ESRS-Professional Exam Material, Reliable ESRS-
Professional Exam Simulator

)

)

5.\
AP

EXAMSEMPIRE

Certify with Confidence

PDF

Waikigie Craiis DA

0o

P.S. Free & New ESRS-Professional dumps are available on Google Drive shared by Realdtest: https:/drive.google.com/open?
id=lan-Qivqnriljzh RKyalyvOuAMEf{H5V6

We want to specify all details of various versions of our ESRS-Professional study materails. We have three versions of our ESRS-
Professional exam braindumps: the PDF, Software and APP online. You can decide which one you prefer, when you made your
decision and we believe your flaws will be amended and bring you favorable results even create chances with exact and accurate
content of our ESRS-Professional learning guide.

It is known to us that to pass the ESRS-Professional exam is very important for many people, especially who are looking for a good
job and wants to have a ESRS-Professional certification. Because if you can get a certification, it will be help you a lot, for instance,
it will help you get a more job and a better title in your company than before, and the ESRS-Professional Certification will help you
get a higher salary. We believe that our company has the ability to help you successfully pass your exam and get a ESRS-
Professional certification by our ESRS-Professional exam torrent.

>> ESRS-Professional Exam Material <<

Reliable ESRS-Professional Exam Simulator | Updated ESRS-Professional
Test Cram

After continuous improvement for years, ESRS-Professional test questions have built a complete set of quality service system First
of all, ESRS-Professional test torrent is compiled by experts and approved by experienced professionals. This allows our data to
make you more focused on preparation. At the same time, ESRS-Professional latest torrents provide a free download trial of the
PDF version, so that you can understand our products in advance. And according to your needs, you can make the most correct
purchase decision without regretting. If there is an update, our system will be automatically sent to you. Secondly, you don't need to
worry about any after-sales issues when purchasing ESRS-Professional Test Torrent.


https://drive.google.com/open?id=1an-Qivqnriljzh_RKyaIyv0uAMEfp5V6
https://www.examsreviews.com/ESRS-Professional-pass4sure-exam-review.html
https://www.torrentvce.com/ESRS-Professional-valid-vce-collection.html
https://www.real4test.com/ESRS-Professional_real-exam.html
https://www.testsdumps.com/ESRS-Professional_real-exam-dumps.html

GRI ESRS Professional Certification Exam Sample Questions (Q10-Q15):

NEW QUESTION # 10
Indicate whether the following statement is true or false.
External assurance not required for all information reported under ESRS 2 and the topical ESRS.

o A False
e B. True

Answer: B

Explanation:

UnderESRS 2 and topical ESRS, external assurance is not required for all information reported. Instead, assurance requirements
depend onspecific regulatory obligations and the phase-in periods set by the Corporate Sustanability Reporting Directive (CSRD).
* Limited Assurance Requirement Initially

* CSRDmandates limited assuranceover sustainability information at first, withreasonable assurance (more stringent) to follow in later
years.

* However,not all data points require assurance-only those specifically outlined in the Furopean Commission's assurance
framework.

* Mandatory Assurance for Some Disclosures

* ESRS 2 covers general disclosures, but only certainmetrics and targets under specific topical ESRS require external assurance.

* Appendix C of ESRS 2 outlines which disclosures require assurance.

* Entity-Specific Exemptions & Phase-in Rules

* Some disclosuresdo not require assurance if they are deemed immaterialbased on the materiality assessment.

* SMEs and first-time reportershavephased-in assurance requirements.

Thus,external assurance is not required for all ESRS 2 and topical ESRS disclosures, making the statementTrue.

* Commission Delegated Regulation (EU) 2023/2772

* Compilation Explanations January - November 2024

Official References:

NEW QUESTION # 11
Which of'the following best describes the purpose of Step A in the double materiality assessment process?

A. Conduct a financial materiality assessment.

B. Report the outcomes of the materiality assessment.

C. Understand the organization's context, activities, and stakeholders.
D. Identify specific disclosure requirements to report.

