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CISI Investment Funds in Canada (IFC) Exam IFC Priifungsfragen mit
Losungen (Q14-Q19):

14. Frage

Kerry's total income this past year was $100,000 and she claimed a tax deduction of $2,000. When the tax return is filed, what
would be the federal tax payable when applying the following federal tax rates?

(Round to the closest whole dollar for the final answer.)
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FEDERALCINCOME TAX KATES

Taxable Income Marginal Tax Rates
First $48,535 or less 15%
Over $48,535 to $97,069 20.5%
Over $97,069 to $150,473 26%
Over $150,473 to $214,368 29%
Over $214,368 and over 33%
e A $24,000
» B.$18,754
o C.$25,480
e D.$17,472
Antwort: B
Begriindung:

Kerry's taxable income would be $98,000 ($100,000 - $2,000). Using the federal tax rates provided in the image, the first $48,535
of her income would be taxed at 15%, the next $48,534 at 20.5%, and the remaining

$931 at 26%. This would result in a total federal tax payable of $18,754. You can see the calculation in detail below:
Taxable Income

Marginal Tax Rate

Federal Tax Payable

$0 - $48,535

15%

$7,280.25

$48,536 - $97,069

20.5%

$9,934.47

$97,070 - $98,000

26%

$539.80

Total

$18,754.52

Note: The final answer is rounded to the closest whole dollar.

Canadian Investment Funds Course, Unit 8, Section 8.2; [4]

15. Frage
Fund A has a 5-year average return of 10% and a standard deviation of 5%. Fund B has a 5-year average return of 8% and a
standard dewviation of 2%. Select the most accurate statement about Funds A and B.

e A. Fund A will always provide a higher return than Fund B

e B. Fund A's returns have ranged fiom 5% to 10%

e C. Fund B is less risky than Fund A

e D. Fund B's lowest return is lower than Fund A's lowest return

Antwort: C

Begrindung;

Comprehensive and Detailed Explanation From Exact Extract:

A lower standard deviation indicates lower volatility and thus lower risk. Fund B, with a standard deviation of

2%, 1s less risky than Fund A, with a standard deviation of 5%. The feedback from the document states:

"We can find the probable range of returns as follows: Average Return + Standard deviation = Positive outcome. Average Return -
Standard deviation = Negative outcome. In any given year Fund A, which has the higher standard deviation, could fluctuate much
more widely, making it less attractive as an investiment, even over the long-term. Volatility is the most common measure of risk."
Reference:Chapter 8 - Constructing Investment PortfoliosLearning Domain:Understanding Investment Products and Portfolios



16. Frage
Which of the following statements about standard deviation is CORRECT?

A. Standard deviation is also referred to as beta.

B. Measures the systematic risk of an investment relative to a benchmark index.

C. Indicates how much an investment's performance fluctuates around its average historical return.
D. A standard deviation greater than one indicates a higher level of volatility than the market.

Antwort: C

Begriindung;

The correct answer is A. Indicates how much an investment's performance fluctuates around its average historical return.

Standard deviation is a measure of how spread out the data points are from the mean value. It is calculated as the square root of the
variance, which is the average of the squared differences from the mean. Standard deviation can be used to assess the volatility or
risk of an investment by showing how much the returns deviate from the expected or average return. A higher standard deviation
means that the investment has a wider range of possible outcomes, which implies more uncertainty and risk. A lower standard
deviation means that the investment has a narrower range of possible outcomes, which implies more stability and consistency.

B). A standard deviation greater than one indicates a higher level of volatility than the market. This statement is incorrect because the
standard deviation of an investment is not directly comparable to the standard deviation of the market, unless they have the same
mean return. The standard deviation of an investment only measures the absolute variation of the returns, not the relative variation to
the market. A better measure of the relative volatility of an investment to the market is beta, which is the ratio of the covariance of
the investment and the market to the variance of the market.

C). Measures the systematic risk of an investiment relative to a benchmark index. This statement is incorrect because the standard
deviation of an mvestment does not distinguish between the systematic risk and the unsystematic risk. The systematic risk is the risk
that affects the entire market or a large segment of the market, such as inflation, interest rates, or political events. The unsystermatic
risk is the risk that affects a specific investment or a small group of investments, such as management decisions, product quality, or
lawsuits. The standard deviation of an investment captures both types of risk, whereas the beta of an mvestment only captures the
systematic risk.

D). Standard deviation is also referred to as beta. This statement is incorrect because standard deviation and beta are different
measures of risk. Standard deviation measures the absolute variation of the returns of an investiment, whereas beta measures the
relative variation of the returns of an mvestment to the market.

Standard deviation is a measure of total risk, whereas beta is a measure of systematic risk.

17. Frage
Barend is a Dealing Representative with Planvest Group Inc., a mutual fund dealer and member of the Mutual Fund Dealers
Association of Canada (MFDA). Which of the following CORRECTLY describes Barend's obligation for conflicts of interest?

