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M #740
Which of the following would not be a factor for senior management to consider when determining the internal audit activity's role in

an organization's risk management process?

A. The competency of the internal auditors in risk management.

B. The maturity level of risk management practices in the organization.

C. The nature of the business and the environment in which the organization operates.
D. The extent to which the internal audit activity is outsourced.

Ef#: D
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2R #7141
‘Which of'the following procedures will best help an internal auditor assess operating effectiveness of fraud prevention and detection
controls?

A. Interviewing

B. Mapping,

C. Benchmarking best practices
D. Testing,

Ef#: D

TR

Testing is the most effective procedure for assessing the operating effectiveness of fraud prevention and detection controls. By testing
specific controls designed to prevent and detect fraud, the auditor can evaluate whether the controls are functioning as intended and
whether they are being applied consistently. This approach provides direct evidence about the effectiveness of the controls in the
operational environment. References: IIA guidance on assessing controls; Auditing standards on testing control effectiveness.

H #742
Internal auditors who are concerned with potential risks due to the mishandling of records or transactions should take into
consideration:

¢ A The results of prior risk assessments.

¢ B. The history of losses suffered by the company.

e C. Whether employees in key positions of trust are bonded.
e D. The type and nature of the activities to be examined.

Ef: D

fR e«
Section: Volume B

B #743
A government agency's policy states that board members' travel and hospitality expenses must be audited annually. Which of
following people or groups is most appropriate to perform this audit?

A. The external auditors from an accounting firm.
B. The agency's chief compliance officer.

C. The government's independent auditor.

D. The internal audit activity.

EfE: C

B #744
Which of the following represents an example of an ethical issue that the organization should address'?

A. A supervisor insists that an enployee complete time sheets regularly

B. An employee saw that a group of other employees were smoking in close proximity to petrol distribution tanks
C. An enmployee received concert tickets from a vendor and asked whether she could keep them

D. An employee discovered that there is no personal protective equipment at a temporary construction site

IEf: C

AR :

An exanple of an ethical issue that the organization should address is when an employee receives concert tickets froma vendor and
asks whether she could keep them. This situation involves potential conflicts of interest and could influence the employee's objectivity
and decision-making in relation to the vendor, which is a direct ethical concern.References: The IIA's Code of Ethics, particularly
sections dealing with gifts and hospitality.
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