Answer: C

Explanation:

Step A in thedouble materiality assessment processis theinitial stagewhere an organization establishes a foundational understanding of
itsbusiness context, activities, and stakeholder relationships. This step s critical in identifying how the entity interacts with
environmental, social, and governance (ESG) matters and lays the groundwork for further impact and financial materiality
assessiments.

Thedouble materiality conceptin the ESRS framework requires organizations to evaluate both:

* Impact materiality- How an organization's activities impact people and the environment.

* Fmancial materiality- How sustainability matters influence the organization's financial position, performance, and cash flows.

* Identifying the business environment:Understanding industry-specific sustainability challenges, regulatory requirements, and
stakeholder expectations.

* Recognizing affected stakeholders:Engaging internal and external stakeholders to determine which sustainability matters are
relevant.

* Defining dependencies and risks:Evaluating the organization's dependencies on natural, social, and human capital, and how these
can influence business outcomes.

* Understanding sector and geographical relevance:Assessing which sustainability issues are most significant based on where the
company operates.

Key Aspects of Step A in Double Materiality Assessment:Step A does not yet involve selecting specific disclosure requirements
(Step B) or conducting a financial materiality assessment (Step C). Instead, it provides thecontextual frameworknecessary for
subsequent steps in the materiality process.

* Commission Delegated Regulation (EU) 2023/2772, ESRS 1, Section 3.1- Defines stakeholders' role in materiality assessment.



* EFRAG Compilation Explanations January - November 2024- Provides guidance on applying double materiality and the
importance of Step A.

* EFRAG IG 1 Materiality Assessment, Chapter 2.2- Outlines Step A as the process of understanding business activities,
stakeholders, and sustainability context.

Official References:Thus, the correct answer isC. Understand the organization's context, activities, and stakeholders.

NEW QUESTION # 12
Which of'the following can organizations use to identify actual and potential IROs during Step B of the double materiality assessment
process? Select all options that apply.

A. Feedback from stakeholders

B. Due diligence processes

C. The list of sustainability matters in ESRS 1 AR 16
D. Financial materiality thresholds

Answer: A,B,C

Explanation:

DuringStep Bof thedouble materiality assessment process, organizations mustidentify actual and potential impacts, risks, and
opportunities (IROs). The ESRS framework recommends the following methods:

* A. The list of sustamability matters in ESRS 1 AR 16#

* ESRS 1 Application Requirement (AR) 16provides acomprehensive reference listof sustamability matters to consider when
identifymg IROs.

* This list ncludesenvironmental, social, and governance topicsaligned withEU sustainability objectives.

* C. Due diligence processes#

* ESRS requires organizations touse due diligence processesto identifynegative sustainability impacts.

* Due diligence aligns with frameworks such as theOECD Guidelines for Multinational Enterprisesand theUN Guiding Principles on
Business and Human Rights.

* This ensures that potentialrisks and opportunitiesare assessed based oninternational sustainability standards.

* D. Feedback from stakeholders#

* Stakeholders, includingemployees, suppliers, customers, and affected communities, provide crucial insightsinto sustamability
1mpacts.

* ESRSmandates engagement with affected stakeholdersas part of theIRO identification process.

* Fmancial materiality thresholds apply later in the process (Step C)when evaluating thefinancial impact of sustainability matters.

* Step Bfocuses only on identifying IROs, makingfinancial thresholds irrelevant at this stage.

Why is B. Financial materiality thresholds#incorrect?Conclusion:Organizations should usethe ESRS 1 AR 16 sustamnability matters
list, due diligence processes, and stakeholder feedbacktoidentify IROsin Step B of the double materiality assessment. Financial
materiality thresholds do not apply in this step.

Official Commission Delegated Regulation (EU) 2023/2772, various EFRAG guidance documents, and CSRD-related references:
* Commission Delegated Regulation (EU) 2023/2772, ESRS 1, AR 16:List of Sustainability Matters for Identifying IROs.

