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EE#23
Regarding compensation communications with executives, where do they tend to need the greatest level of understanding?

¢ A Inthe methods and processes used to make pay decisions

¢ B. In the details of their individual compensation packages

¢ C. Inthe overall program objectives

¢ D. In the differences in pay levels for the different levels of the organization

HE: C

EE #24
What is a primary objective of profit-sharing and performance-sharing variable pay plans?

¢ A To reward individual employees for some significant contribution

¢ B. To achieve organizational cost savings through base pay reductions
e C. To defer compensation expenses to future reporting periods

¢ D. To increase employee identification with the organization's success
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AR #25
Which of the following statements best describes defined benefit (DB) plans?

A. Individual accounts must be maintained for each participant.

B. Enployees are at risk for financial resources.

C. They are often integrated with government-sponsored prograns.
D. There is no promise of a specific benefit at retirement.
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2 #26
Which of the following statements best describes defined contribution (DC) plans?

A. They require complex actuarial calculations and assumptions.

B. The employee assumes the risk for the investments.

C. The benefit is based on a formula that considers pay and service.

D. They generally provide better benefits to employees with longer service.

He:. B

B2 #27
What type of pay increase is given when an organization finds that its compensation program is behind competitive market rates?

A. Automatic
B. Cost of living
C. General

D. Merit
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