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ITA Practice of Internal Auditing Sample Questions (Q27-Q32):

NEW QUESTION # 27
According to IIA guidance, which of the following strategies would add the least value to the achievement of the internal audit

activity's (IAA's) objectives?

¢ A FEstablish a format and frequency for [AA reporting that is appropriate and aligns with the organization's governance
structure.

¢ B. Establish a periodic review of monitoring and reporting processes to help ensure relevant [AA reporting,

e C. Align organizational activities to mnternal audit activities and measure according to the approved IAA performance
measures.

e D. Use the results of TAA engagement and advisory reporting to guide current and future internal audit activities.

Answer: C
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NEW QUESTION # 28

Persuasive evidence indicates that a member of senior management has been involved in insider trading that would be considered
fraudulent. However, the evidence was encountered during an operational audit and is not considered relevant to the audit. Which of
the following is the most appropriate action for the chief audit executive to take?

¢ A. Report the evidence to the chairperson of the audit committee and recommend an investigation.

¢ B. Conduct sufficient audit work to conclude whether fraudulent activity has taken place, then report the findings to the
chairperson of the audit committee and to government officials if appropriate action is not taken.

¢ (. Report the evidence to external legal counsel for investigation. Report the legal counsel findings to management.

¢ D. Discontinue audit work associated with the insider trading since it is not relevant to the existing audit.

Answer: A

NEW QUESTION # 29
An internal auditor compared the number of human resources professionals per employee with industry standards. This comparison
would assist the auditor in evaluating which of the following areas?

A. Degree of compliance with human resources policies.

B. Sufficiency of controls over payroll rate increases.

C. Current level of performance of the human resources department.
D. Adequacy of controls over hiring new employees.

Answer: C

Explanation:
Section: Volume C

NEW QUESTION # 30
A company's policy requires that all customers be treated in a fair and consistent manner. Which of the following audit procedures
would provide the most persuasive evidence that the policy was followed?

A. Compare the ratio of outstanding receivables to the authorized credit limit for each customer.
B. Compare the aging of outstanding receivables due from each customer.

C. Compare the sales discounts offered to each customer.

D. Conpare credit reports with annual sales for a sample of customers.

Answer: C

NEW QUESTION # 31
Acceding to MA guidance, when of the Mowing strategies would like provide the most assurance to the chief audit executive (CAE)
that the internal audit activity's recommendations are being acted upon?

e A. The CAE communicates with impacted department managers to determine whether corrective actions have addressed
engagement recommendations

e B. The CAE works with the engagement supervisor to monitor the recommendations issued to management for corrective
action

e C. The CAE develops a tracking system to monitor the stains of engagement recommendations reported to management for
action

e D. The CAF obtains a formal response from senior management regarding the corrective actions they plan to take w address
the recommendations.

Answer: C

NEW QUESTION # 32
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