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The minimum paid-up capital requirement for ranking and advice firms is:
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C. AED 30 million
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D. none

Answer: A

Explanation:
Under CISI UAE Financial Rules and Regulations, firms offering ranking and advisory services in the financial sector must meet a
minimum paid-up capital requirement of AED 5 million. This capital threshold ensures that such firms have sufficient financial
resources to maintain operational stability, manage risks, and fulfill regulatory obligations. It also reflects the level of responsibility
these firms carry in providing investment advice and rankings that impact market participants. Higher capital requirements apply to
more systemically significant entities, but the AED 5 million benchmark balances accessibility and prudence for ranking and advice
firms.
Reference: CISI UAE Financial Rules and Regulations - Licensing Capital Requirements, Section 3.2.5 (2023).

NEW QUESTION # 44 
Which of the following is a sanction available to the Authority in the event of a violation of its provisions?

A. Suspend any financial activity practised during an investigation
B. Impose a financial fine of not more than AED 100,000
C. Impose a financial fine of not less than AED 100,000
D. Suspend the licensed body for a period of two years

Answer: C

Explanation:
The CISI UAE Financial Rules and Regulations empower the Authority to impose financial fines of not less than AED 100,000 on
licensed entities or persons found in violation of regulatory provisions. This minimum fine serves as a deterrent and underscores the
regulator's authority to enforce compliance. While suspension of licensed bodies or activities can be imposed in some cases, the
standard and frequently applied sanction is the financial penalty starting from AED 100,000. The Authority's sanctions framework
ensures robust regulatory oversight and promotes adherence to UAE financial laws.
Reference: CISI UAE Financial Rules and Regulations - Regulatory Sanctions and Penalties, Section 2.6.4 (2023).

NEW QUESTION # 45 
If an existing company wants to offer shares after conversion into a public joint-stock company, it must have released audited
financial statements for what minimum number of fiscal years prior to the request to offer shares?

A. Two
B. Five
C. Four
D. Three

Answer: D

Explanation:
For a company wishing to offer shares after converting into a public joint-stock company, it must have released audited financial
statements for a minimum of three fiscal years prior to the request to offer shares.
This requirement ensures that the company has a solid track record of financial performance and transparency, which is essential for
potential investors to evaluate the company's viability and financial health. The three- year period provides enough historical data to
assess trends and make informed investment decisions, supporting market integrity and investor protection.
Reference: CISI UAE Financial Rules and Regulations - Requirements for Public Offerings, Section 4.2.3 (2023).

NEW QUESTION # 46 
What does the Authority usually do before deciding to delist a company's shares?

A. Consult with the relevant market
B. Consult with the relevant firm
C. Issue an improvement notice of 30 days
D. Issue a fine for payment within 30 days



Answer: C

Explanation:
Before deciding to delist a company's shares, the regulatory authority typically follows a procedure designed to ensure that the
company has an opportunity to rectify any issues. According to the CISI UAE Financial Rules and Regulations, the Authority usually
issues an improvement notice of 30 days to the company. This notice outlines the deficiencies or non-compliance issues that the
company needs to address in order to avoid delisting. The 30-day period allows the company time to correct the issues, such as
failure to meet financial reporting requirements, governance standards, or other operational obligations. This approach ensures
fairness and transparency before taking any drastic actions like delisting.
Reference: CISI UAE Financial Rules and Regulations - Delisting Procedures, Section 2.5.3 (2023).

NEW QUESTION # 47 
Under what circumstances must licensed entities provide the Authority with copies of appropriateness reports issued to clients?

A. Only if requested by them to do so
B. Only if a complaint is made
C. Routinely on a quarterly basis
D. Routinely on a monthly basis

Answer: A

Explanation:
Licensed entities in the UAE financial sector, under the supervision of the Securities and Commodities Authority (SCA), are required
to maintain and provide documents related to client interactions and suitability assessments when requested by the Authority.
According to the CISI UAE Financial Rules and Regulations, appropriateness reports-used to assess whether certain financial
products or services are suitable for clients- are not routinely submitted on a monthly or quarterly basis unless specifically demanded.
Instead, the responsibility lies with the licensed entity to retain these reports and submit copies only upon explicit request by the
Authority or in case of regulatory investigations. This ensures a balanced approach between regulatory oversight and operational
efficiency. The rationale is to allow the Authority to conduct targeted reviews while minimizing administrative burdens on firms, thus
enabling a focused compliance regime that protects client interests without unnecessary procedural overload. This is aligned with the
regulatory framework designed to ensure transparency, investor protection, and market integrity in the UAE.
Reference:CISI UAE Financial Rules and Regulations Study Guide, Section on Client Protection - Obligations of Licensed Entities
Regarding Appropriateness Reports, SCA Compliance Guidelines 2023.
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