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HA #752

A treasurer has been advised that his privately held company has just lost its largest customer, which will have a significant impact on
earnings. The treasurer applies an aggressive working capital strategy. Presently, the yield curve is upward sloping. Given this
information, the treasurer should ensure that the company has:

A. long-term non-committed lines.
B. short-term committed lines.

C. short-term non-committed lines.
D. long-term committed lines.
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A New York company wishes to use its treasury management system to send US funds to its London UK subsidiary. Which one of
the following enables the same day settlement of funds transfer?

A. Clearing House for Interbank Payment Systems
B. Automated Clearing House

C. Bankers Automated Clearing Service

D. Correspondent accounts with the Federal Reserve

EfE: A

R #754
Treasury policies and procedures should include responsibilities for:

A. key personnel in the treasury organization.
B. evaluating alternative capital projects.

C. determining when dividends should be paid.
D. approving departiment salary increases.

EfE: A

H M #755
A company is considering expanding to a three-site lockbox system from its current two-site system and has collected the following

data:

Current SyStem | Proposed System
4.0 days | J Average Mail Time 2.5 days

1.0 days Average Processing Time 1.0 days

1.5 days Average Availability Time 1.0 days
$200,000 Annual System Cost $350,000
$£2,000,000 Average Daily Receipts $£2,000,000

The average collection float in the current systemis:

A. 11,000,000 dollar-days.
B. 13,000,000 dollar-days.
C. 3,000,000 dollar-days.
D. 8,000,000 dollar-days.

IEf#: B

R #756

Due to a loss of proprietary information held for clients, ABC Company has been named in a billion dollar lawsuit. It was determined
that the loss of information was due to a breach in its computer system firewalls by outside parties. When the lawsuit became public,
the company experienced a steep drop in its stock price.

This scenario is an example of what kind of risk?

A. Internal technology
B. Market

C. External theft/fraud
D. Conpliance

IEfE: C
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