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The price of our Sustainable-Investing exam materials is quite favourable no matter on which version. As you may find that we have
three versions of the Sustainable-Investing study braindumps: PDF, Software and APP online. And if you buy the value pack, you
have all of the three versions, the price is quite preferential and you can enjoy all of the study experiences. This means you can study
Sustainable-Investing Practice Engine anytime and anyplace for the convenience these three versions bring,

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ FEnvironmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and

Topic 1 pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis

at country, sector, and company levels.

¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into investment decision-making, It addresses challenges of
Topic 2 integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 3 mvesting, It focuses on defining ESG mnvestment, different responsible mvestment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 4
ope equity, and inclusion considerations, and shareholder rights.
¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
Topic 5 covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,

key principles, and practical application of engagement tactics within responsible nvesting frameworks.
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¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment

Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
Topic 6 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.
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The company is preparing for the test candidates to prepare the Sustainable-Investing exam guide professional brand, designed to be
the most effective and easiest way to help users through their want to get the test Sustainable- Investing certification and obtain the
relevant certification. In comparison with similar educational products, our training materials are of superior quality and reasonable
price, so our company has become the top enterprise in the international market. Our Sustainable- Investing practice materials have
been well received by the users, mainly reflected in the following advantages.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q214-Q219):

NEW QUESTION # 214
New technologies have enabled workers to:

e A adopt more flexible working patterns only.
e B. improve their work-life balance only.
e C. both improve their work-life balance and adopt more flexible working patterns.

Answer: C

Explanation:

New Technologies and Work Patterns:

New technologies, such as telecommuting tools, cloud computing, and collaboration software, have significantly transformed the
workplace by enabling workers to improve their work-life balance and adopt more flexible working patterns.

1. Improved Work-Life Balance: Technologies such as remote work platforns (e.g., Zoom, Microsoft Teamns) allow employees to
work from home, reducing commute times and providing more time for personal activities. This flexibility helps employees balance
professional responsibilities with personal and family commitments, thereby enhancing overall well-being,

2. Flexible Working Patterns: Advanced technologies enable flexible work schedules, allowing employees to work at times that suit
them best, rather than adhering to traditional 9-to-5 schedules. This flexibility can lead to increased productivity and job satisfaction
as employees can choose work hours that align with their peak performance times and personal preferences.

References from CFA ESG Investing:

Workplace Flexibility: The CFA Institute highlights the role of technology in enabling workplace flexibility, which can lead to better
employee satisfaction and productivity. Improved work-life balance and flexible working patterns are essential aspects of modern
work environments facilitated by technological advancements.

Remote Work: The shift towards remote work, accelerated by technological advancements, has allowed enmployees to manage their
time more effectively, leading to a better balance between work and personal life.

In conclusion, new technologies have enabled workers to both improve their work-life balance and adopt more flexible working
patterns, making option C the verified answer.

NEW QUESTION # 215
Index-based ESG strategies are typically optimized to:

e A. Maximize return while keeping both ESG improvement and tracking error within acceptable ranges
¢ B. Minimize tracking error while keeping ESG improvement within an acceptable range
¢ (. Maximize ESG improvement while keeping tracking error within an acceptable range

Answer: C
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Explanation:

ESG index strategiesare typicallyoptimized to improve ESG scores while keeping tracking error under control. Tracking error
measures how much an ESG indexdeviates from its traditional benchmark, and investorsprefer to limit large deviations.

Maximizing return (C) isnot the primary goalof ESG index investing-risk-adjusted performanceand sustainability alignment are more
important.

References:

MSCI ESG Index Construction Methodology

Morningstar ESG Index Performance Report

CFA Institute Guide to ESG Index Investing

NEW QUESTION # 216
Which of'the following statements about manager reporting on ESG integration is most accurate?

e A Investment firms that are signatories to the Principles for Responsible Investment (PRI) voluntarily submit an annual report
on their activities

¢ B. Disclosing voting activity alone is not sufficient to satisfy the International Corporate Governance Network (ICGN)
requirement for engagement reporting

e C. The more fully integrated ESG becomes into the investment process, the easier it becomes to disaggregate a particular
ESG driver from the broader mvestment decision

Answer: B

Explanation:

Thelnternational Corporate Governance Network (ICGN ))requirescomprehensive engagement reporting, which goes beyond
Justvoting activity. Investors must discloseengagement outcomes, stewardship efforts, and ESG considerations in investment
decisions.

PRI signatories (A)must submitmandatoryESG reports, not voluntary ones.

Disaggregating ESG drivers (C)is actuallymore difficult, as ESG factors are deeply interconnected.

Reference:

ICGN Global Stewardship Principles

Principles for Responsible Investment (PRI) Reporting Framework

UK Stewardship Code 2020

NEW QUESTION # 217
Companies active in private debt markets are most likely to be receptive to mvestors' requests for conditions and disclosures around
ESG issues:

e A. inperiods of lower interest rates.
¢ B. when there is an ample supply of funds.
e (. prior to debt issuances.

Answer: C

Explanation:

The best time to influence terms and disclosures in private debt markets isbefore the debt is issued-this is when lenders (investors)
have the most leverage to negotiate terms and insist on ESG-related covenants or disclosures. Once flnds have been allocated (or
when supply of fimds is ample), it's much harder to impose new conditions.

NEW QUESTION # 218
Which of the following data are most likely the easiest to optimize in a portfolio?

e A. Governance
e B. Environmental
e C. Social

Answer: A



Explanation:

Governance data is generally the easiest to optimize in a portfolio because it ismore standardized, quantifiable, and widely
disclosedcompared to social and environmental data. Corporate governance indicators, such as board composition, executive
compensation, and shareholder rights, are commonly reported in financial statements and regulatory filings.

In contrast, environmental and social data can be moresubjective, complex, and inconsistentdue to varying reporting standards and
lack of historical data. For example, carbon emissions (E) and employee well-being (S) often lack standardized disclosures across
regions and industries.

References:

CFA Institute ESG Integration Guide

MSCI ESG Ratings Methodology

Corporate Governance Codes (UK, US, EU)
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