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It is known to us that getting the Sustainable-Investing certification is not easy for a lot of people, but we are glad to tell you good
news. The Sustainable-Investing study materials from our company can help you get the certification in a short time. Now we are
willing to introduce our Sustainable-Investing Practice Questions to you in detail, we hope that you can spare your valuable time to
have a try on our products. Please believe that we will not let you down!

The software creates an Sustainable Investing Certificate (CF A-SIC) Exam (Sustainable-Investing) exanlike scenario for you
which helps to kill anxiety about the CFA Institute Sustainable-Investing Certification Exams Questions. Customizable Sustainable-
Investing practice test software enables you to change settings of practice exam time and questions. Since the ValidTorrent software
tracks your progress, you can know mistakes and overcome them before the CFA Institute Sustainable-Investing final test.

>> CFA Institute Sustainable-Investing Free Exam Dumps <<

Quiz CFA Institute Sustainable-Investing Marvelous Free Exam Dumps

Only 20-30 hours on our Sustainable-Investing learning guide are needed for the client to prepare for the test and it saves our client's
time and energy. Most people may wish to use the shortest time to prepare for the test and then pass the test with our Sustainable-
Investing study materials successfully because they have to spend their most time and energy on their jobs, learning, family lives and
other important things. Our Sustainable-Investing Study Materials can satisfy their wishes and client only needs to spare little time to
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prepare for the Sustainable-Investing test and focus their main attentions on their major things.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q695-Q700):

NEW QUESTION # 695
Which of the following approaches to ESG investing most likely uses negative screening?

¢ A Socially responsible investment
® B. Best-in-class mvestment
e (. Ethical nvestment

Answer: C

Explanation:

Ethical investmenttypically usesnegative screeningto exclude companies or sectors that conflict with moral or ethical values-such as
tobacco, alcohol, gambling, or weapons. This approach was historically adopted by religious or values-based investors.

"Negative screening imposes a set of exclusions based on ethical preferences or around a normative worldview... The first formal
approach was aligned to religious values... Many investors apply exclusions to restrict exposure to sectors such as tobacco,
pormography, and alcohol." While socially responsible investment (SRI) may include screening, it often blends positive criteria or
best-in-class selection, makingethical investingthe clearest example of negative screening,

NEW QUESTION # 696
A company's external auditor formally reports to the:

e A. chair ofthe board of directors.
¢ B. shareholders at the annual general meeting,
o C. audit committee.

Answer: C

Explanation:
The external auditor reports to the audit committee, ensuring independence from management and enhancing the credibility of the
financial statements. (ESGTextBook|PallasCatFin], Chapter 5, Page 252)

NEW QUESTION # 697
Ifa Japanese company's board does not have committees, it most likely:

¢ A Is in breach of the national Corporate Governance Code.
e B. Follows a statutory auditor approach.
e C. Has a cross-shareholding practice.

Answer: B

Explanation:

Many Japanese companies use a statutory auditor system (Option B) instead of board committees for oversight. In this approach:
A statutory board of auditors (kansayaku) monitors management rather than a traditional audit or governance committee.

This structure is legally permitted in Japan and is different from Western corporate governance models that require independent
board committees.

Option A (cross-shareholding practice) refers to companies holding each other's shares to maintain business stability but does not
directly explain the lack of board committees.

Option C is incorrect because Japan's Corporate Governance Code allows the statutory auditor model.

Reference:

Japan's Corporate Governance Code (2021 Revision)

Tokyo Stock Exchange: Corporate Governance Reports

OECD Corporate Governance Factbook



NEW QUESTION # 698
Material ESG risks that could be managed by a company but which are not yet managed best describe:

¢ A. The management gap
¢ B. Manageable risks
¢ (. Unmanageable risks

Answer: A

Explanation:

The management gap refers to material ESG risks that a company has the ability to manage but has not yet addressed. This gap can
pose a significant threat to long-term sustainability andfinancial performance if left unresolved. ESG Reference: Chapter 7, Page 326 -
ESG Analysis, Valuation & Integration in the ESG textbook.

NEW QUESTION # 699
Which of'the following statements regarding optimization of portfolios for ESG criteria is most accurate?

¢ A. Optimization is limited to carbon data because of its absolute nature and more standardized reporting metrics

¢ B. ESG integration may enhance the risk and return profile of portfolio optimization

¢ C. ESG optimization via constramts is similar to exclusionary screening because it also applies a fixed decision on specific
securities

Answer: B

Explanation:

ESG mtegration may enhance the risk and return profile of portfolio optimization. Here's a detailed explanation:

ESG Integration: ESG integration involves systematically incorporating environmental, social, and governance factors into investment
analysis and decision-making processes. This approach aims to identify material ESG risks and opportunities that could affect the
financial performance of investments.

Risk and Return Profile: By integrating ESG factors, investors can gain a more comprehensive understanding of potential risks and
opportunities. This can lead to better-informed mvestment decisions, potentially improving the risk-adjusted returns of the portfolio.
Benefits of ESG Integration:

Risk Mitigation: Incorporating ESG factors helps nvestors identify and mitigate risks that traditional financial analysis might overlook.
For example, companies with poor environmental practices may face regulatory fines, legal liabilities, and reputational damage.
Opportunities for Outperformance: Companies that manage ESG factors well are often more innovative, efficient, and better
positioned to capitalize on emerging market trends. This can lead to superior financial performance and mvestment returns.
Enhanced Portfolio Resilience: ESG integration can enhance the overall resilience of a portfolio by reducing exposure to companies
with high ESG risks and increasing exposure to those with strong ESG practices.

CFA ESG Investing Reference:

The CFA Institute emphasizes that ESG integration can enhance the risk and return profile of portfolios by providing a more holistic
view of mvestment risks and opportunities (CFA Institute, 2020).

Studies have shown that portfolios incorporating ESG factors can achieve comparable or superior financial performance compared
to traditional portfolios, highlighting the potential benefits of ESG integration.

By incorporating ESG factors into portfolio optimization, investors can potentially achieve better risk-adjusted returns and contribute
to more sustainable nvestment outcores.

NEW QUESTION # 700

The pass rate is 98.75% for Sustainable- Investing learning materials, and we will help you pass the exam just one time if you choose
us. In order to build up your confidence for Sustainable-Investing training materials, we are pass guarantee and money back
guarantee, if you fail to pass the exam, we will give you full refund. In addition, you can receive the download link and password
within ten minutes for Sustainable- Investing Training Materials, if you don’t receive, you can contact with us, and we will solve this
problem for you immediately. We offer you free update for 365 days for you, and the update version for Sustainable-Investing exam
materials will be sent to your email automatically.
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Investing Certificate (CFA-SIC) Exam exam in advance by the software version, and install the software version several times, Want
to pass your Sustainable Investing Certificate (CFA-SIC) Exam Sustainable-Investing exam in the very first attempt, If you want to
know the period when the Practice Sustainable-Investing Exam Pdf - Sustainable Investing Certificate (CFA-SIC) Exam latest exam
guide is at the activity you can send an email to consult us, The Sustainable-Investing exam dumps of our website is the best
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