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FIRE #40
Which of'the following is true about certain government-backed loan programs, such as VA loans?

A. They mirror the requirements for conventional loans.
B. Loan terms may be as long as 38 years.

C. They're for rural housing loans only.

D. They're for farm loans only.

Z%: B

fE R A«

Comprehensive and Detailed

The U.S. Department of Agriculture (USDA) Rural Development Loan Program provides financing for low- to moderate-income
borrowers in rural areas.

The Maryland course teaches that Section 502 Direct Loans may offer repayment terms of up to 38 years, depending on borrower
income and property location.

These loans are designed to promote homeownership in eligible rural communities and may include payment assistance or subsidies
to reduce monthly payments.

& #41
Property ownership for an indetermmnable length of time is an example of what form of estate?

A. Leasehold
B. Freehold
C. Periodic

D. Homestead

£%: B

i RE S «

The estates module distinguishes freehold estates (ownership for an indefinite/indeterminable duration, such as fee simple or life
estates) from leasehold estates (possession for a definite, limited term under a lease, such as estate for years or periodic tenancy).
"Homestead" is a protective legal concept, not a duration type. Therefore, ownership for an indeterminable length of time is a
freehold estate.

References: Maryland 60-Hour Principles and Practices of Real Estate - Interests in Real

I #42
What is the term used when a local government changes the zoning of a property to reduce the allowed density of development?

A. Reduction zoning

B. Downzoning

C. Density-reduction zoning
D. Bulk zoning

ZX: B

i RE S B -

Comprehensive and Detailed

Downzoning occurs when a local government changes zoning classifications to reduce the density or intensity of land use, such as
rezoning an area from multifamily to single- family residential.

It can limit development potential and may lower market value but is typically done to control growth, preserve open space, or
maintain community character.

The Maryland course explains downzoning under local land-use authority topics governed by county and municipal zoning
ordinances.



& #43
Activities that restrain trade and reduce competition and choices for consumers are considered to be what kind of violations?

A. Antitrust

B. License law
C. Fair housing
D. Agency law

BER: A
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Comprehensive and Detailed Explanation From Exact Extract of Maryland 60-Hour Principles and Practices of Real Estate Pre-
Licensing Course:

Antitrust violations occur when individuals or companies engage in activities that restrict competition in the marketplace and limit
consumer choice.

In real estate, this includes price-fixing, group boycotts, market allocation, and tie-in agreements, all of which are prohibited under
the Sherman Antitrust Act and Federal Trade Commission Act.

Maryland's real estate license law reinforces these prohibitions, and the Maryland 60-Hour Course covers antitrust compliance
under "Fair Housing and Ethics" to ensure licensees act in the public's best interest and avoid practices that restrain trade.
Reference:

Maryland 60-Hour Principles and Practices of Real Estate Pre-Licensing Course - "Fair Housing and Ethics" Module Sherman
Antitrust Act (15 U.S.C. §1-7) Federal Trade Commission Act (15 U.S.C. §41-58).

i RE #44

What's a foreclosure?

A. A sale that fails to receive a high enough bid at auction and then falls to the bank's ownership

B. The sale of a property when the market value of the home is less than what is owed, plus closing cost
C. The forced sale of a property due to the borrower defaulting on the mortgage loan

D. A property sale that occurs in less than one week

ER: C

fE AR A -

Foreclosure is the legal process by which a lender exercises its right to force the sale of mortgaged property when the borrower
defaults on the note or deed of trust.

In Maryland-a judicial foreclosure state-the lender must file a court action before selling the property.

Proceeds from the sale are used to satisfy the debt, accrued interest, and foreclosure costs.

This definition is covered in the Financing module under Mortgage Default and Foreclosure Remedies.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Financing and Foreclosure Procedures section.

- Maryland Real Property Article 7-105 et seq.
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