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CFA Institute ESG-Investing Exam Syllabus Topics:

Topic

Details

Topic 1

Investment Mandates and Portfolio Analytics: This domain explains to ESG Analysts the importance of
constructing mandates to support effective ESG investment results. This section highlights key aspects, such
as transparency and accountability, which are essential for asset owners and intermediaries to align
portfolios with ESG priorities.

Topic 2

Overview of ESG Investing and the ESG Market: This section tests ESG Investment Managers and delves
nto responsible nvestment strategies, examining how environmental, social, and governance (ESG)
elements shape the mvestment ecosystem.

Topic 3

Understanding Governance Factors: This section includes governance elements for ESG Investment
Consultants, including core characteristics, governance models, and material impacts. It discusses how
governance factors influence nvestment choices.

Topic 4

ESG Analysis, Valuation, and Integration: Targetted for ESG Consultants, this domain covers methods for
embedding ESG factors into the mvestment process, the obstacles that may arise, and the impact of ESG
considerations on valuations across various asset classes.

Topic 5

Engagement and Stewardship: This section explores the foundations of investor engagement and
stewardship, emphasizing their importance and practical application.
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If'you have 2Pass4sure's CFA Institute ESG-Investing exam training materials, we will provide you with one-year free update. This
means that you can always get the latest exam information. As long as the Exam Objectives have changed, or our learming material
changes, we will update for you in the first time. We know your needs, and we will help you gain confidence to pass the CFA
Institute ESG-Investing Exam. You can be confident to take the exam and pass the exam

CFA Institute Certificate in ESG Investing Sample Questions (Q440-Q445):

NEW QUESTION # 440
Asset owners can reflect ESG considerations through corporate engagement by:

e A discussing ESG issues with an investee company's board.
e B. using ESG criteria to identify mvestment opportunities through a thematic approach.
e C. working with regulators to design a more stable financial system.

Answer: A

Explanation:

Asset owners can reflect ESG considerations through corporate engagement by discussing ESG issues with an investee company's
board. This direct engagement allows asset owners to influence corporate behavior, encourage better ESG practices, and address
specific ESG concerns that may impact long-term value creation.

This approach is integral to active ownership and stewardship strategies.

NEW QUESTION # 441
Which of the following asset classes has the lowest degree of ESG integration?

e A Investment grade corporate debt
e B. Sovereign debt
e (. Emerging markets corporate debt

Answer: B

Explanation:

Sovereign debt has the lowest degree of ESG integration compared to investment-grade corporate debt and emerging markets
corporate debt. This is due to several factors:

Limited ESG Data: There is generally less ESG data available for sovereign issuers compared to corporate issuers. Sovereign ESG
assessmments rely on country-level indicators, which may not be as detailed or specific as corporate ESG disclosures.

Complexity of ESG Factors: The ESG factors affecting sovereign debt are more complex and broader in scope, encompassing
issues like political stability, governance, human rights, and environmental policies. This complexity makes it challenging to integrate
ESG factors effectively.

Market Practices: The integration of ESG factors into sovereign debt investment processes is less advanced compared to corporate
debt markets. While there is growing interest, the methodologies and frameworks for assessing sovereign ESG risks are still
developing.

Reference:

MSCI ESG Ratings Methodology (2022) - Discusses the challenges and current state of ESG integration across different asset
classes, highlighting the relative lag in sovereign debt.

ESG-Ratings-Methodology- Exec-Summary (2022) - Provides insights into the varying degrees of ESG integration in different asset
classes and the factors contributing to these differences.

NEW QUESTION # 442
During the decommiissioning phase of a company's mining project, the government tightens regulations on land restoration. Which of
the following is most likely impacted?

e A. provision
e B.revenue
e (. taxes

Answer: A
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Explanation:

During the decommissioning phase of a mining project, tightening regulations on land restoration impact the financial provisions that a
company must set aside. These provisions are financial reserves allocated to cover the costs associated with decommissioning
activities, including environmental restoration and compliance with regulatory requirements.

* Provisions for Land Restoration: Provisions represent the estimated costs a company anticipates needing to restore land to its
original state or meet regulatory standards once mining operations cease.

Tightening regulations typically increase the required provision amount, as more stringent standards necessitate greater restoration
efforts and costs.

* Financial Impact: While taxes and revenue might be indirectly affected, provisions are directly impacted as they must be adjusted
to reflect the increased costs of compliance with the new regulations. This adjustment ensures that the company is financially
prepared to meet its legal and environmental obligations during the decommissioning phase.

NEW QUESTION # 443
Determining which ESG issues are material:

¢ A excludes impacts on short-term financial performance.
¢ B. involves judgment.
e (. is aprocess that is independent of a company's industry and business model.

Answer: B

Explanation:

Determining material ESG issues nvolves significant judgment based on the company's industry, business model, and specific risk
factors. This process helps to focus on the most relevant ESG considerations.

(ESGTextBook[PallasCatFin], Chapter 7, Page 325)

NEW QUESTION # 444
Compared to developed markets, ESG mvesting in emerging markets is most likely characterized by:

e A fewer opportunities for nvestors to engage with companies and improve ESG performance
¢ B. lower transferability of approaches and principles methods from developed markets
¢ C. more data and less variability between countries and companies

Answer: B

Explanation:

Compared to developed markets, ESG investing in emerging markets is most likely characterized by lower transferability of
approaches and principles methods from developed markets.

Market Differences: Emerging markets often have different regulatory environments, cultural contexts, and levels of market
development compared to developed markets. These differences can affect how ESG principles and methodologies are applied.
Transferability Issues: The approaches and principles developed in more mature markets may not always be directly applicable in
emerging markets. Factors such as differing levels of corporate governance, environmental regulations, and social norms require
adaptations to ESG strategies.

Customization Needed: Investors in emerging markets need to tailor their ESG approaches to the local context to effectively address
the unique challenges and opportunities present in these markets.

CFA ESG Investing Reference:

The CFA Institute's resources on global ESG investing emphasize the importance of understanding local contexts and adapting
strategies accordingly. This is particularly relevant in emerging markets, where direct transferability of developed market principles
may not be effective.

NEW QUESTION # 445

Attenmpting these ESG-Investing practice test questions, again and again, enhances your learning and eliminates errors in your
readiness for the Certificate in ESG Investing certification exam Customization features of Certificate in ESG Investing (ESG-
Investing) practice test software give you chance to adjust the settings of the Certificate in ESG Investing (ESG-Investing) practice
exams sessions. Windows laptops and PCs support the desktop-based software of the CFA Institute ESG-Investing practice test.
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