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R (Q73-Q78):

B #73
Why is Private Banking Higher Risk? (SELECT 2)

A. They almost exclusively use structures that are on secretive jurisdictions.

B. They use Transactions that attempt to mask true ownership.

C. They use products which are designed for clients with a greater risk tolerance.
D. Transactions may be confidential.

Eﬁ: B\ D

HA #74
Ifthe legal structure is overly complex.

What step should the analyst do when conducting Customer Due Diligence in identifying the beneficial owners?

e A Tread carefully, particularly if they operate in jurisdictions with secrecy la
¢ B. Escalate, A complex legal structure is a sign of hiding the beneficial owner.
e C. Continue, Most legal structures can be overly complex in a normal business setting.

EfE: A
B #75
What is the Third Line of Defense? (TLOD)
e A The line of defense is the compliance and internal control finctions. That includes the chief money laundering
reporting officer, or MLRO, in charge of managing and monitoring AML and CFT activities.
e B. The line of defense is also known as the front line, these customer-facing employees are best-equipped to get the
information you need for your customer due diligence. Can include Operations, risk, and control tears.
e C.The line of defense is nternal audit. They perform an independent review of the controls applied by the lines of
defense.
Ef#: C
B #76

What industries are often exploited by criminals (SELECT 3)

A. Charities Non Profits.

B. Insurance.

C. Casinos.

D. Broker Dealers.

E. Dealers in high value goods.

IEf#: A. C. E

HE#77

From2010 to 2018, a company had an average turnover of 1 million USD. In 2019, the turnover increased to 8 million USD. When
asked for the reason of the increase, the company claims that business increased and refuses to give any further explanation despite
several attempts at requesting information. Which is the best next step?

A. Continue to ask for an explanation of the increased business.

B. File a suspicious activity report as soon as possible.

C. Note to make a suspicious activity report if the increased turnover continues.
D. Make a note to check next year's turnover.

IEf#: B



fEERA -
A sudden, unexplained, and significant increase in turnover, combined with the custormer's refusal to provide supporting information,
is a strong money laundering red flag and should trigger the immediate filing of a suspicious activity report.
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