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Are you plamning to crack the CFA Institute Sustainable-Investing certification test but don't know where to get updated and actual
CFA Institute Sustainable-Investing exam dumps to get success on the first try? If you are, then you are on the right platform.
VCEDumps has come up with Real Sustainable-Investing Questions that are according to the current content of the Sustainable-

Investing exam

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details
e ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into nvestment decision-making. It addresses challenges of
Topic 1 mtegration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.
¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
Topic 2 covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,

key principles, and practical application of engagement tactics within responsible investing frameworks.
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¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 3 mvesting. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment

Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
Topic 4 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.
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The three versions of our Sustainable-Investing training materials each have its own advantage. On the one hand, the software
version can simulate the real Sustainable- Investing examination for all of the users in windows operation system By actually
simulating the real test environment. On the other hand, if you choose to use the software version, you can download our
Sustainable- Investing Exam Prep only for Windows system We strongly believe that the software version of our Sustainable-
Investing study materials will be of great importance for you to prepare for the exam and all of the employees in our company wish
you early success.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q687-Q692):

NEW QUESTION # 687
A mature company has launched a product that reduces customers' electricity usage. This should be incorporated into the company's
discounted cash flow (DCF) analysis by increasing its:

¢ A revenue projections.
¢ B. cost of capital.
e C. required rate of return.

Answer: A

Explanation:
The product's ability to reduce electricity usage can lead to increased sales and market share, which would improve revenue
projections in the company's DCF analysis. (ESGTextBook[PallasCatFin], Chapter 7, Page 362)

NEW QUESTION # 688
Which of the following statements about ESG integration in credit ratings is most accurate?

e A There is a geographical bias toward companies in regions with high reporting standards.
e B. Rating providers tend to overcomplicate ndustry weighting and company alignment.
e C. ESG factors do not affect an issuer’s ability to convert assets into cash.

Answer: A

Explanation:

Credit rating agencies tend to favor companies in regions with high ESG reporting standards (Option C) because:

More disclosure leads to better ESG assessments, reducing uncertainty.

Companies in regjons with weaker ESG regulations (e.g., emerging markets) may face higher credit risk due to limited transparency.
Option A is incorrect because ESG factors (e.g., climate risks) can impact liquidity and asset values.

Option B is incorrect because industry weighting in ESG integration follows standard credit risk methodologies.

Reference:

Moody's ESG Credit Ratings Report
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S&P ESG and Sovereign Credit Ratings
PRI Guide on ESG Integration in Fixed Income

NEW QUESTION # 689
With respect to ESG integration in private equity, which of the following is most likely a challenge an investor may face?

¢ A. Reporting frameworks that do not account for the relative lack of transparency found in private markets relative to public
markets

¢ B. Lack of strategy and long-term orientation from private equity managers

e (. Lack of capacity within the investee company to fulfill ESG reporting requirements

Answer: C

Explanation:

Integrating ESG factors into private equity investments can be challenging due to various factors, including the capabilities and
resources of the investee companies.

1. Capacity for ESG Reporting: Private equity investee companies often lack the capacity to fulfill ESG reporting requirements.
These companies may not have the necessary resources, expertise, or infrastructure to collect, analyze, and report on ESG metrics,
making it difficult for private equity mvestors to obtain reliable ESG data.

2. Long-Term Orientation and Transparency:

Strategy and Long-Term Orientation (Option A): Private equity managers typically focus on long-term value creation, which aligns
with the objectives of ESG mtegration. Therefore, the lack of long-term orientation is less likely to be a significant challenge.
Reporting Frameworks (Option C): While reporting frameworks may pose challenges, the primary issue is often the lack of capacity
within investee companies to meet these requirements.

References from CFA ESG Investing:

ESG Reporting Capacity: The CFA Institute discusses the challenges related to the capacity of private equity investee companies to
fulfill ESG reporting requirements. This includes the lack of dedicated resources and expertise necessary to implement robust ESG
reporting systemns.

Private Equity ESG Integration: Understanding the specific challenges faced in private equity ESG integration helps investors develop
strategies to address these issues, such as providing support and resources to investee companies.

In conclusion, the lack of capacity within the investee company to fulfill ESG reporting requirements is most likely a challenge an
mnvestor may face in ESG integration in private equity, making option B the verified answer.

NEW QUESTION # 690
In which country is the proposal of shareholder resolutions most common?

e A US
e B. Australia
e C.UK

Answer: A

Explanation:

Prevalence in the US:

Shareholder resolutions are a prominent feature of the corporate governance landscape in the United States. They allow
shareholders to propose changes or raise concerns about a company's policies, practices, and governance.

According to the CFA Institute, the US has a well-established tradition of shareholder activism, with a significant number of
resolutions submitted annually on various issues, including ESG matters.

Regulatory Framework:

The regulatory framework in the US, particularly the rules enforced by the Securities and Exchange Commission (SEC), provides
shareholders with the right to propose resolutions and ensures that these proposals are included in the company's proxy materials if
they meet certain criteria.

The CFA Institute notes that the US regulatory environment is conducive to shareholder activism, facilitating the submission and
consideration of shareholder resolutions.

Engagement and Influence:

Shareholder resolutions are an important engagement tool for investors in the US, allowing them to influence corporate behavior and
advocate for changes in policies related to environmental, social, and governance issues.

The MSCI ESG Ratings Methodology highlights that shareholder resolutions can drive significant changes in company practices,
particularly when they garner substantial support from investors.



Comparison with Other Countries:

While shareholder resolutions are also used in other countries such as the UK and Australia, the frequency and impact of these
resolutions are more pronounced in the US.

The CFA Institute indicates that the shareholder resolution process in the US is more formalized and widely used compared to other
Jurisdictions, making it the most common country for the proposal of shareholder resolutions.

Reference:

CFA Institute, "Environmental, Social, and Governance Issues in Investing: A Guide for Investment Professionals." MSCI ESG
Ratings Methodology, which discusses the role of shareholder resolutions in corporate governance.

NEW QUESTION # 691
Scope 3 carbon emissions are accounted for under:

¢ A Both the UK Task Force on Climate-related Financial Disclosures (TCFD) and the European Union's (EU) Sustainable
Finance Disclosure Regulation (SFDR)

¢ B. The UK Task Force on Climate-related Financial Disclosures (TCFD) only

¢ (. The European Union's (EU) Sustainable Finance Disclosure Regulation (SFDR) only

Answer: A

Explanation:

Scope 3 carbon emissions, which include indirect emissions from the entire value chain (e.g., suppliers and customers), are
accounted for under both the UK Task Force on Climate-related Financial Disclosures (TCFD) and the European Union's
Sustanable Finance Disclosure Regulation (SFDR). These frameworks guide companies in reporting and managing all relevant
emissions, beyond direct operations.ESG Reference: Chapter 3, Page 133 - Environmental Factors in the ESG textbook.

NEW QUESTION # 692
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