A. Barend must disclose material conflicts of interest that cannot be addressed in the best interest of the client.
B. Barend must avoid material conflicts of interest that cannot be addressed in the best interest of the client.
C. Barend must identify material conflicts of interest and implement controls on behalf of the firm.

D. Barend must identify material conflicts of interest and promptly report the conflicts of interest to clients.

Antwort: A

Begriindung;

A conflict of interest is a situation where an individual or a firm has competing or incompatible nterests that may affect their ability to
act fairly, honestly, and in the best interest of their clients. A material conflict of interest is a conflict of interest that a reasonable
person would expect to know about and that may ifluence the client's decision to enter into or maintain a business relationship with
the individual or the firm. According to the MFDA rules, Barend has an obligation to identify and address material conflicts of
nterest in a manner that prioritizes the client's interest over his own or the firm's interest1. If a material conflict of interest cannot be
addressed in the best interest of the client, Barend must disclose 1t to the client before opening an account, providing advice, or
executing a transaction. The disclosure must be clear, meaningfil, and timely, and it must explain the nature and extent of the conflict
of interest and how it could affect the client's interests2. Barend must also obtain the client's written consent to proceed with the
account opening, advice, or transaction despite the conflict of interest. Barend must avoid material conflicts of interest that are
prohibited by law or that would result in a breach of his fiduciary duty to the client. Barend must also report any material conflicts of
nterest to his firm and comply with the firm's policies and procedures for managing conflicts of interest3. References:

* MFDA Rule 2.1.4 - Conflicts of Interest1

* MFDA Policy No. 2 - Minimum Standards for Account Supervision2

* MFDA Policy No. 9 - Disclosure of Conflicts of Interest (Outside Business Activities)3



18. Frage
Maalik opens an account for a new client, John. During the new account process, Maalik determines that he will need to confirm
John's identity. Which of the following statements about Maalik's identification requirements is CORRECT?

e A IfMaalik learns that John is the president of a state-owned company, Maalik is required to report John as a Politically
Exposed Foreign Person (PEFP) to his dealer. If John is not a US person, the dealer must report the account to the Internal
Revenue Service (IRS).

e B. If John wants to make a large cash deposit of $10,000 or more, Maalik is required to collect personal information about
John and report it to his dealer. The dealer must report the information to the Canada Revenue Agency (CRA).

e C. IfJohn attempts to make a suspicious deposit, Maalik is required to report the attempt to his dealer. The dealer must keep
records of attempted suspicious transactions that are not reported to the Financial Transactions and Reports Analysis Centre
of Canada (FINTRAC).

e D. [f Maalik determines that there is anything suspicious about John's transaction, he is required to report the matter to his
dealer. The dealer must report the matter to the Financial Transactions and Reports Analysis Centre of Canada (FINTRAC).

Antwort: D

Begriindung;

The statement that is correct about Maalik's identification requirements is option A. According to Section 7 of the Proceeds of
Crime (Money Laundering) and Terrorist Financing Act (PCMLTFA), registered firms and individuals must report any suspicious
transactions or attempted transactions to FINTRAC, which is Canada’s financial intelligence unit that collects, analyzes, and
discloses information related to money laundering and terrorist financing activities. A suspicious transaction or attenpted transaction
is one that there are reasonable grounds to suspect that it is related to a money laundering or terrorist financing offence. Therefore, if
Maalik determines that there is anything suspicious about John's transaction, he must report the matter to his dealer, who must report
it to FINTRAC within 30 days of making the determination. The other statements are not correct about Maalik's identification
requirements. Option B is false because Maalik does not need to report John as a PEFP to his dealer; rather, he must take
reasonable measures to determine whether John is a PEFP or a family member or close associate of a PEFP, and if so, he must
obtain senior management approval before opening an account for John, take enhanced measures to verify John's identity, and
conduct enhanced ongoing monitoring of John's account activity. Option C is false because Maalik does not need to collect personal
information about John and report it to his dealer if John wants to make a large cash deposit; rather, he must verify John's identity
using an original, valid, and current document or information from a reliable source, keep a record of John's name and address and
the date and amount of the deposit, and report any large cash transactions of $10,000 or more in Canadian currency or its
equivalent to FINTRAC within 15 days of receiving the cash. Option D is false because Maalik does not need to report the attermpt
to his dealer if John attempts to make a suspicious deposit; rather, he must report the attempt directly to FINTRAC within 30 days
of detecting the suspicion, regardless of whether the transaction was completed or not. References:

[FINTRAC - Hone], [FINTRAC - Reporting], [FINTRAC - Guideline 2: Suspicious Transactions],

[FINTRAC - Guideline 6A: Record Keeping and Client Identification for Financial Entities]

In Bezug auf die CISI IFC Zertifizierungspriifung ist die Zuverlissigkeit nicht zu ignorieren. Die Schulungsmaterialien zur [FC
Zertifizierungspriifing von DeutschPriifing werden besonders entworfen, um Ihre Effizienz zu erhohen. Unsere Website hat weltweit
die hochste Erfolgsquote.
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