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ACFE CFE-Fraud-Investigations-and-Legal-Issues Exam Syllabus Topics:

Section Weight Objectives
- Corruption and bribery laws
Law Related to Fraud 10-15% " Fraud and misrepresentation

- Conspiracy and obstruction of justice
- Mail, wire, and false clains fraud
- Admissibility of evidence
Rules of Evidence and Testimony (159, - Expert witness standards and testimony
- Hearsay and exceptions


https://www.xhs1991.com/CFE-Fraud-Investigations-and-Legal-Issues.html

- Securities fraud
- Tax fraud
- Bankruptcy fraud
- Money laundering and financial regulations
- Investigation reporting and documentation
- Data analysis and tracing illicit transactions
Fraud Investigation Methodology ~ 20-25% - Evidence collection and preservation

- Investigation planning and scope

- Interview and interrogation techniques

- Enployee rights and duties
Individual Rights During Examinations 10-15% - Rights in public vs private sector

- Whistleblower protections

- Civil and criminal litigation

Specialized Fraud Laws 15-25%

¢ 1. Criminal prosecution procedures
e 2. Civil litigation process

_ 150
Legal Systems and Procedures 10-15% Overview of legal systems

e 1. Adversarial vs. inquisitorial processes
e 2. Civil vs. common law
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B #243
Which of'the following is NOT a legal element that must be shown to prove a claim for fraudulent misrepresentation of material
facts?

A. The defendant acted negligently

B. The victimrelied on the misrepresentation

C. The defendant made a false statement (i, €., a misrepresentation of fact)
D. The victim suffered damages as a result of the misrepresentation

IEf#: A

AR :

This question tests your knowledge of Domain 2.

In the context of The Law Related to Fraud, specifically relating to misrepresentation, the question asks about NOT.

The correct answer is B: The defendant acted negligently.

This question addresses fraud-related laws. The correct answer identifies the proper legal concept or violation that applies in the
described scenario. Fraud examiners must understand these legal principles to properly identify and address fraudulent activities.
References:

- CFE Exam Content Outline: Domain 2: The Law Related to Fraud
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- misrepresentation
- Fraud Exammers Manual, Law Section

HH #244

Anita, a Certified Fraud Examiner (CFE), is investigating a suspected collusion scheme among a group of contractors. While
interviewing one of the suspect contractors, Anita asks, "How many years have you been working as a contractor in this city?" This
can MOST ACCURATELY be described as a(n) question.

A. Leading
B. Complex.
C. Closed.
D. Open.

Ef#: C
R -

Anita's question is a closed question because it calls for a narrow, specific answer rather than a broad narrative. "How many years
have you been working as a contractor in this city?" asks for a number or short factual response. Open questions invite broader
explanations and are often useful when the examiner wants the respondent to provide a narrative. A leading question suggests the
answer or assumes facts not yet established. A complex question combines multiple subjects or requires multiple answers. Anita's
question is simple, factual, and limited in scope, so it is best classified as closed. Closed questions can be useful in nterviews when
the examiner needs precise background details or confirmation of specific facts.

ER #245
Which of'the following statements is TRUE regarding the authentication of evidence in most common law systems?

A. For evidence to be authenticated, it must be certified by the clerk of the court trying the case.
B. Digital records can be authenticated by a witness who has personal knowledge.

C. Unauthenticated exhibits are admissible at trial if they are offered as circunstantial evidence.
D. The purpose of authentication is to show that the evidence submitted is relevant to the case.

IEf#: B

fiR .-

Authentication is the process of showing that evidence is what its proponent clains it to be. In common law evidence systemns, digital
records may be authenticated through testimony from a witness with personal knowledge, circumstantial evidence showing distinctive
characteristics, or certified business- record procedures. A witness might authenticate digital records by explamning how the records
were created, obtained, maintained, and preserved. Option A is incorrect because certification by a court clerk is not the universal
requirenment for authentication. Option C is wrong because unauthenticated exhibits are generally inadmissible regardless of whether
they are direct or circumstantial evidence.

Option D confuises authentication with relevance; authentication concerns genuineness, not whether the evidence tends to prove a
material issue.

R #246
Suri is conducting a fraud examination in a country where courts apply laws from codified statutes to each case and their decisions
are not bound by similar court decisions firom previous cases. This type of judicial system is best known as a:

A. Codified law system
B. Common law system
C. Civil law system

D. Statutory law system

Ef: C

A -

The correct answer is D. Civil law system. A civil law systemis generally characterized by reliance on codified statutes and written
legal codes as the primary source of law. In these systers, courts apply legislative codes to the facts of each case, and judicial
decisions from prior cases usually do not bind future courts in the same way that precedent operates in common law systems. This



description matches the facts given in the question exactly.

Option B, the common law system, is incorrect because common law jurisdictions place much greater weight on judicial precedent,
meaning earlier court decisions can be binding on later cases involving similar legal issues. Options A and C sound plausible, but they
are not the standard legal-system labels used in comparative law. For CFE purposes, the recognized contrast is generally between
civil law and common law systers.

Understanding this distinction is important in fraud examinations because legal procedure, evidentiary practices, court structure, and
the investigator's interaction with attorneys and judges can differ significantly depending on the type of legal system involved. Since
the question emphasizes codified law and the absence of binding precedent, civil law system is the most accurate answer.

R #247

Talia has been hired by SBS Inc. to implement a new data analysis program to search for warning signs of potential fraud within the
company. Which of the following steps should Talia conduct first to MOST EFFECTIVELY use data analysis techniques for such
an itiative?

A. Identify the relevant data

B. Build a profile of potential frauds.
C. Cleanse and normalize the data.
D. Monitor the data.

EfE: A

AR :

The Fraud Examiners Manual explains:

"Before running tests on the data, the fraud examiner must make certain the data being analysed are relevant and reliable for the
objective of the engagement... Using the profile of potential frauds as a guide, the fraud exammer must identify the target data for
analysis".

B #248
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