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Insurance Licensing NJ-Life-Producer Exam Syllabus Topics:

Section Objectives

- Policy Provisions and Options

Topic 1: Policy Riders, Provisions, Options, and Exclusions - Policy Exclusions

- Policy Riders

Topic 2: Types of Policies

- Interest-Sensitive Life Products

- Annuities

- Traditional Whole Life Products

- Combination Plans and Variations
- Term Life Insurance
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- Marketing Practices

- Ethics and Consumer Protection

- Producer Licensing Requirements
- New Jersey Insurance Regulations

- Application Process

Topic 4: Completing the Application, Underwriting, and Delivering the Policy - Policy Delivery

- Underwriting

- Retirement Plans

Topic 5: Retirement and Other Insurance Concepts - Qualified Plans

- Life Insurance Needs Analysis

Topic 3: State Laws, Rules, and Regulations
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/8 #65
After discussing financial status, tax status, investment objectives, and any other information considered to be relevant, the producer

and the client decide that an annuity will achieve the client's financial goal. This annuity purchase is deemed to be

A. Suitable.

B. Tax advantaged.
C. FDIC insured.
D. Beneficial.

ER: A

e

This annuity purchase is deemed suitable. Suitability means the producer has made a reasonable recommendation based on the
consumer's profile information, including financial situation, tax status, nvestment objectives, liquidity needs, time horizon, risk
tolerance, existing assets, and other relevant facts.

New Jersey's annuity suitability framework requires the producer and insurer to consider the consummer's profile and to have a
reasonable basis for believing the recommended annuity addresses the consumer's financial situation, insurance needs, and financial
objectives. The facts in the question match that process: the producer reviewed financial status, tax status, investment objectives, and
other relevant information, then determined that the annuity fits the client's goal. An annuity is not FDIC insured; that is a bank-
deposit concept, not an insurance-product guarantee. "Beneficial" is too vague and not the regulatory term. "Tax advantaged" may
describe tax-deferred growth in some annuities, but tax treatment alone does not establish whether the sale is appropriate. Reference
topics: Annuity Suitability, Consumer Profile Information, Financial Objectives, Producer Recommendation Standards.

PRI #66
What is the purpose of the Accelerated Death Benefit Rider?

A. To adjust the death benefit to keep up with inflation.

B. To provide for the early payment of the death benefit for a terminally ill insured.
C. To increase the death benefit by a stated percentage.

D. To decrease the tax liability of the insured's estate.

£%: B

fE R A -
The purpose of an Accelerated Death Benefit Rider is to allow early payment of part of the policy's death benefit when the insured
meets the rider’s qualifying condition, commonly terminal illness. The rider gives the insured access to policy proceeds while alive,
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when finds may be needed for medical care, hospice care, long-term care, family support, or end-of-life expenses. The amount paid
early reduces the remaining death benefit payable to beneficiaries after death. Option A is wrong because the rider does not increase
the death benefit; it advances part of it. Option C is not the rider's primary purpose, although estate and tax effects may be
considered in planning. Option D describes a cost-of-living or inflation rider, not accelerated benefits. The exam trigger is "early
payment of the death benefit" because accelerated benefits convert part of the death benefit into a living benefit under defined policy
conditions. Reference topics: Accelerated Death Benefit, Living Benefits, Terminal Iliness Rider, Death Benefit Reduction.

8 #67
‘Why would a policyowner purchase a termrider for their existing policy?

A. To add additional death benefits.

B. To guarantee the premium amount throughout the life of the policy.

C. To provide protection in case the insurer refused to pay the benefits of the policy.
D. To reduce the premium payment period.

ER: A

B B «

A termrider is added to an existing life insurance policy to provide additional death benefit protection for a specified period. The
rider is commonly used when the policyowner needs extra temporary coverage without purchasing a separate standalone policy. For
example, a permanent policy may cover lifetime needs, while a termrider can add extra protection during high-need years such as
mortgage repayment, child-rearing years, or business debt exposure. The New Jersey Buyer's Guide explains the general concept
that term insurance pays a death benefit only if death occurs during the stated term and generally provides substantial protection for
the premium dollar. That is precisely why a termrider is useful: it layers temporary death benefit coverage on top of the base policy.
Option A describes premium guarantees, not a termrider's finction. Option B is wrong because a rider does not insure against
nsurer refusal to pay valid claims. Option D describes limited- pay life, not term coverage. Reference topics: Term Insurance, Term
Riders, Additional Death Benefit, Temporary Insurance Needs.

/8 #68
An insurer who is placed under an order of liquidation by a court of competent jurisdiction is defined under the terns of the New
Jersey Life and Health Insurance Guaranty Association Act as

A. An insolvent insurer.

B. An impaired insurer.

C. An incompetent insurer.
D. A bankrupt insurer.

BEER: A

fRRERR A

Under the New Jersey Life and Health Insurance Guaranty Association Act, an insurer placed under an order of liquidation by a
court of competent jurisdiction with a finding of nsolvency is an insolvent insurer. The statute distinguishes an impaired insurer from
an insolvent insurer. An impaired insurer is potentially unable to fulfill its obligations or may be under receivership, rehabilitation, or
conservation. Insolvency is the more severe status tied to liquidation and a court finding, "Bankrupt insurer" is not the statutory term
used in the guaranty association definition, even though insolvency and bankruptcy may sound similar in ordinary speech.
"Incompetent nsurer” is not a recognized classification. This distinction matters because guaranty association obligations and
protections are triggered by statutory definitions, not casual financial descriptions.

The exam wording "order of liquidation by a court of competent jurisdiction” directly tracks the definition of insolvent insurer.
Reference topics: New Jersey Life and Health Insurance Guaranty Association, Insolvent Insurer, Impaired Insurer, Liquidation
Order.

PRI #69
‘Which of the following statements is correct about an applicant whose producer license has been denied?

e A The applicant is entitled to a hearing before the Office of Administrative Law.
e B. The applicant may not reapply for one year.
e (. The applicant may reapply a maximum of three times.



¢ D. The applicant is entitled to a hearing before a committee of the applicant's peers.
BR: A

R A -

An applicant whose New Jersey producer license has been denied is entitled to request a hearing under the Administrative
Procedure Act, and if the Department still determines the applicant is not qualified after review, the matter is transmitted to the Office
of Administrative Law for hearing. New Jersey Administrative Code Section 11:17-2.14 states that the Department must advise the
applicant in writing that the license is denied, specify the reason for denial, and advise the applicant of the right to request a hearing.
Ifthe denial remains after review, the Department treats the matter as a contested case and sends it to the Office of Administrative
Law. Option A is wrong because there is no peer-committee hearing requirement. Option C invents a three-application limit. Option
D confuses denial with separate waiting-period rules that may apply to revocation or other disciplinary statuses. For license denial,
the key protection is administrative due process through the OAL hearing process. Reference topics: Producer License Denial,
Administrative Procedure Act, Office of Administrative Law, Contested Case Hearing.
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