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NEW QUESTION # 128 
Which of the following is FALSE concerning methods that corporate spies generally use to steal information from other
organizations?

A. Spies primarily use social engineering to search for confidential information on employee desks or workstations at the
target company.
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B. Spies often create counterfeit employee badges to gain entry into a target company.
C. Spies use technical surveillance to obtain nondocumentary information about target companies that cannot be found
through open sources.
D. Spies often gain direct access to a target company by obtaining employment as a security officer or a member of the
maintenance staff.

Answer: A

NEW QUESTION # 129 
One final means of concealing a register scheme, as with many kinds of fraud, is to destroy all records of the transaction.

A. True
B. False

Answer: A

NEW QUESTION # 130 
Which of the following is a method that might be used to fraudulently overstate the accounts receivable balance?

A. Failing to record depreciation expense
B. Failing to record bad debt expense
C. Overstating inventory
D. Understating net worth

Answer: C

NEW QUESTION # 131 
Financial statement fraud is BEST described as the intentional or accidental misstatement of amounts in the financial statements.

A. False
B. True

Answer: A

Explanation:
Detailed Explanation:
* Rationale for Correct Answer: By definition, financial statement fraud is intentional. Errors or accidents in reporting are not fraud;
they are mistakes. Fraud requires deliberate misrepresentation to deceive users of financial statements.
* Analysis of Incorrect Option:
* A. True - Incorrect because it includes "accidental" misstatements, which fall outside fraud.
* Key Concept: Intentional misstatement is the defining element of financial statement fraud.
Reference: ACFE Manual, Financial Statement Fraud - Definition and Elements.

NEW QUESTION # 132 
Joe's automobile insurance policy expired in June. In August, Joe was involved in an automobile accident, and his vehicle was
severely damaged. After the accident, Joe contacted his insurance company and reinstated the policy. In September, Joe then
submitted a claim with a September accident date for the damages that occurred to his vehicle in August. Joe has engaged in which
of the following insurance schemes?

A. Vehicle repair
B. Past posting
C. Staged accident
D. Inflated damages

Answer: B

Explanation:



Detailed Explanation:
* Rationale for Correct Answer: Past posting occurs when an insured reinstates or purchases insurance coverage after a loss has
already occurred and then submits a false claim, backdating the loss to appear covered. Joe's scheme fits this exactly.
* Analysis of Incorrect Options:
* A. Staged accident - Fraudulent accidents deliberately caused, not applicable here.
* B. Inflated damages - Exaggerating actual losses, not retroactive coverage.
* D. Vehicle repair - General claim fraud, but not the scheme in question.
* Key Concept: Insurance fraud - past posting schemes.
Reference: ACFE Manual, Financial Transactions - Insurance Fraud Schemes.
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