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NEW QUESTION # 229
The objectives of a fraud risk management program include:

A. All of the above

B. Limiting the damage caused by fraud occurrences
C. Punishing fraud perpetrators

D. Proactively identifying fraud risks

Answer: A

Explanation:

* Objectives of a Fraud Risk Management Program:

* A. Proactively identifying fraud risks: A fundamental goal is to identify and assess potential fraud risks to implement preventative
measures.

* B. Limiting the damage caused by fraud occurrences: Programs should have mechanisis in place to detect and respond to fraud
promptly to minimize harm.

* C. Punishing fraud perpetrators: Punishment serves as both a deterrent and a means of reinforcing the organization's commitment
to ethical behavior.

* Comprehensive Objective Coverage:

* Effective fraud risk management includes preventative, detective, and corrective measures.

* Conclusion:All the listed objectives are essential components of a fraud risk management program

References:ACFE guidelines on designing and implementing fraud risk management prograns.

NEW QUESTION # 230
Which of'the following Is TRUE regarding the reporting of the fraud risk assessment results?

A. The fraud risk assessment report should contain a detailed, comprehensive list of every assessment finding

B. The fraud risk assessment report should be delivered in a style most suited to the language of the business

C. All of the above

D. A fraud risk assessment report should reflect the assessment team's subjective perspective regarding the risks identified

Answer: B

Explanation:

* Reporting Fraud Risk Assessment Results:

* Reports should align with the organization's operational language to ensure comprehension by management and stakeholders.
* Why A is Correct:

* Using business-appropriate language ensures effective commumication of findings and recommendations.

* Why Other Options are Incorrect:

* B: Comprehensive details may overwhelm the audience; only key findings are usually reported.

* C: Reports should reflect objective analysis, not subjective perspectives.

NEW QUESTION # 231
Which of'the following criminological theories asserts that the three elements that have the most influence on crime are the availability
of suitable targets, absence of capable guardians, and presence of motivated offenders?

A. Social control theory

B. Routine activities theory

C. Rational choice theory

D. Differential association theory

Answer: C

NEW QUESTION # 232
The internal auditor's fraud-related responsibilities include which of the following?

e A Evaluating indicators of fraud and deciding whether any further action is necessary or whether an investigation should be
recommended



¢ B. Establishing and maintaining effective anti-fraud controls at a reasonable cost

¢ (. Obtaining reasonable assurance that the organization's financial statements are free of material misstatements caused by
fraud

¢ D. Overseeing management's actions to manage fraud risks

Answer: D

NEW QUESTION # 233
According to Silk and Vogel's research, business leaders rationalize legal violations by asserting that the damage done by the
violations is diffised among a large number of parties.

e A False
e B. True

Answer: B

NEW QUESTION # 234
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