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questions, and an online update program. Sustainable-Investing Study Material has a high quality service team. First of all, the
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Investing Certificate (CFA-SIC) Exam Reliable Test Experience
We aim to provide our candidates with real CFA Institute vce dumps and learning materials to help you pass real exam with less
time and money. Our valid Sustainable-Investing top questions are written by our IT experts who are specialized in Sustainable-
Investing Study Guide for many years and check the updating of Sustainable-Investing vce files everyday to make sure the best
preparation material for you.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 2

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 3

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 4

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 5
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 6
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 7
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q730-Q735):
NEW QUESTION # 730 
ESG offerings by asset managers generally began with:

A. infrastructure funds.
B. active-listed equities.
C. fixed income funds.

Answer: B

Explanation:
Historically, ESG integration began inactive-listed equity strategiesbecause equities offeredgreater flexibilityfor asset managers to
engage with companies directly through shareholder voting and engagement.
Active equities also allowed for moredirect influenceon corporate ESG practices compared to fixed income or infrastructure
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investments, which typically have fewer levers for direct engagement.

NEW QUESTION # 731 
Which of the following ESG investment approaches is most likely applicable when investing in sovereign debt?

A. Collaborative engagement
B. Active private engagement
C. ESG tilting

Answer: C

Explanation:
ESG tilting is an investment approach applicable when investing in sovereign debt. It involves adjusting the weightings of sovereign
bonds in a portfolio based on ESG scores, thereby favoring countries with better ESG performance. This method aligns investment
decisions with ESG criteria while maintaining diversification and managing risk within sovereign bond portfolios.
===

NEW QUESTION # 732 
Which of the following greenhouse gases (GHGs) has the longest lifetime in the atmosphere?

A. Methane
B. Fluorinated gas
C. Carbon dioxide

Answer: B

Explanation:
Among the greenhouse gases (GHGs) listed, fluorinated gases have the longest atmospheric lifetimes. Here's a detailed breakdown:
Methane (CH4):
Methane is a potent greenhouse gas with a significant impact on global warming. However, its atmospheric lifetime is relatively short,
approximately 12 years.
Carbon Dioxide (CO2):
Carbon dioxide is the most prevalent greenhouse gas emitted by human activities, particularly from the burning of fossil fuels. CO2
can remain in the atmosphere for hundreds to thousands of years, but it is still not the longest-lived compared to fluorinated gases.
Fluorinated Gases:
Fluorinated gases, such as hydrofluorocarbons (HFCs), perfluorocarbons (PFCs), and sulfur hexafluoride (SF6), are synthetic gases
that have extremely long atmospheric lifetimes, often ranging from a few years to thousands of years. For instance, SF6 can remain in
the atmosphere for up to 3,200 years.
These gases are typically used in industrial applications and have a high global warming potential (GWP) due to their longevity and
heat-trapping capabilities.
CFA ESG Investing Reference:
The CFA Institute's ESG curriculum emphasizes understanding the different types of greenhouse gases, their sources, and their
impacts on climate change. The curriculum specifically points out the longevity and high global warming potential of fluorinated gases,
which makes them a critical focus in ESG assessments and climate risk evaluations.

NEW QUESTION # 733 
Which of the following would most likely see its estimate of intrinsic value increased by analysts?

A. A company having launched a service that reduces customers' electricity usage
B. A company facing significant environmental regulations
C. A company with high climate-related risk

Answer: A

Explanation:
A company that has launched a service to reduce customers' electricity usage is likely to see its intrinsic value increased by analysts.
This is because such a service directly addresses the growing demand for energy efficiency and sustainability. The MSCI ESG
Ratings Methodology highlights that companies which can capitalize on opportunities related to environmental efficiency and



innovation are likely to benefit from a better risk and return profile. This aligns with the broader trend towards sustainability and the
reduction of energy consumption, making the company more attractive to investors focused on long-term value creation.
==

NEW QUESTION # 734 
In ESG integration, which of the following best describes a data-mformed analytical opinion designed to support investment
decision-making?

A. Voting and governance advice
B. Integrated research
C. ESG screening

Answer: B

Explanation:
In ESG integration, a data-informed analytical opinion designed to support investment decision-making is best described as
integrated research. Integrated research involves the incorporation of ESG data and analysis into the traditional financial analysis to
form a comprehensive view of an investment's potential risks and opportunities.
Holistic Analysis: Integrated research combines ESG factors with traditional financial metrics to provide a more complete assessment
of an investment. This approach helps in identifying both financial and non-financial risks and opportunities.
Informed Decision-Making: By integrating ESG data into the investment analysis, investors can make more informed decisions that
consider the long-term sustainability and impact of their investments.
Enhanced Due Diligence: Integrated research enhances the due diligence process by evaluating how ESG factors may affect the
financial performance and risk profile of an investment.
Reference:
MSCI ESG Ratings Methodology (2022) - Emphasizes the importance of integrating ESG data into investment research to support
decision-making.
ESG-Ratings-Methodology-Exec-Summary (2022) - Highlights the role of integrated research in comprehensive ESG analysis and
its impact on investment strategies.

NEW QUESTION # 735
......
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ExamBoosts provides comprehensive Sustainable-Investing Exam Questions (Links to an external site.) preparation in two simple
formats: a pdf file format and a CFA Institute Sustainable-Investing online practice test generator. If you fail your Sustainable
Investing Certificate (CFA-SIC) Exam (Sustainable-Investing), you can get a complete refund plus a 20% discount! Read on to find
out more about the amazing Sustainable-Investing exam questions.
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