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B #75

The FIDIC Red Book (edition 1999) deals with Value Engineering Clause. It follows from this clause that the Contractor shall give
notice to the Engineer with supporting particulars. Upon receiving this notice, the Engineer shall proceed in accordance with Sub-
Clause 3.5 to agree or determine this Cost, which shall be included in the Contract Price.

o A False
e B. True

IEf#: B

A :

Under FIDIC Red Book (1999), the Value Engineering Clause requires the Contractor to notify the Engmeer with full details and
cost implications when proposing Value Engineering changes. The Engineer then follows the Variation procedure in Sub-Clause 3.5
to agree or determine the cost adjustment, which will be reflected in the Contract Price.

This ensures transparent handling of Value Engineering proposals and proper contractual adjustments.

References:

FIDIC Red Book 1999 Edition, Sub-Clause 13.1 - Value Engineering

FIDIC Contract Manager Study Guide, Module on Variations and Value Engineering

HH #76

The Contractor is entitled to an advance payment. Applying FIDIC Red Book (edition 1999), which two of the following statements
are correct?

Choose all of the correct answers (muttiple possibilities):

e A The advance payment reflects the amount of works the Contractor has already performed up to the moment such advance
payment is performed.

e B. Under the General Conditions, the amount of advance payment is to be paid in full by the Employer through one instalment.

e C. The advance payment is to help the Contractor to finance some ofits early cost and expenditure until it becomes entitled to
first (non-interim) payment.

e D. Under the General Conditions, the advance payment will be repaid by deducting all amounts from mvoices until the entire
advance payment is repaid.

EfE: C. D

R

Comprehensive and Detailed Explanation:

Under FIDIC Red Book 1999, advance payment is intended to assist the Contractor in financing the mobilization and early works
costs before the Contractor begins receiving regular payments for work performed (Option A). It is not a payment for work already
completed, so Option B is incorrect.

The General Conditions provide that the advance payment is usually made in a lump sum or agreed mstalments and that the
Employer makes the payment in advance (Option C is partially true but generally it can be one or muitiple instalments, depending on
contract terns).

Importantly, the advance payment must be repaid by the Contractor through deductions from subsequent interim payments (Option
D), ensuring the Employer recovers the advanced finds as the work progresses.

References:

FIDIC Red Book 1999, Sub-Clause 14.2 - Advance Payment

FIDIC Contract Manager Study Guide, Module on Payment Procedures and Financial Management

W #77

In which one of the following circumstances is it recommended to select the Contractor after a two-stage procurement procedure
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(pre-qualification + tender procedure)?

¢ A. When the works are simple and of short duration.

¢ B. When there is a limited number of capable experienced contractors available and ready to take part in the procurement.
e C. Ifthere is international financing for the project, it is always necessary to conduct a two-stage procurement procedure.
¢ D. Incase of large scale works, where there are several companies likely to have an interest in submitting an offer.

Ef#: D

R -

Two-stage procurement, involving pre-qualification followed by tender, is typically recommended for large- scale projects where
many potential contractors might be interested. This process helps to shortlist qualified contractors, thus streamlining the tender
evaluation and increasing the quality and competitiveness of submitted offers.

Option C correctly reflects this approach for complex or large projects where competition needs to be managed.

Option A is incorrect since simple, short-duration projects usually do not require complex procurement.

Option B is incorrect because if only a few capable contractors exist, pre-qualification may be less necessary.

Option D is incorrect as international financing does not always mandate two-stage procurement, although it often influences
procurement methods.

References:

FIDIC Contract Manager Study Guide, Module on Contract Formation and Procurement Strategies World Bank Procurement
Guidelines and Common Industry Practice

HP#78

Under the FIDIC Red Book (edition 2017), the Engineer has suspended works to comme to a change of the design of a part of the
Works. After expiry of 84 days of suspension, the Contractor gave notice thereof.

Following this notice, the suspension was not lifted within 28 days. What two statements are correct in such a situation?

e A. The Contractor cannot terminate the Contract.

¢ B. The Contractor may terminate the Contract if it affects the whole Works, but only after it has given a second notice to the
Engineer.

e C. Under the Contract the Parties cannot agree on further suspension and the Contractor may immediately termmate the
Contract if it affects the whole Works.

e D. The Contractor may omit the affected part of Works and deny to carry out such Work going forward, but only after it has
given a second notice to the Engineer.

Ef#: B. C

fiR .«

Under FIDIC Red Book 2017, if the Engineer suspends works for more than 84 days and the Contractor notifies the Engineer, but
the suspension is not lifted within 28 days, the Contractor may terminate the contract if the suspension affects the whole of the
Works (Option A).

Additionally, the Contractor must give a second notice before termination (Option C). This process ensures proper communication
and adherence to contractual procedures.

Option B is incorrect; termination is allowed under specified conditions.

Option D is incorrect; omission of work is not generally permitted without formal termination.

References:

FIDIC Red Book 2017 Edition, Sub-Clause 8.9 - Suspension by Engineer

FIDIC Contract Manager Study Guide, Module on Suspension and Termination

R #79
In a construction project using the FIDIC Silver Book (edition 1999), if the Parties prefer the dispute board to be appointed on an
"ad-hoc" basis instead of as a standing Dispute Avoidance and Adjudication Board (DAAB), what is it called? (1 correct answer

applies)

A. DAB

B. Ad-hoc DAAB

C. Ad-hoc DB

D. Ad-hoc arbitration



EfE: A

RN -

Under FIDIC terminology, an ad-hoc Dispute Board is known as a DAB (Dispute Adjudication Board), which is appointed for
specific disputes as they arise, rather than standing continuously.

The DAAB is a standing board appointed for the project duration, providing continuous dispute avoidance and adjudication.
Option D refers to arbitration, which is a different dispute resolution method.

References:

FIDIC Silver Book 1999 Edition, Clause 20 - Dispute Adjudication Board

FIDIC Contract Manager Study Guide, Module on Dispute Boards and Resolution
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