with large price moves
D. Remove low volume periods

EfE: C

AR :

Detailed Explanation:

Volume spikes associated with large price moves (breakouts, climaxes) are critical signals of conviction and trend change. Removing
volume associated with large price moves would strip the data of its most valuable information, making it an invalid techniqueS.

R #78
When a stock breaks through the bottom of a down sloping standard deviation channel (around a regression line):

A. The stock is oversold

B. Any of the above

C. An acceleration of the trend may be about to occur
D. It is at the limits of normal distribution

IEf#: B

A -

Detailed Explanation:

A break below a standard deviation channel (like Bollinger Bands or Linear Regression Channels) is significant.
* It is statistically rare (limits of normal distribution - Option C).

* It implies the price has moved too far/fast (Oversold - Option A).

* If the bands/channel open up ("walking the bands"), it can signal a trend crash or acceleration (Option B).
Thus, Any of the above can be true depending on the context.

HE#79
In Point and Figure theory, triple tops and triple bottors, when breached:

A. Are false signals

B. Lead to smaller continuation patterns

C. Will lead to a stronger price move

D. Frequently lead to a consolidation phase

Ef#: C

A -

Detailed Explanation:

A Triple Top involves three tests of resistance before breaking out. This repeated testing builds up "Cause" (energy).
Therefore, when breached, it will lead to a stronger price move than a simple double top breakout50.

HM #80
Which of the following is a continuation pattern?

¢ A Rising wedge
¢ B. Diagonal
e C.Flag



¢ D. Broadening formation
EfE: C

R -

Detailed Explanation:

A Flag is a brief, compact consolidation that slopes against the prevailing trend. It is one of the most reliable continuation patterns,
signaling a resumption of the prior trend after a pause.

HM #81
Violated support levels typically:

¢ A Indicate an imminent price reversall 39

¢ B. Are associated with declining price projections
¢ (. Becone resistance levels on price bounces138
¢ D. Become support levels as prices fall lower

EfE: C

R -

Detailed Explanation:141

This is the principle of Polarity. Once a support level is broken, the market142 psychology shifts. Investors who bought at support
are now losing money and will look to sell if the price rallies back to "break even." Thus, the broken support becomes resistance.
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