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PA Life, Accident, & Health Insurance Exam Questions

and their correct answers

Insurance - {Answer) defined as the transler of PURE risk 1o the insurance company in

consideration for a premium

Risk iz defined as the - (Answer) chance of loss,

Speculative risk - (Answar) has the possibility lor gain or loss and i nol insurable.

The chance of loss without any chance of gain i5 called - (Answer) puse risk

A condilion that could resull in a loss is known as an - (Answer) exposure

The presence of a physical hazard - (Answer) increazes the chance of a loss ocourring
A hazard is something thal increases - (Answer) the chance of loss,

A penl is - (Answer) dafined as a cause ol loss, such as lee

To be insurable, - [Angwer) losses mus! be calculable

The law of large numbears appies to - (Answer) groups of people, nol to indnaduals,
Thee law of large numbars - (Answer) allows insurers to predict claims mone accurately.
Thiee mose people in the growp, - (Answer) the more accurale the prediclions ane.

Insurance laws are not required - (Answer) 1o be uniform from one state (o anather,
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Accident-and-Health Priifungsfragen mit Losungen (Q68-Q73):

68. Frage
An applicant purchases a life Insurance policy to avoid the forced sale of assets upon his death. What is this action called?

A. Estate conservation.
B. Buy-sell finding.

C. Capital retention.
D. Capital liquidation.

Antwort: A

Begriindung;

Estate conservation refers to the use of life insurance topreserve an estate's valueby providing liquidity at death. In Pennsylvania
insurance education, this concept is emphasized as a key personal and business use of life insurance. When an insured purchases life
insurance to avoid the forced sale of assets-such as real estate, a business, or investments-the goal is to ensure that estate taxes,
debts, and expenses can be paid without liquidating valuable property.

Life insurance proceeds provide immediate cash to heirs or the estate, allowing assets to be retained rather than sold under
unfavorable conditions. This strategy is commonly used in estate planning to protect family wealth and business continuity.

The other options are incorrect. Buy-sell funding relates to business ownership transfers. Capital retention is not the correct planning
term. Capital liquidation refers to selling assets, which is the opposite of the stated goal. Therefore, the correct and verified answer
under Pennsylvania Life Insurance principles isB. Estate conservation.

69. Frage
A producer who knowingly submits a FALSE statement in support of a claim may be found guilty of

A. coercion.
B. twisting,
C. rebating.
D. fraud.

Antwort: D

Begrindung;

In Pennsylvania insurance law, fraudoccurs when a producer knowingly submits false information in support of an insurance claim
This includes falsifying facts, exaggerating losses, or providing misleading documentation with the intent to deceive the insurer.
Pennsylvania Life, Accident, and Health Insurance regulations treat fraud as a serious offense because it undermines the integrity of
the insurance system and results in financial harm. Producers found guilty of fraud may face license suspension or revocation, fines,
and potential criminal prosecution.

The other options are incorrect. Twisting involves misrepresenting policies to induce replacement. Coercion involves forcing
someone to purchase insurance. Rebating involves offering unauthorized inducements.

Because knowingly submitting a false staterment to support a claim is clearly defined asfraud, option C is the correct answer.

70. Frage
Nearly every life msurer in the United States belongs to the

o A. Medical Information Bureau.
e B. National Association of Insurance Commissioners.
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¢ C. Securities Exchange Commission.
e D. Centers for Medicare and Medicaid Services.

Antwort: A

Begrindung;

Nearly every life insurer in the United States belongs to the Medical Information Bureau (MIB). The MIB is a cooperative data-
sharing service that helps insurers assess risk and prevent fraud by providing underwriting information through a shared database of
medical and health-related information collected during previous insurance applications.

71. Frage
An insured added a cost of living rider to his life insurance policy to ensure his death benefit increases in accordance with

A. the stock index.
B. the nflation index.
C. family growth.

D. his salary.

Antwort: B

Begrindung;

In Pennsylvania Life Insurance policies, aCost of Living Rider (COLA rider)is designed to protect the policy' s death benefit from
the eroding effects of inflation. This rider automatically increases the policy's face amount over time based on changes in a
recognizedinflation index, ensuring that the purchasing power of the death benefit remains consistent.

Pennsylvania insurance study materials emphasize that inflation can significantly reduce the real value of a fixed death benefit over
long periods. The COLA rider addresses this concern by periodically adjusting the death benefit upward, typically in alignment with
consumer price measurements. These increases usually occur without requiring additional evidence of insurability, although they may
result in increased premiumns.

The rider does not adjust benefits based on the insured's salary, family growth, or stock market performance.

Salary and family size are personal financial considerations, not standardized economic indicators. Likewise, stock indexes are too
volatile and speculative for insurance benefit adjustments. Instead, inflation indexes provide a stable, objective measure of rising
costs.

Therefore, under Pennsylvania Life Insurance provisions, the COLA rider ensures death benefit increases in accordance withthe
mflation index, making option C the correct and verified answer.

72. Frage
Which is considered an expense factor in a life insurance premium?

A. aggregate claim amounts
B. policy loan interest

C. commission

D. Interest fiom investments

Antwort: C

Begriindung;

In Pennsylvania life insurance pricing, premiuns are calculated based on three major factors:mortality, interest, and
expenses.Commissionspaid to insurance producers are considered a directexpense factorin the premium calculation. These costs are
necessary for policy distribution and servicing and are included in the insurer’s operating expenses.

Policy loan interest is charged to policyowners who borrow against cash value and does not factor into premium calculations.
Interest from nvestiments is part of the interest factor, which helps reduce premiuns rather than increase them. Aggregate claim
amounts relate to the mortality factor, reflecting expected death benefits paid by the insurer. Pennsylvania-approved insurance
education materials clearly classify commissions as an expense component, making option C the correct and verified answer.
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