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HEE #169

Octogenarians Gertie and Frank both have advanced Alzheimer’s disease and met in Sunset Living, a skilled nursing center for
people with advanced Alzheimer's disease, where they're both residents. They fell in love and get hitched, signing a marriage
certificate. This is an example of a contract.

A. A vald

B. An invalid

C. An implied
D. An executory
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HE: B

Y.

For any contract to be legally enforceable, the parties must possess legal capacity-they must understand the nature and
consequences of the agreement.

Individuals suffering from advanced Alzheimer's disease lack contractual capacity, making the agreement void (invalid) from its
inception.

The Contracts module stresses that an invalid or void contract has no legal effect because one or more essential elements-competent
parties, lawful objective, consideration, mutual consent, and legal form+-are missing.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Elements ofa Valid Contract section.

- Maryland Contract Law Principles, General Common Law Doctrine on Capacity.

HEE #170
A buyer can submit the earnest-money depostt in the form of

A. A promissory note
B. A post-dated check
C. Verbal assurance
D. A personal check

He: D

yy,

Comprehensive and Detailed

Maryland license law allows the earnest-money deposit (good-faith deposit) to be paid in cash, certified funds, or personal check,
provided the terms are disclosed in the sales contract. A post-dated check or promissory note is not considered "good funds" unless
all parties agree in writing, Verbal assurances never satisfy the deposit requirement. The broker must promptly deposit the finds ina
designated trust (escrow) account.

AE #171
Kerry is a real estate licensee who has committed an ethical violation. Which of the following is a true statement about her potential
penalties?

A. Ifit is a first-time offense, she will not face any penalties.

B. She could go to prison.

C. She could receive a reprimand, be fined, and/or her license could be suspended or revoked.
D. Her license will be suspended.

e C

ME:

Comprehensive and Detailed

Under Maryland Business Occupations and Professions Article §17-322 and the Code of Maryland Regulations (COMAR)
09.11.02, the Maryland Real Estate Commission (MREC) may impose disciplinary action on a licensee who violates license law or
the Commission's Code of Ethics. Sanctions can include a formal reprimand, monetary fine, license suspension, or license
revocation. Imprisonment does not apply to ethical or administrative violations unless accompanied by criminal fraud. Each case is
reviewed individually by the Commission.

AE #1712
Which of these is a colorless, odorless, radioactive gas that is released when uranium decays?

A. Carbon monoxide

B. Radon

C. Chlorofluorocarbons

D. Polychlorinated biphenyls

o: B

0



Y.

Radon is a naturally occurring radioactive gas that results from the decay of uranium found in soil, rock, and groundwater. It is
colorless, odorless, and tasteless and can accumulate in enclosed spaces, such as basements and homes.

The U.S. Environmental Protection Agency (EPA) identifies radon exposure as a leading cause of lung cancer among nonsmokers.
In Maryland, the pre-licensing course emphasizes that while radon testing is not mandatory, sellers and licensees have a duty to
disclose known environmental hazards to buyers.

Reference:

Maryland 60-Hour Principles and Practices of Real Estate Pre-Licensing Course - "Environmental Issues and Disclosures" Module
U).S. Environmental Protection Agency (EPA) - Radon Risk Information.

HEE #173
Why does HUD test for housing discrimination?

A. To educate the public

B. To punish blatant discrimination
C. To create revenue through fines
D. To uncover hidden discrimmation

He: D

3.

HUD and fair housing organizations use paired testing to identify covert or subtle discrimmatory practices that may not be openly
admitted-i.e., hidden discrimmation-such as disparate treatment in availability, terms, steering, or information provided. Testing is an
mvestigative tool to enforce the Fair Housing Act, not a revenue or punitive scheme in itself

References: Maryland pre-licensing curriculum-Fair Housing and Ethics (HUD enforcement tools; paired testing; identifying and
preventing discrimnatory practices).
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