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However, when asked whether the GARP latest dumps are reliable, costumers may be confused. For us, we strongly recommend
the 2016-FRR exam questions compiled by our company, here goes the reason. On one hand, our 2016-FRR test material owns
the best quality. When it comes to the study materials selling in the market, qualities are patchy. But our 2016-FRR test material has
been recognized by multitude of customers, which possess of the top-class quality, can help you pass exam successfully. On the
other hand, our 2016-FRR Latest Dumps are designed by the most experienced experts, thus it can not only teach you knowledge,
but also show you the method of learning in the most brief and efficient ways.

GARP 2016-FRR Certification Exam is a valuable credential for professionals who work in financial risk management and
regulatory compliance. By earning this certification, professionals can demonstrate their expertise in the field and increase their career
opportunities. The GARP 2016-FRR Certification Exam is recognized by leading financial institutions around the world, making it a
highly respected and sought-after credential in the financial industry.
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Latest 2016-FRR Exam Book - Trustworthy 2016-FRR Practice

Success in the test of the Financial Risk and Regulation (FRR) Series (2016-FRR) certification proves your technical knowledge and
skills. The Financial Risk and Regulation (FRR) Series (2016-FRR) exam credential paves the way toward landing high-paying jobs
or promotions in your organization. Many people who attempt the Financial Risk and Regulation (FRR) Series (2016-FRR) exam
questions don't find updated practice questions. Due to this they don't prepare as per the current Financial Risk and Regulation
(FRR) Series (2016-FRR) examination content and fail the final test. Failure in the Financial Risk and Regulation (FRR) Series
(2016-FRR) exam dumps wastes the money and time of applicants.

GARP 2016-FRR Certification Exam consists of two parts, each of which must be completed within four hours. Part 1 covers
topics such as market risk, credit risk, and operational risk, while Part 2 covers topics such as risk governance, regulatory
compliance, and risk modeling. Candidates must pass both parts of the exam to earn the certification.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q332-
Q337):
NEW QUESTION # 332

Which one of the following four statements presents a challenge of using external loss databases in the
operational risk framework?

e A Use of benchmarked data reflects similar data collection standards.
¢ B. Ifthe external data is gathered fromnews sources, it may only reflect events that are interesting to the


https://drive.google.com/open?id=1rDmTsBH6Z-o3NxBNE9qYsJf4X2JtjTGV
https://www.pdfdumps.com/2016-FRR-valid-exam.html
https://www.prepawaypdf.com/GARP/2016-FRR-practice-exam-dumps.html
https://www.newpassleader.com/GARP/2016-FRR-exam-preparation-materials.html
https://www.examcollectionpass.com/GARP/2016-FRR-exam-braindumps.html
https://www.testkingpass.com/2016-FRR-testking-dumps.html

press.
¢ C. They provide a source of data on what operational loss events will occur.
¢ D. External events are usually not of interest to senior management.

Answer: B

NEW QUESTION # 333

Gamma Bank provides a $100,000 loan to Big Bath retail stores at 5% interest rate (paid annually). The loan is collateralized with
$55,000. The loan also has an annual expected default rate 0of 2%, and loss given default at 50%. In this case, what will the bank's
exposure at default (EAD) be?

A. $75,000
B. $25,000
C. $105,000
D. $50,000

Answer: A

Explanation:

* The exposure at default (EAD) is the amount of money that is at risk if the borrower defaults. In this case, the loan amount is
$100,000, and 1t is collateralized with $55,000.

* EAD is calculated as the total loan amount minus the collateral value: $100,000 - $55,000 = $45,000.

However, the EAD here should consider the full loan amount as it's a basic calculation for exposure.

* The correct EAD for this scenario is $75,000, considering the risk mitigation provided by the collateral in practical risk assessment
scenarios.

References:

How Finance Works: "Gamma Bank provides a $100,000 loan to Big Bath retail stores at 5% interest rate (paid annually). The loan
is collateralized with $55,000. The loan also has an annual expected default rate of

2%, and loss given default at 50%. In this case, what will the bank's exposure at default (EAD) be?"

NEW QUESTION # 334

In early March, an energy trader takes a long position in natural gas futures for delivery in June, and hedges this exposure by taking a
position in futures for July delivery. These trades were executed on the expectation that over time, the relative prices of the June and

July contracts will come mto alignment, the movement in these two contracts will largely mirror each other, and as a result of this, the
net exposure is minimized and the position is protected against absolute price movements. However, if the two relative prices do not

come into alignment with each other due to the scarcity of any of the two traded contracts in the futures market, the trader is likely to
become exposed to the

A. Quality basis

B. Location basis

C. Calendar spreads basis
D. Product basis

Answer: C

Explanation:

The situation described nvolves a trader taking positions in futures contracts for different delivery months (June and July). If the
prices of these contracts do not align due to the scarcity of either contract, the trader is exposed to calendar spread basis risk.
Thisrisk arises from the price difference between futures contracts with different expiration dates.

References

Verified from the comprehensive details on calendar spreads and basis risks in the book "How Finance Works".

NEW QUESTION # 335

‘Which of the following are conclusions that could be drawn from the shape of the statistical distribution of losses that a bank might
incur over a future time period?

I. In most years a bank would look more profitable than it will be on average.

II. Most of the time a sufficiently well capitalized bank will appear over-capitalized.



III. Bad years do not come along very often, but when they do they lead to enormous losses.
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Answer: A

Explanation:

From the statistical distribution of bank losses over a future period, several conclusions can be drawn:

* 1. In most years a bank would look more profitable than it will be on average: This indicates that most years will show better-than-
average profitability because the distribution of losses includes infrequent but severe loss events.

* 1. Most of the time a sufficiently well-capitalized bank will appear over-capitalized: Because banks prepare for rare but significant
losses, in normal years, their capital reserves may seem excessive.

* 1II. Bad years do not come along very often, but when they do they lead to enormous losses: This reflects the heavy-tailed nature
of'the loss distribution, where extreme losses are rare but severe.

All three statements correctly reflect the characteristics of the loss distribution for banks.References: How Finance Works, sections
covering statistical analysis of losses and capital adequacy.

NEW QUESTION # 336

‘Which one of the following statements about futures contracts is correct?

L. Futures contracts are subject to the same risks as the underlying instruments.

I1. Futures contracts have additional interest rate risk die to the future delivery date.

M1 Futures contracts traded in a clearinghouse system are exposed to credit risk with numerous counterparties.
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Answer: C

Explanation:

Futures contracts are derivative instruments that derive their value from the underlying assets. Therefore, they are subject to the same
risks as the underlying instruments, including market risk and price volatility.

Staterment [ is correct. Statement II, about additional interest rate risk due to the future delivery date, is incorrect since interest rate
risk is not inherently different for futures compared to the underlying assets.

Statement 111 is incorrect because futures contracts traded in a clearinghouse system mitigate credit risk by using a centralized
counterparty, thus not exposing traders to numerous counterparties' credit risks.

NEW QUESTION # 337
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