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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q24-
Q29):

NEW QUESTION # 24
A public real estate mvestment fund must distribute at least what percentage of the achieved net profits every year, to the holders of
its units?

A 75%
B. 100%
C. 50%
D. 80%

Answer: D

Explanation:

The CISI UAE Financial Rules and Regulations specify that public real estate mvestment finds are mandated to distribute a minimum
0f 80% of their achieved net profits annually to unit holders. This distribution requirement ensures that nvestors receive regular
ncome from the fund's operations, promoting investor confidence and faimess. It also aligns with the principle of pass-through
taxation and transparency in find performance. The regulation balances income distribution with fund sustainability, allowing the
retention of a portion of profits for operational needs and growth.

Reference: CIST UAE Financial Rules and Regulations - Real Estate Investment Funds, Profit Distribution Requirements, Section
6.7.2 (2023).

NEW QUESTION # 25
Ifthe perpetrator of a money laundering crime is a repeat offender, what impact does this have on the minimum fine compared to a
first offence?

A Tt is tripled

B. It is doubled

C. It is ncreased by 50%
D. It is quadrupled

Answer: B

Explanation:

Under Federal Law No. 20 of 2018 and CIST UAE Financial Rules and Regulations, if a person convicted of a money laundering
offence is a repeat offender, the minimum fine imposed is doubled compared to the first offence. This increased penalty reflects the
heightened regulatory and punitive response to repeated non- compliance, emphasizing deterrence and the protection of the financial
system. Repeat offenders face more severe consequences to underscore the seriousness of continued illegal activity and to promote
adherence to AML laws.

Reference: CISI UAE Financial Rules and Regulations - AML Penalties and Repeat Offences, Section 8.4.6 (2023).

NEW QUESTION # 26
A real estate investment find may borrow no more than what percentage of its total assets value?

A 25%
B. 75%
C. 10%
D. 50%

Answer: D

Explanation:

According to the CISI UAE Financial Rules and Regulations, real estate nvestment finds are subject to borrowing limits to ensure
financial stability and prevent excessive leverage. A real estate mvestment fnd may borrow no more than 50% of its total assets
value. This limit helps mitigate the risks associated with high levels of debt and ensures that the fnd remains adequately capitalized to
handle fluctuations in the real estate market. By restricting the borrowing capacity, the regulations aim to protect investors and ensure
the fund's long-term sustainability.

Reference: CISI UAE Financial Rules and Regulations - Borrowing Limits for Real Estate Investment Funds, Section 6.1.5 (2023).



NEW QUESTION # 27
A public jont-stock company is automatically prevented by the regulations from executing a buyback transaction if it:

A. was incorporated in the last three years

B. issued shares in a public offer in the last six months
C. is formally classed as an insurance company

D. has been designated a company of State importance

Answer: B

Explanation:

According to CIST UAE Financial Rules and Regulations, a public joint-stock company is automatically barred from executing a
buyback transaction if it issued shares in a public offer in the last six months. This regulatory restriction is designed to prevent market
manipulation and protect shareholders' interests by ensuring sufficient market stability following a new share issuance. Buybacks
shortly after public offerings could distort share prices or unfairly affect market liquidity. Other conditions like being an insurance
company or state-designated firm do not automatically preclude buybacks under these regulations. This rule aligns with international
corporate governance best practices governing share repurchases.

Reference: CISI UAE Financial Rules and Regulations - Share Buyback Rules, Section 5.4.7 (2023).

NEW QUESTION # 28
A key reason why the regulator applies financial promotion rules is to ensure that:

A. the customers are treated fairly

B. the impact of operational risk is avoided
C. the available product range is maximised
D. the market is kept competitive

Answer: A

Explanation:

Financial promotion rules are enforced by the regulator primarily to ensure that customers are treated fairly.

These rules govern how financial products and services are marketed to prevent misleading, deceptive, or aggressive promotions
that could harm investors. By regulating promotional materials and commumnications, the Authority ains to protect consumers, enable
mformed decision-making, and maintain trust in the financial markets. While market competitiveness and operational risk
management are important, customer fairness is the central objective of financial promotion regulations in the UAE.

Reference: CISI UAE Financial Rules and Regulations - Client Protection and Financial Promotions, Section 4.2.1 (2023).
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