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This is how not only you can make your success certain in the Sustainable Investing Certificate (CFA-SIC) Exam exam in a single
attempt but you can also score high marks by properly following CFA Institute Sustainable-Investing Dumps provided. Now you
don't need to collect outdated and irrelevant CFA Institute Sustainable-Investing dumps from several sources and spend money on
expensive books. Because the TestBraindump follows every bit of the official Sustainable Investing Certificate (CFA-SIC) Exam
exam syllabus to compile the most relevant CFA Institute Sustainable-Investing Pdf Dumps questions and answers with 100%
chance of appearing in the actual exam. The CFA Institute Sustainable-Investing PDF dumps file does not require any installation
and is equally suitable for PCs, mobile devices, and tablets.

If'you require any firther information about either our Sustainable-Investing preparation exam or our corporation, please do not
hesitate to let us know. High quality Sustainable-Investing practice materials leave a good impression on the exam candidates and
bring more business opportunities in the future. And many of our cutomers use our Sustainable-Investing Exam Questions as their
exam assistant and establish a long cooperation with us.
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Do you want to find a fast way to step towards your dreams? We can help you by providing the latest and best useful Sustainable-
Investing pdf torrent to guarantee your success in CFA Institute Sustainable-Investing test certification. We keep our Sustainable-
Investing vce torrent the latest by checking the newest information about the updated version every day. Add the latest topics into
the Sustainable-Investing Dumps, and remove the useless questions, so that your time will be saved and study efficiency will be
improved.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q742-Q747):

NEW QUESTION # 742
Which of the following ESG integration techniques is an example of policy engagement? An investor:

e A. Voting on resolutions at an investee company's annual general meeting
e B. Responding to a regulator's public consultation on ESG issues
e (. Embedding ESG into their strategic asset allocation program

Answer: B

Explanation:
Policy engagement refers to efforts by nvestors to influence regulatory frameworks. An example of this would be responding to a
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regulator’s public consultation on ESG issues, therebycontributing to the development of ESG policies that can drive broader change
across markets and industries.ESG Reference: Chapter 6, Page 280 - Engagement and Stewardship in the ESG textbook.

NEW QUESTION # 743
Which of the following statements about materiality is most accurate?

¢ A Financial materiality is an extension of the accounting concept of double materiality
¢ B. Dynamic materiality means that investors must constantly review what is financially material for a company
¢ C. Double materiality excludes impacts of a company on ESG factors

Answer: B

Explanation:

Dynamic materiality refers to the concept that what is considered financially material for a company can change over time,
necessitating continuous review by investors. Here's a detailed explanation:

Materiality in ESG: Materiality in ESG context refers to the relevance and importance of certain environmental, social, and
governance factors in affecting a company's financial performance.

Dynamic Materiality: This concept recognizes that the significance of specific ESG factors can evolve due to changes in regulations,
market conditions, societal expectations, and other external influences. Therefore, what might not be material today could become
material in the future.

Continuous Review: Investors must constantly monitor and reassess ESG factors to ensure that their understanding of what is
financially material remains current. This ongoing process helps investors to make informed decisions that reflect the latest material
risks and opportunities.

Contrast with Static Materiality: Unlike static materiality, where material factors are considered fixed and unchanging, dynamic
materiality acknowledges the fluid nature of ESG factors. This requires a more proactive and adaptive approach to ESG analysis and
mntegration.

CFA ESG Investing References:

The CFA Institute explains that "dynamic materiality acknowledges the evolving nature of ESG issues and the need for investors to
continually reassess what is material' (CFA Institute, 2020).

Dynamic materiality is highlighted as a key concept in modern ESG investing, emphasizing the importance of ongoing review and
adjustment in investiment strategies to account for changing material factors.

By understanding and applying the concept of dynamic materiality, investors can better navigate the complexities of ESG investing
and align their portfolios with the most relevant and impactful factors over time.

NEW QUESTION # 744
Which of the following is an example of collaborative engagement?

e A. Active public engagement
¢ B. Housekeeping engagement
¢ C. Follow-on dialogue

Answer: A

Explanation:

Collaborative engagement in ESG investing involves multiple stakeholders, including investors, companies, and sometimes the public,
working together to address ESG issues. This approach amplifies the impact of engagement efforts by pooling resources and
influence.

Definition of Collaborative Engagement: Collaborative engagement typically involves nvestors coming together to engage with
companies on specific ESG issues. This collective effort can be more effective in driving change compared to individual
engagements.

Active Public Engagement: Active public engagement is a form of collaborative engagement where stakeholders publicly support
ESG mitiatives, campaign for policy changes, or collectively pressure companies to improve their ESG practices. This can include
public statements, campaigns, or coordinated voting at shareholder meetings.

NEW QUESTION # 745
Which of the following statements regarding corporate governance is most accurate?



® A. Aboard should be independent of the decisions of the previous boards.
¢ B. Gender is the most important type of diversity needed for a board to be successful.
¢ C. Board appraisals are most effective when led by an internal facilitator.

Answer: A

Explanation:
Independence from previous boards is critical to ensuring that new boards can bring fresh perspectives and avoid entrenchment of
outdated or ineffective policies, thus improving governance practices. (ESGTextBook[PallasCatFin], Chapter 5, Page 236)

NEW QUESTION # 746
Which of the following statements about manager reporting on ESG integration is most accurate?

¢ A. The more fully integrated ESG becomes into the investment process, the easier it becomes to disaggregate a particular
ESG driver from the broader mvestment decision

¢ B. Disclosing voting activity alone is not sufficient to satisfy the International Corporate Governance Network (ICGN)
requirement for engagement reporting

e C. Investment firms that are signatories to the Principles for Responsible Investment (PRI) voluntarily submit an annual report
on their activities

Answer: B

Explanation:

Thelnternational Corporate Governance Network (ICGN)requirescomprehensive engagement reporting, which goes beyond
Justvoting activity. Investors must discloseengagement outcomes, stewardship efforts, and ESG considerations in investment
decisions.

* PRI signatories (A)must submitmandatoryESG reports, not voluntary ones.

* Disaggregating ESG drivers (C)is actuallymore difficult, as ESG factors are deeply interconnected.

References:

ICGN Global Stewardship Principles

Principles for Responsible Investment (PRI) Reporting Framework

UK Stewardship Code 2020
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