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information and compiled the most reasonable CFE-Fraud-Prevention-and-Deterrence Exam Questions. And you can find the most
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Computers are changing our life day by day. We can do many things on computers. Technology changes the world. If you have
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engaging in [T field. CFE-Fraud-Prevention-and-Deterrence Learning Materials may be the first step to help you a different road to
success.

ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q232-Q237):

NEW QUESTION # 232
Which of'the following statements is MOST ACCURATE regarding an effective system of anti-fraud controls?

A. Tt reduces the risk of fraud but does not completely elimmnate it.

B. It decreases a potential fraudster's belief that misbehavior will be detected.
C. It prioritizes implementing preventive controls over detective controls.

D. It focuses more on detective controls than preventive controls.

Answer: A

Explanation:

The manual states that no system of internal controls can fully eliminate the risk of fraud. Even so, well- designed and effective
internal controls can greatly reduce an organization's vulnerability to fraud by lowering opportunities and increasing the perception of
detection. This means an anti-fraud control system is highly valuable, but it is not absolute. The manual does not say that preventive
controls should always be prioritized over detective controls or vice versa; rather, both play important and complementary roles. It
also specifically says effective controls increase, not decrease, the perception that misconduct will be detected, which is a key
deterrent to potential fraudsters. Therefore, the most accurate statement is that an effective system of anti-fraud controls reduces risk
but does not completely elimmate it.

NEW QUESTION # 233

Harry is an internal auditor with ABC Company. Harry's supervisor, the chief audit executive (CAE), is the fraud risk assessment
sponsor and has tasked Harry with drafting an email communication regarding ABC's upcoming fraud risk assessment process.
Which of the following is a best practice that Harry should implement?

A. Harry should find a generic template to use as the primary communication to the entire staff.
B. Harry's communication should be sent to the entire staff from his own email address.

C. Harry should keep the communication private and only share it with executive management.
D. Harry's communication should encourage employees to participate in the assessment process.

Answer: D

NEW QUESTION # 234
Which of'the following statements is FALSE regarding an organization's fraud risk management program?

A. The punishment for intentional noncompliance should be carried out in a consistent and firm manner.

B. A specific individual or team should be designated as responsible for monitoring compliance with the program
C. The program must include mechanisns to address breaches in compliance.

D. Formal sanctions for intentional noncompliance should be determined and enacted privately

Answer: D

Explanation:

* Fraud Risk Management Program Requirements:

* Effective fraud risk management programs ensure transparency, consistency, and faimess.

* Sanctions for noncompliance should be transparent and communicated to demonstrate a commitment to accountability.
* Analysis of Options:

* A. Mechanisns for breaches: Necessary to address compliance issues.

* B. Consistent and firm punishment: Ensures a deterrent effect.

* D. Designated compliance monitors: Vital for program enforcement.

* C. Enacted privately: This is false because transparency is essential to maintain trust and deter similar actions.

* ConclusionOption C is false as formal sanctions should be communicated appropriately to promote deterrence and accountability.
References:ACFE materials on fraud risk management and enforcement practices.
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NEW QUESTION # 235
Which of'the following is the MOST EFFECTIVE way for management to respond to incidents of fraud within an organization?

A. Punishing frauds only if they have a significant financial impact.

B. Maintaining a policy that allows employees one warning before they are terminated for committing fraud
C. Enmphasizing to all employees that the company maintains a policy of zero tolerance for fraud.

D. Keeping all known incidents of fraud private to protect the identities of parties involved.

Answer: C

NEW QUESTION # 236
Which of'the following is one of the three general methods used to control corporate crime?

A. Loss of funding from financial institutions

B. Lowered regulatory enforcement by the government
C. Demands from consumers to change

D. Pressure from changes in the competitive environment

Answer: D

NEW QUESTION # 237
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