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EE#24
What is a regional risk (SELECT 3)

A. Port Cities.

B. Free Trade Zones.

C. High Intensity Financial Crime Areas (HIFCA)
D. Lax Immigration Controls.

E. Global Financial Centers

HE: ABC

HEE #25
‘Which situation would most likely increase the inherent risk of a corporate customer?

A. A junior-level employee of the customer becomes politically exposed.

B. The customer's business expands beyond its home country.

C. The customer opens an additional cash management account.

D. A beneficial owner of the customer goes public ona US stock exchange.
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Expanding business operations beyond the home country increases inherent risk due to cross-border transactions, exposure to
multiple jurisdictions, and potential dealings with regions of higher money laundering or terrorism financing risk.

EE #26
Why can Trusts pose a higher risk froma financial crime perspective?

A. They are in a physical paper formand ownership is controlled by the person who possesses the physical paper in hand.
B. The trustee can use a trust in order to commit financial crime.

C. There is no major risk froma financial crime perspective? they are legitimate business instrument and that's why they are
legal all around the world including in the United States, and Europe.

D. They can be used to mask the true owner and actual business purpose.

HEe. D

AR #27
Which client action would justify an internal referral for a potential suspicious activity report?

A. Opening a cash-intensive restaurant business

B. Expansion of operations to a Financial Action Task Force (FATF) high-risk country
C. Election of the client's father to Parliament

D. Deposit 0f 35,000 Euro in cash without supporting evidence

He:. D

dY:
A large cash deposit without supporting evidence for its origin is a clear money laundering red flag, warranting an internal referral for
potential filing of a suspicious activity report.

EE #28
Is collecting identification a legal requirement in jurisdictions?

e A.No.
e B. Yes.
e C. Most.
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