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a great opportunity for beginners and experienced professionals to validate their skills and knowledge level. With the one certification
Business Knowledge for Internal Auditing exam you can upgrade your expertise and knowledge.

IIA Business Knowledge for Internal Auditing Sample Questions (Q469-
Q474):
NEW QUESTION # 469 
According to MA guidance on IT which of the following best describes a but recovery and restore processes have not been
defined?

A. Hot recovery plan
B. Absence of recovery plan
C. Warm recovery plan
D. Cold recovery plan.

Answer: B

NEW QUESTION # 470 
A company} is formulating its plans for the coming year, including the preparation of its cash budget. Historically, 30% of the
company's sales are cash sales. The remaining 70% are credit sales with the following collection pattern.

Sales for the first five months of the coming year are forecast as follows.

For the month of April, the total cash receipts from sales and collections on account would be:

A. US $3,729,968
B. US $4,408,000
C. US $3,781,600
D. US $4,025,200

Answer: C

Explanation:
The cash receipts for April equal April's cash sales US $4,000,000 x 30% = US $1,200,000), 40% of April's credit sales, and
580/o of March's credit sales. Consequently, total cash receipts equal US $3, 78-1,600 [$1,200,000 + $4,000,000 40%x 70%) +
$8,600,000 68% 70%)].A bank has two drive-in lanes to serve customers: one attached to the bank itself and one on an island.
One teller serves bath stations. The bank is interested in determining the average waiting times of customers and has developed a
model based on random numbers. The two key factors are the time between successive car arrivals and the time customers wait in
line. Assume that the analysis begins with cars just arriving at bath service windows. bath requiring 3 minutes of service time. Car 1 is
the attached window attached to the bank unless that window has more cars waiting than the island window. The lone teller will
always serve the car that arrived first. If two cars arrive simultaneously, the one at the attached window will be served before the one
at the island.

NEW QUESTION # 471 
Which one of the following items is not directly reflected in the basic economic order quantity (EOQ) model?

A. Inventory obsolescence.
B. Interest on invested capital.
C. Quantity discounts lost on inventory purchases
D. Public warehouse rental charges.

Answer: C



Explanation:
The basic EOQ model minimizes the sum of ordering (or setup) and carrying costs. Included in the formula are annual demand,
ordering (or setup) costs, and carrying costs. Carrying costs include warehousing costs, insurance, spoilage, obsolescence, and
interest on invested capital. The cost of the inventory itself and any quantity discounts lost on inventory purchases are not
components of the EOQ model.

NEW QUESTION # 472 
Which of the following is a result of Implementing on e-commerce system, which relies heavily on electronic data interchange and
electronic funds transfer, for purchasing and biting?

A. Higher cash flow and treasury balances.
B. Higher accounts payable
C. Higher inventory balances
D. Higher accounts receivable.

Answer: D

NEW QUESTION # 473 
An internal auditor discovered that the organization was not in full compliance with a regulatory labeling requirement for one of its
products. The responsible manager indicated that the current product labeling has been in use for several years without any
problems. If discovered, this regulatory breach could result in significant fines for the organization. What should be the chief audit
executive's next course of action?

A. Communicate to the board the current situation, including the risk exposure to the company
B. Take on the initiative of implementing corrective actions to mitigate the identified risks
C. Discuss the matter with the CEO and other senior management
D. Recommend that disciplinary action be taken against the manager for exposing the company to such risk

Answer: A

Explanation:
The CAE must communicate significant risk exposures and control issues to the board. A regulatory noncompliance issue that could
result in significant fines qualifies as a high residual risk. Internal audit should not implement corrective actions (management's
responsibility) or recommend disciplinary action. While discussions with management (Option A) are appropriate, the ultimate duty is
to escalate the matter to the board (Option C).
Reference:
IIA Standards - Standard 2060: Reporting to Senior Management and the Board.

NEW QUESTION # 474
......
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matters, and how to account for it in your analyses.
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