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E R #460
‘Which of the following principles of the UK Stewardship Code 2020 applies to service providers?

e A Collaboration
e B. Escalation
e (. Review and assurance
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IEf: C

RN -

TheUK Stewardship Code 2020requiresservice providers(such as proxy advisors and ESG data providers) to conductreview and
assuranceof their stewardship activities. This ensuresaccuracy, transparency, and accountabilityinengagement and proxy voting
recommendations.

Escalation (A)applies to investors increasing engagemment pressure on companies.

Collaboration (B)relates to joint investor efforts rather than service provider responsibilities.

Reference:

UK Financial Reporting Council (FRC) Stewardship Code 2020

CFA Institute Guide to Stewardship in Investment Management

Principles for Responsible Investment (PRI) Stewardship Best Practices

H A #4061
In an emissions trading system:

¢ A. Permits may be allocated free of charge
¢ B. Price signals cannot be created from the trading of permits
e C. Emissions caps are fixed over time

Ef: A

fEEHL:

Incap-and-tradeemissions trading systens, companiesreceive or buy permits to emit greenhouse gases. Some permitsmay be
allocated fiee of charge, especially in the early phases of prograns like theEU Emissions Trading System (ETS)to help
industriestransition to lower emissions.

References:

EU Emissions Trading System (ETS) Framework

UNFCCC Carbon Market Mechanisims Report

World Bank Carbon Pricing Report

H R #462
Interest by retail mvestors in responsible investing has:

¢ A remained stable over time
¢ B. been declining over time
e C. been growing over time

EfE: C

R :

Interest by retail nvestors in responsible investing has been growing over time. This trend is driven by increased awareness of ESG
issues and the recognition that sustainable investing can align with both personal values and financial goals.

Growth in interest: Surveys and market data consistently show that more retail mvestors are considering ESG factors in their
mvestment decisions. This trend is supported by the increasing availability of ESG-related investment products and greater
transparency from companies regarding their ESG practices.

Drivers: Factors contributing to this growth include heightened awareness of environmental and social issues, the impact of regulatory
changes promoting ESG disclosures, and the perception that ESG nvesting can mitigate risks and uncover opportunities.
Reference:

CFA ESG Investing Principles

Market surveys and reports on trends in responsible investing

E M #463
‘Which of the following is one of the six environmental factors in the "Materiality Map" by Sustainability Accounting Standards Board
(SASB)?



e A Transition risk
e B. Green mfrastructure
¢ C. Ecological impacts

IEf#: C

R -

One of the six environmental factors in the "Materiality Map" by the Sustainability Accounting Standards Board (SASB) is ecological
impacts.

SASB Materiality Map: SASB's Materiality Map identifies sustainability issues that are likely to affect the financial condition or
operating performance of companies within an industry. The map includes environmental, social, and governance (ESG) factors.
Environmental Factors: The six environmental factors identified by SASB include:

GHG Enmissions

Air Quality

Energy Management

Water & Wastewater Management

Waste & Hazardous Materials Management

Ecological Impacts

Ecological Impacts: This factor addresses how company operations affect ecosystens and biodiversity, which can have significant
implications for environmental sustainability and regulatory compliance.

CFA ESG Investing References:

The CFA Institute's materials on ESG integration discuss the importance of understanding various environmental factors, including
ecological impacts, as identified by frameworks such as SASB's Materiality Map.

HE M #4064
For engagement strategies to deliver meaningful results in a cost-effective and time-effective manner, nvestors must:

e A. frame the engagement topic into a broader discussion around strategy and avoid discussing long-term financial
performance with a company's board

¢ B. raise all possible concerns with the company which has the most risk in their portfolios

¢ C. identify which company in their portfolio is most in need of engagement

EfE: C
fif b«
Effective Engagement Strategies:

For engagement to be meaningful and cost-effective, investors need to prioritize and identify which companies in their portfolio
require the most attention.

Targeted Engagement:

By focusing on the companies most in need of engagement, investors can allocate their resources more efficiently.

This targeted approach helps in addressing significant ESG risks and opportunities that can materially impact the company's
performance.

Broader Discussion:

While it is important to frame the engagement topic within the company's broader strategy, discussing long- term financial
performance and risks is crucial for holistic engagement.

References:

Identifying the company most in need of engagement is a recommended strategy in the 2021 ESG mvesting documentation.
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