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NMLS Mortgage Loan Origination (SAFE MLO) Exam 38X MLO & 5k [
& (Q190-Q195):

HH #190
Mortgage loan originators planning to renew their licenses are required by the SAFE Act to complete which of the following
education topics as part of their mandatory annual continuing education?

A. Nontraditional mortgage lending standards

B. 30-year conventional mortgage lending standards
C. Credit score modeling standards

D. Mortgage loan loss mitigation standards

EfE: A

R -

Under the SAFE Act, mortgage loan originators (MLOs) must complete 8 hours of continuing education (CE) each year to maintain
their licenses. The required CE topics include:

* 3 hours of federal law and regulations.

* 2 hours of ethics, which must include instruction on fraud, consumer protection, and fair lending,

* 2 hours on nontraditional mortgage lending standards, which refers to loan products that do not have fixed interest rates, such as
adjustable-rate mortgages (ARMs) and other alternative loan types.

* 1 elective hour, which can vary based on state or company preferences.

The focus on nontraditional mortgage lending helps ensure MLOs understand the complexities and risks of nonstandard loan
products.

References:

* SAFE Act Continuing Education Requirements

* NMLS Annual Renewal Guidelines

R #191
A mortgage loan originator who infornms a prospective borrower that a certain loan interest rate can only be guaranteed if an

application is submitted within the next 30 minutes is committing;

A. Coercion

B. Redlining
C. Exaggeration
D. Discrimnation

EE: A
R

Coercion is the act of using force, threats, or pressure to influence another party's actions or decisions.

Imposing arbitrary and unreasonable time limits to force a borrower to act quickly-when such urgency is not legitimate-is considered
a form of coercion.

"Coercion includes pressuring consumers to make decisions in haste or under duress, such as requiring immediate action to lock ina
loan rate."

- SAFE MLO National Test Study Guide; CFPB Consummer Protection Resources This practice is prohibited and unethical.
References:

SAFE MLO National Test Study Guide

CFPB, Unfair, Deceptive, or Abusive Acts or Practices

HR #192

In the loan application process, when must specific disclosures be provided to a borrower for an ARM?

e A Atclosing
e B. When a loan is locked in


https://www.passtest.jp/NMLS/MLO-shiken.html

e C. At first mention of an ARM loan
¢ D. Within three days of a complete application

IEf#: D

R -

For an Adjustable-Rate Mortgage (ARM), specific disclosures must be provided to the borrower within three business days of
receiving a completed loan application. These disclosures are required under TILA (Truth in Lending Act) and include detailed
information about the loan's ternms, how the interest rate can change, and what potential payment increases might occur over time.

* The Loan Estimate (LE), which includes ARM-specific information, must be provided within this timeframe to ensure the borrower
understands the adjustable nature of the loan before proceeding further in the process.

Other options like at closing or when a loan is locked in are incorrect, as disclosures must be provided much earlier in the process.
References:

* Truth in Lending Act (TILA), 12 CFR Part 1026 (Regulation Z)

* TILA-RESPA Integrated Disclosure Rule (TRID)

B #193
Which of'the following is a requirement for a mortgage loan originator (MLO) license?

¢ A. Are covered by either a net worth or surety bond or pay into a state fund as required by the state loan originator's
supervisory authority

¢ B. Have not had an MLO license revoked in the last five years

e C. Completed at least 10 hours of pre-licensing education

¢ D. Have never been convicted of a felony in a domestic, foreign or military court

Ef: A

R -

One of'the requirements for obtaining an MLO (Mortgage Loan Originator) license under the SAFE Act is that the MLO must be
covered by a net worth requirement, surety bond, or must pay into a state fund. This requirement ensures that MLOs have adequate
financial backing to protect consumers and the public in the event of legal or financial disputes.

* A (10 hours of pre-licensing education) is incorrect because the requirenment is at least 20 hours of pre-licensing education.

* B (license revoked) and C (conviction) are not fully accurate as they do not align with the exact licensing rules under the SAFE
Act.

References:

* SAFE Act, 12 USC §5101

* NMLS Licensing Guidelines

E R #194
Which of'the following actions by a mortgage loan orignator is prohibited regarding credit secured by a dwelling?

A. Providing a copy of the credit application to the primary borrower
B. Presenting program options that best qualify and satisfy the consumer
C. Receiving compensation from both the borrower and the lender

D. Providing disclosures within three days of an application

IEf: C

AR :

Mortgage loan originators (MLOs) are subject to strict rules regarding compensation to prevent conflicts of interest and protect
consumers. According to the Truth in Lending Act (TILA) Regulation Z, Loan Originator Compensation Rule (12 CFR §
1026.36(d)), an MLO may not receive conmpensation from both the borrower and any other person (such as a creditor or lender) in
a single transaction. This is often referred to as the "anti- dual compensation rule" and is designed to prevent situations where an
MLO could be incentivized to steer consumers into less favorable loans for higher pay.

"A loan originator may not receive compensation directly or indirectly from both the consumer and another person in connection with
the same transaction."

- 12 CFR § 1026.36(d)(2), Regulation Z, Truth in Lending Act

Other options are not prohibited and are actually required or encouraged by law:

B: Presenting best program options is part of an MLO's fiduciary and ethical duties.



C: Providing required disclosures (e.g., Loan Estimate) within three business days of application is required under TILA/RESPA
Integrated Disclosure (TRID) rules.

D: Providing a copy of the credit application is permissible and often requested.

References:

CFPB, "Loan Originator Compensation Requirements under the Truth in Lending Act (Regulation Z)" SAFE MLO National Test
Study Guide

12 CFR § 1026.36(d) Regulation Z
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