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Overview of GARP SCR

Globally Recognized Credential

Achieve a certification acknowledged around the world, The GARP
SCR credential highlights your expertise in sustainability and climate
risk, positioning you as a leading authority in area of finance

Exam Reguirements
Similar to the CFA Institute Certificate in ESG Investing, the SCR exam
does not require any professional experience or prior qualifications

Comprehensive Curriculum

Engage with a curriculum crafted by industry specialists. The GARP
SCR covers topics such as climate science, ethical finance, and risk
modeling, providing a thorough and expansive understanding

Pass Rate
Pass rates range from approximately 50-65%, with perfarmance
influenced by preparation efforts and existing knowledge

Costs

SCR exam fees range from $525 to $750, depending on factors like
GARP membership, other GARP certifications, and whether you are
a new or returning candidate

Preparation Commitment

Candidates usually invest 100-150 hours in studying for the SCR
exam, with the time required varying based on individual
background and familiarity with the subject
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A European commercial bank recently became a signatory to the UNEP FI PRB. To fulfill PRB commitments, the bank CRO
emphasizes the need to holistically integrate ESG considerations into lending decisions to reduce long-termrisk exposure. Which of
the following strategies will the bank most likely adopt going forward?

A. Launch a public relations campaign to highlight bank ESG initiatives.

B. Expand bank green loan offerings to companies in the renewable energy sector.
C. Assess social and governance risks prior to lending to high-yield industries.

D. Integrate ESG risk assessments into credit evaluations for corporate clients.
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A credit loan officer at a commercial bank reviews a loan application from a company engaged in coal-fired power generation. The
loan officer examines transition risks associated with the company's business strategy.

What policy risk driver should the loan officer identify?

A. A government proposes legislation to mandate closure of all coal-fired power plants by 2035.

B. Prices of solar photovoltaic panels have declined since 2015.

C. Activists and advocacy organizations increasingly file lawsuits against fossil fuel-based power companies.
D. Lending to a coal-fired power plant will hurt the bank's public image.
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A venture capital coalition integrates ESG considerations into an investment strategy for generative Al startups. An external
consultant assesses sustainability risks to align coalition strategy with ESG benchmarks.

Which of'the following insights will most effectively inform the coalition investment strategy?

A. Government climate change policies are part of sustainable development rather than ESG.

B. Non-financial corporations incorporate ESG factors primarily for risk management rather than strategic objectives.
C. Environmental risk management is part of sustainability but not part of ESG frameworks.

D. Green finance initiatives are part of sustainability but not part of ESG frameworks.
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The board of directors of a growing asset management firm recommends the firm expand its ERM framework to incorporate climate
risks. In response, the risk team references the COSO ERM framework for applying ESG-related risks to develop and propose a
strategy to implement climate risk into the various ERM components.

How will the risk team modify the existing strategy component of the company's ERM framework?

¢ A Factor in climate risk impacts when reassessing risks after considerable business changes.

¢ B. Rank climate risks by likelihood of occurrence and severity to examine resulting outcomes and how the firm can mitigate
these risks.

¢ C. Evaluate the full business context on climate risk and understand how climate change affects the inputs, business activities,
and outputs.

¢ D. Gather and use scores and physical and transition risk exposure data to conduct various analyses to determine if excess
risk would exist in an unfavorable climate scenario.
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A global investment bank expands its risk department to include climate risk assessment. Senior management directs the department
to implement approaches for evaluating how climate change affects traditional risk types. A risk manager recommends risk metrics
for key risk types that measure physical and transition risk impacts.

To measure credit risk, which metric should the analyst recommend?

A. Level of company preparedness
B. Bid-ask spread

C. Loss given default

D. Loan-to-deposit ratio
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