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IIA Essentials of Internal Auditing Sample Questions (Q292-Q297):
NEW QUESTION # 292 
In advance of a preliminary survey, a chief audit executive sends a memorandum and questionnaire to the supervisors of the
department to be audited. What is the most likely result of that procedure?

A. It is only useful for audits of distant locations.
B. It creates apprehension about the audit engagement.
C. It involves the engagement client's supervisory personnel in the audit.
D. It is an uneconomical approach to obtaining information.

Answer: C

NEW QUESTION # 293 
The same internal auditor has audited the regional purchasing department annually for the last three years. The audits have shown
several significant control deficiencies that have not been corrected by management. New management is in charge of this regional
purchasing department, and it is time to audit the department again. What concerns should be considered prior to assigning the audit
to the same auditor?

A. The auditor may have formed a cultural bias, as the department under review is in the auditor's geographic area.
B. A negative cognitive bias may be in place that affects the employee's objectivity due to the recent audits with uncorrected
control deficiencies.
C. Intimidation threats may compromise the auditor's objectivity due to multiple negative audit reports completed by the
auditor.
D. The auditor has reviewed the department annually for the last three years, leading to familiarity, which can impact the
internal audit activity's independence.

Answer: D

NEW QUESTION # 294 
Which of the following situations presents the lowest risk of impairing an internal audit activity's independence?

A. Senior management has control over the internal audit activity's budget
B. Senior management provides feedback on the scope of the internal audit plan.
C. Senior management limits the internal audit activity's access to the board
D. Senior management has the authority to terminate the chief audit executive

Answer: B

Explanation:
The situation that presents the lowest risk of impairing an internal audit activity's independence is when senior management provides
feedback on the scope of the internal audit plan. This allows for collaborative planning while still maintaining the internal audit's
independence in performing its duties, as the final audit scope decisions remain with the internal audit activity.
IIA standards on independence, which discuss the need for internal audit to maintain control over audit scopes while considering
input from senior management to ensure relevant and effective audit coverage.

NEW QUESTION # 295 
Which of the following would be a violation of the IIA Code of Ethics?

A. Reporting information that could be damaging to the organization, at the request of a court of law.
B. Including an issue in the final audit report after management has resolved the issue.
C. Accepting a gift that is a commercial advertisement available to the public.
D. Participating in an audit engagement for which the auditor does not have the necessary experience or training.

Answer: D



NEW QUESTION # 296 
An organization's accounts payable function improved its internal controls significantly after it received an unsatisfactory audit report.
When planning a follow-up audit of the function, what level of detection risk should be expected if the audit and sampling procedures
used are unchanged from the prior audit?

A. Detection risk is lower because control risk is higher.
B. Detection risk is unchanged although control risk is lower.
C. Detection risk is lower because control risk is lower.
D. Detection risk is higher because control risk is lower.

Answer: B

NEW QUESTION # 297
......
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