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We learned that a majority of the candidates for the ESG-Investing exam are office workers or students who are occupied with a lot
of things, and do not have plenty of time to prepare for the ESG-Investing exam. Taking this into consideration, we have tried to
improve the quality of our ESG-Investing training materials for all our worth. Now, I am proud to tell you that our ESG-Investing
Training Materials are definitely the best choice for those who have been yearning for success but without enough time to put into it.
There are only key points in our ESG-Investing training materials.

Those who want to prepare for the IT certification exam are helpless. But they have to do it. So they have restless state of mind.
However, With TestSimulate CFA Institute ESG-Investing Exam Training materials, the kind of mentality will disappear. With
TestSimulate's CFA Institute ESG-Investing exam training materials, you can be brimming with confidence, and do not need to
worry the exam. Of course, you can also face the exam with ease. This is not only psychological help, but more importantly, it allows
you to pass the exam and to help you get a better tomorrow.
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Just download CFA Institute ESG-Investing Exam Questions and start ESG-Investing exam preparation right now. The CFA
Institute ESG-Investing PDF Dumps exam syllabus is updated from time to time. If you want to pass the Certificate in ESG Investing
exam then you have to understand these changes.

CFA Institute Certificate in ESG Investing Sample Questions (Q117-Q122):

NEW QUESTION # 117
According to the Sustainability Accounting Standards Board (SASB), GHG emission is material for more than
50% of the industries in which sector?

e A. Technology and communications
e B. Health care
e (. Extractives and minerals processing

Answer: C

Explanation:

According to the Sustainability Accounting Standards Board (SASB), greenhouse gas (GHG) emiissions are material for more than
50% of industries in the extractives and minerals processing sector. This sector's activities are closely associated with significant
GHG emiissions due to the nature of resource extraction and processing operations, making GHG management a critical aspect of
their environmental performance.
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NEW QUESTION # 118
Which of'the following increases pressure on natural resources?

¢ A. Economic recession
¢ B. Population growth
e C. Declining life expectancy

Answer: B

Explanation:

Population growth increases pressure on natural resources. As the population grows, the demand for resources such as water, food,
energy, and land intensifies, leading to greater exploitation and potential depletion of these resources.

Increased Demand: A growing population requires more resources to meet its needs. This includes more agricultural land for food
production, more water for consumption and irrigation, and more energy for household and industrial use.

Resource Depletion: Higher demand for natural resources can lead to over-extraction and depletion. For example, excessive
groundwater withdrawal can lead to aquifer depletion, while overfishing can deplete fish stocks.

Environmental Impact: Population growth can lead to environmental degradation, including deforestation, loss of biodiversity, and
ncreased greenhouse gas emissions. The expansion of human activities often encroaches on natural habitats, leading to a decline in
ecosystem health.

References:

MSCI ESG Ratings Methodology (2022) - Discusses the impact of population growth on natural resource demand and
environmental sustainability.

ESG-Ratings-Methodology- Exec- Summary (2022) - Highlights the pressures on natural resources due to increasing population and
the associated environmental challenges.

NEW QUESTION # 119
‘When an external auditor's performance materiality level is 60% of its overall materiality threshold, the auditor most likely:

e A. Has a low level of confidence in the company's financial controls
¢ B. Will apply tailored audit procedures for the smallest 40% of the company's segments
e C. Uses a sample that covers 60% of the total number of the company's transactions during the financial year

Answer: A

Explanation:

Ifthe auditor sets performance materiality at 60% of the overall materiality threshold, it indicates a low level of confidence in the
company's financial controls. This suggests that the auditor believes there is a higher risk of misstatements, requiring more
conservative thresholds during the audit. ESG Reference: Chapter 5, Page

252 - Governance Factors in the ESG textbook.

NEW QUESTION # 120
Which of'the following social factor scenarios is most likely to affect revenue forecasting?

¢ A Fines related to occupational health and safety failures
¢ B. High employee turnover related to poor human capital management
e (. Consumer boycotts related to controversial sourcing

Answer: C

Explanation:

Social Factor Scenarios Affecting Revenue Forecasting:

Revenue forecasting can be influenced by various social factors that impact a company's sales and customer base. Among the given
options, consumer boycotts related to controversial sourcing are most likely to directly affect revenue forecasting,

1. Consumer Boycotts: Consumer boycotts occur when customers refuse to purchase a company's products or services due to
disagreements with its practices or policies. In the case of controversial sourcing, if a company is perceived to engage in unethical or
unsustainable sourcing practices, it can lead to significant public backlash and consumer boycotts. This directly affects the company's
revenue as it loses sales and market share.

2. Fines Related to Occupational Health and Safety Failures: While fines due to occupational health and safety failures represent a



financial cost and can damage a company's reputation, they typically have a more direct impact on expenses and liabilities rather than
immediate revenue.

3. High Employee Turnover: High employee turnover due to poor human capital management affects operational efficiency and costs
related to hiring and training. However, its impact on revenue is more indirect compared to consumer boycotts.

Reference from CFA ESG Investing:

Revenue Impact of Social Factors: The CFA Institute discusses how social factors, such as consumer perceptions and behaviors,
can significantly impact a company's revenue. Consumer boycotts can lead to immediate and noticeable reductions in sales, making
this scenario particularly relevant for revenue forecasting,

ESG Integration: Understanding the direct and indirect effects of social factors on financial performance is crucial for integrating ESG
considerations into revenue forecasting and overall financial analysis.

In conclusion, consumer boycotts related to controversial sourcing are most likely to affect revenue forecasting, making option A the
verified answer.

NEW QUESTION # 121
In Japan, additional statutory auditors are individually appointed by the:

¢ A. Regulatory body
e B. Risk committee
o (. Shareholders

Answer: C

Explanation:

In Japan, shareholders appoint additional statutory auditors. This ensures that the auditors are independent from management and
aligned with shareholder mterests, which is crucial for maintaining effective corporate governance and transparency. ESG Reference:
Chapter 5, Page 231 - Governance Factors in the ESG textbook.
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