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(What is the MINIMUM percentage of employees who must participate in an employer's noncontributory group life insurance
plan?)

A 85%
B. 100%
C.75%
D. 90%

Answer: B

Explanation:

In a noncontributory group life insurance plan, the employer pays the entire premium. Because employees are not required to
contribute, Virgnia group insurance standards require 100% participation of eligible employees to prevent adverse selection.
Lower participation thresholds apply only to contributory plans, where employees share premium costs. Therefore, option D
correctly reflects the participation requirement for noncontributory group life insurance.

NEW QUESTION # 408
Generally, an indemnity plan which covers dental expenses:

A. Only allows nsureds to be treated by certain preselected providers

B. Covers preventive care for adults and children once every six months

C. Rarely requires an insured to pay a deductible or coinsurance portion for major services such as crowns
D. Covers all dependent family members living in the insured's household, including dependent parents

Answer: B

Explanation:

Dental indemnity plans reimburse insureds for covered services up to specified amounts. Preventive services such as cleanings,
exans, and fluoride treatments are typically covered every six months for both adults and children. These plans generally do not limit
members to a network of providers, unlike managed care dental plans, but they do require deductibles and cost-sharing for major
restorative work.

Exact Extract (Virgnia Dental Plan Filing Requirements): "Preventive dental services-cleanings, exans, fluoride treatments-covered
once every six months." Reference (Virginia Documents / Study Guide):

- Virginia SCC Product Checklist: Individual Stand- Alone Dental Plan Organizations

- Virginia Health Insurance Study Guide, Indemmity vs. Managed Care Plans

NEW QUESTION # 409
Insurance company medical expense claim forms typically include questions about all of the following EXCEPT:

A. The character of the loss

B. The occurrence of the loss

C. The extent of the loss

D. The employee's annual salary

Answer: D

Explanation:

Medical expense claim forms are designed to gather information relevant to the medical loss itself-its occurrence, character, and
extent. Employee salary is not part of the standard claim form for medical expense policies.

Exact Extract (Virgnia Health Insurance Study Guide): "Claim forms must provide space for details of the occurrence, character,
and extent of loss but do not request information unrelated to medical expenses, such as salary." Reference (Virginia Documents /
Study Guide):

- Virginia Uniform Health Policy Provisions

NEW QUESTION # 410
Premiuns for Medicare supplement plans may be determined by all of the following methods EXCEPT:

e A, Experience rating



¢ B. Community rating
e C. Attained age rating
e D. Issue age rating

Answer: A

Explanation:

Premiurrs for Medicare supplement plans are typically determined using the attained age rating, community rating, or issue age rating
methods. Attained age rating adjusts premiums based on the insured's current age, community rating charges all policyholders the
same premium, regardless of age, and issue age rating bases premiuns on the age at which the policyholder first purchases the
policy. Experience rating, however, is not used for Medicare supplement plans, as it is more commonly applied to group insurance
policies based on the clains history of a group.

NEW QUESTION # 411
An insurance agent who fails to handle premiurs received in a trustworthy manner may be guilty of:

A. Restraint of business

B. Violation of the financial responsibility law
C. Failure to supervise representatives

D. Failure to act as a fiduciary

Answer: D

Explanation:

Agents are fiduciaries, meaning they must handle clients' premiums with the highest standard of care. Misuse or misappropriation of
funds constitutes a violation of fiduciary duty.

Exact Extract (Virginia Agent Regulations): "[nsurance producers act in a fiduciary capacity regarding premiuns received from
insureds and must promptly remit them to insurers." Reference (Virginia Documents / Study Guide):

- Code of Virginia §38.2-1834 (Fiduciary responsibility of agents)
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