* EFRAG Compilation of Explanations (January - July 2024): Confirmation thatdue diligence and stakeholder inputare part of[RO
identification.

NEW QUESTION # 13
‘What must organizations disclose under the ESRS regarding their material impacts, risks, and opportunities?
Select all that apply.

A. Minimum Disclosure Requirements on policies, actions, and targets

B. The outcomes of their double materiality assessment

C. Information outlined in the topical ESRS and sector-specific standards

D. A general overview of their sustainability policies, even if unrelated to specific material matters

Answer: A,B,C

Explanation:

Under ESRS, organizations are required to disclose material impacts, risks, and opportunities (IRO) in accordance withdouble
materiality principles. The ESRS framework emphasizes transparency and structured reporting of sustainability matters that
arematerial from both impact and financial perspectives.

Key Disclosure Requirements for Material IROsAccording to ESRS 2, organizations must disclose:



* (A) The outcomes of their double materiality assessment: Organizations need to explain how they determined material sustainability
matters, covering both impact and financial materiality.

* (B) Information outlined in the topical ESRS and sector-specific standards: The disclosure of IROs must align withspecific ESRS
topical standards(e.g., ESRS El for climate change, ESRS S1 for own workforce) andsector-specific standards, ensuring
comprehensive reporting.

* (C) Minimum Disclosure Requirements on policies, actions, and targets: Organizations must disclosepolicies, strategies, action
plans, and progress tracking mechanisisrelated to managing material sustainability risks and opportunities. ESRS mandates these
disclosures to provide transparency on an entity's approach torisk mitigation and opportunity realization.

* (D) A general overview of their sustainability policies, even if unrelated to specific material matters:

* ESRS doesnotrequire companies to provide general sustainability policy overviewsunlessthey relate to material sustainability
matters. The focus is on material disclosures that affect business operations or external stakeholders.

* Commission Delegated Regulation (EU) 2023/2772, ESRS 2, Section 4.1 & IRO-1- Covers disclosure requirements for
identifying and assessing material impacts, risks, and opportunities.

* EFRAG Compilation Explanations (January - November 2024)- Details about ESRS 1 and ESRS 2 disclosure requirements on
materiality.

Incorrect OptionOfficial References:

NEW QUESTION # 14
‘Why should organizations consider reporting on sustainability? Select all options that apply.

A. Stakeholders increasingly expect organizations to report on their sustainability performance.

B. Demonstrating sustainability performance can enhance brand value and provide a competitive advantage.

C. Reporting guarantees immediate financial gains for the organization.

D. Reporting demonstrates transparency and accountability by disclosing environmental, social, and economic impacts.

Answer: A,B,D

Explanation:

Organizations should report on sustanability for several reasons, includingtransparency, stakeholder expectations, and competitive
advantage. Below is the evaluation of each option:

* A. True- Reporting on sustainabilitydemonstrates transparency and accountability, allowing companies to disclose
theirenvironmental, social, and governance (ESG) impacts.

* B. True-Stakeholders, including mvestors, customers, and regulators,increasingly demand sustainability reportingto assess the long-
term viability of a company.

* C. False- While sustainability reporting may contribute tolong-term financial gains, it doesnot guarantee immediate financial
benefits.

* D. True- Companies withstrong sustainability performanceoften enjoyenhanced brand value and competitive advantage, attracting
mvestors and customers who prefer sustainable businesses.

Why Sustainability Reporting MattersBenefit

Impact on Organization

Transparency & Accountability

Builds trust with investors, regulators, and the public

Stakeholder Expectations

Meets regulatory and customer expectations for ESG disclosures

Brand & Conmpetitive Advantage

Companies with strong ESG performance are more attractive to nvestors

Regulatory Compliance

Helps meet CSRD and ESRS disclosure obligations

* CSRD & ESRS Guidance (2024)- Key Sustainability Reporting Benefits.

* EU Platform on Sustainable Finance Report (2025)- Stakeholder Expectations & Competitive Advantage.

Official References:

NEW QUESTION # 15
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