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IIA Essentials of Internal Auditing Sample Questions (Q475-Q480):
NEW QUESTION # 475 
Which of the following documents are internal auditors most likely to be asked to sign as a demonstration of due professional care?
A description of their job responsibilities,

A. The internal audit charter.
B. A non-disclosure agreement.
C. An annual declaration of commitment to
D. The IIA s Code of Ethics.

Answer: C

NEW QUESTION # 476 
An organization references a customer order with an approved customer file and credit limit before accepting an order. Which type
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of control does this process exemplify?

A. Information processing.
B. Performance indicators.
C. Quality control monitoring.
D. Direct functional management.

Answer: A

NEW QUESTION # 477 
According to IIA guidance which of the following statements is true regarding the internal audit charier?

A. The charier should be re-approved every five years, in conjunction with the external quality assessment
B. The charier should be reviewed and resubmitted for board approval annually together with the audit plan
C. The charier can be revised at the discretion of the CAE whenever 4 is determined that its content no longer supports the
achievement of objectives
D. The charier should be revised and re-approved whenever a new chief audit executive (CAE) is appointed or at the request
of the board

Answer: C

NEW QUESTION # 478 
A manufacturer of power tools is experiencing regular fluctuations in the price of electrical power which is having a serious impact on
the bottom line. Which of the following would be the most effective risk strategy to reduce the impact of these fluctuations?

A. Review the current process to identify opportunities to reduce power usage.
B. Use an average cost for power to smooth the bottom line.
C. Use a forward contract for bulk power purchases
D. Analyze the amount of power used to produce each power tool.

Answer: C

NEW QUESTION # 479 
An internal auditor is assessing the effectiveness of the organization's risk management practices She checks to see whether risk
management is an integrai part of decision making and whether risk management is transparent, responsive to change and addresses
uncertainty. According to HA guidance on risk management frameworks, which of the following approaches is the auditor most
likely using?

A. Maturity model approach
B. Key performance indicators approach.
C. Process element approach
D. Key principles approach

Answer: D

Explanation:
The key principles approach to risk management involves evaluating whether the organization's risk management practices align with
fundamental principles, such as being an integral part of decision making, being transparent, responsive to change, and addressing
uncertainty. This approach focuses on assessing the adherence to core risk management principles rather than specific processes or
maturity levels.
The maturity model approach (A) assesses the level of sophistication and development of risk management practices. The process
element approach (B) evaluates specific components of the risk management process.
The key performance indicators approach (D) focuses on using specific metrics to gauge the effectiveness of risk management.
The internal auditor's focus on the integration of risk management into decision making and its responsiveness to change aligns with
the key principles approach as outlined in IIA guidance on risk management frameworks.
IIA Practice Guide: Assessing the Adequacy of Risk Management Using ISO 31000 IIA Position Paper: The Role of Internal
Auditing in Enterprise-Wide Risk Management
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