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For candidates who will attend the exam, some practice is necessary. Financial-Management exam materials are valid and high-
quality. We have a professional team to search for the first-hand information for the exam. We also have strict requirements for the
questions and answers of Financial-Management exam materials, we ensure you that the Financial-Management Training Materials
are most useful tool, which can help you pass the exam just one time. In addition, we offer you free update for one year after
purchasing, we also have online service stuff, if you have any questions, just contact us.

In the past few years, Financial-Management study materials have helped countless candidates pass the Financial-Management
exam. After having a Financial-Management certification, some of them encountered better opportunities for development, some
went to great companies, and some became professionals in the field. Financial-Management study materials have stood the test of
time and market and received countless praises. Through the good reputation of word of mouth, more and more people choose to
use Financial-Management Study Materials to prepare for the Financial-Management exam, which makes us very gratified. Please
be assured that we will stand firmly by every warrior who will pass the exam. Financial-Management study materials have the
following characteristics:
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Our experts update the Financial-Management training materials every day and provide the latest update timely to you. If you have
the doubts or the questions about our product and the purchase procedures you can contact our online customer service personnel
at any time. We provide the discounts to the old client and you can have a free download and tryout of our Financial-Management
Test Question before your purchase. So there are many merits of our product. You can know the characteristics and the functions of
our Financial-Management practice test by free demo before you purchase our Financial-Management exam questions.

WGU Financial Management VBC1 Sample Questions (Q60-Q65):
NEW QUESTION # 60 
Which requirement does the Sarbanes-Oxley Act (SOX) impose on company executives?

A. Assume responsibility for the company's debts
B. Divest all personal company shares
C. Hold an accounting certification
D. Certify the accuracy of financial information

Answer: D

Explanation:
Under the Sarbanes-Oxley Act, senior executives-specifically the CEO and CFO-are required to certify that the company's financial
statements fairly present the firm's financial condition and results of operations. This requirement increases executive accountability
and ensures that financial reporting integrity is taken seriously at the highest level of management. False certification can result in
severe civil and criminal penalties. Financial management texts emphasize that this provision aligns executive incentives with
shareholder interests by making leaders directly responsible for financial transparency and accuracy. Option C correctly states this
executive requirement.

NEW QUESTION # 61 
Using the dividend discount valuation information provided, what is theintrinsic value of the stock?

A. $75.80
B. $60.00
C. $66.55
D. $52.40

Answer: C

Explanation:
This question applies dividend-based stock valuation principles commonly covered under the Dividend Discount Model (DDM).
The intrinsic value of a stock is determined by discounting expected future dividends at the investor's required rate of return. When
dividends are expected to grow at a constant rate, financial management texts recommend using the Gordon Growth Model, which
states that stock value equals the next expected dividend divided by the difference between the required return and the growth rate.
The calculated value of $66.55 reflects the present value of expected future dividends based on the assumptions provided in the
problem. This valuation technique is widely used for mature, dividend-paying firms with stable growth. The result represents the
theoretical fair value of the stock, which investors compare to the current market price to assess whether the stock is undervalued or
overvalued.

NEW QUESTION # 62 
To answer this question, refer to the cash flow worksheet and the internal rate of return (IRR) calculations.
The hospital is only interested in accepting projects with an IRR that exceeds 11%. Assuming the hospital has sufficient capital for
both projects and is willing to invest for up to 10 years, which project(s) would the hospital accept?

A. Neither Project A nor Project B
B. Both Project A and Project B
C. Project A
D. Project B

Answer: B

Explanation:
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The internal rate of return (IRR) represents the discount rate at which a project's net present value (NPV) equals zero. Financial
management theory states that a project should be accepted if its IRR exceeds the firm' s required rate of return (or hurdle rate),
assuming conventional cash flows and no capital rationing.
In this scenario, the hospital has a minimum required return of 11% and sufficient capital to undertake all acceptable projects. Based
on the provided IRR calculations, both Project A and Project B have IRRs exceeding 11%, making them financially acceptable
under the IRR decision rule. Because there is no capital constraint and the investment horizon is sufficient, the hospital should accept
both projects.
Financial management texts caution that IRR can sometimes produce misleading rankings when projects differ significantly in scale or
timing. However, when evaluating independent projects with acceptable IRRs, the correct decision is to accept all projects that meet
or exceed the required return. Option B correctly reflects this principle.

NEW QUESTION # 63 
Considering the fundamental relationships of the balance sheet, how can a company's assets increase without a corresponding rise in
liabilities?

A. The company could finance the assets by restructuring its long-term debt.
B. The company could increase the amount of depreciation it recognizes.
C. The company could finance the assets by increasing owners' equity.
D. The company could increase the amount of cash it pays out as dividends.

Answer: C

Explanation:
The balance sheet follows the basic accounting equation: Assets = Liabilities + Owners' Equity. This means that if assets increase,
the increase must be matched by either an increase in liabilities, an increase in owners' equity, or some combination of both.
Therefore, assets can rise without liabilities rising if the increase is financed through owners' equity. This might occur if the company
issues new stock, receives additional capital contributions from owners, or retains earnings instead of distributing them as dividends.
Choice A is incorrect because paying dividends reduces cash, which lowers assets and retained earnings. Choice B is also incorrect
because depreciation reduces the book value of assets over time rather than increasing them. Choice C is not the best answer
because restructuring long-term debt generally changes the form or timing of liabilities but does not explain an increase in assets
without liabilities increasing. From a financial statement analysis perspective, understanding this relationship is essential when
evaluating how a firm finances growth and how changes in the balance sheet affect leverage and ownership claims. Therefore, D is
the correct answer because equity financing allows assets to increase without a matching increase in liabilities.

NEW QUESTION # 64 
What distinguishes free cash flow to equity (FCFE) from free cash flow to the firm (FCFF)?

A. FCFE represents the total cash flow from operations that is available at the end of the period.
B. FCFE includes depreciation, amortization, and other non-cash expenses, while FCFF does not.
C. FCFE measures cash distributable to equity holders after all obligations are met, including debt payments.
D. FCFE is distributable only to debt holders, whereas FCFF is distributable only to equity holders.

Answer: C

Explanation:
Free cash flow concepts are central to valuation. Free cash flow to the firm (FCFF) represents cash available to all capital
providers-both debt and equity-before interest and principal repayments. In contrast, free cash flow to equity (FCFE) measures the
cash available exclusively to common shareholders after all operating expenses, capital expenditures, working capital needs, and
debt obligations (interest and principal) have been satisfied. This distinction determines which discount rate analysts use: FCFF is
discounted at the weighted average cost of capital (WACC), while FCFE is discounted at the cost of equity. FCFE is especially
useful when valuing equity directly or when a firm's leverage is stable and predictable. Option C correctly captures this defining
difference, while the other options misstate cash flow allocation or confuse accounting adjustments with distributable cash.

NEW QUESTION # 65
......
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