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IIA Essentials of Internal Auditing Sample Questions (Q687-Q692):
NEW QUESTION # 687 
Which of the following actions is the internal audit activity best positioned within the organization to perform?

A. Monitor the organization's risk mitigations
B. Determine organizational risk tolerances
C. Determine the likelihood and impact of risks
D. Advise the board on risk management issues

Answer: A

Explanation:
The internal audit activity is best positioned to monitor the organization's risk mitigations. This role involves regularly reviewing and
assessing the effectiveness of risk management processes and controls that management has implemented to mitigate identified risks.
This monitoring function is a key component of the internal audit's assurance services.References: IIA Standard 2120 - Risk
Management

NEW QUESTION # 688 
According to the International Professional Practices Framework, a primary purpose of evaluating the adequacy of an organization's
risk management, control, and governance processes is to determine if it:

A. Mitigates inherent risk.
B. Was designed to ensure compliance with policies, plans, procedures, laws, and regulations.
C. Assures the reliability and integrity of information used by management.
D. Provides reasonable assurance that the organization's objectives will be met.

Answer: D

Explanation:
Section: Volume B

NEW QUESTION # 689 
An internal audit activity is using the auditing-by-element approach to audit the organization's controls around corporate social
responsibility. Which of the following would be an element for the internal audit activity to consider?

A. Marketplace competition.
B. Shareholders and investors
C. Employees' families.
D. Working conditions.

Answer: D

NEW QUESTION # 690 
A multinational organization has asked the internal audit activity to assist in setting up the organization's risk management system. The
chief audit executive (CAE) agrees to take on the engagement as a consultant. Which of the following tasks is appropriate for the
CAE to undertake?

A. Establish the degree of risk appetite for management to accept.
B. Coordinate and facilitate risk workshops for management to attend.
C. Determine the number of significant risks for management to report to the board.
D. Set risk indicators and mitigation plans for management to implement

Answer: B

NEW QUESTION # 691 



A daily log of treasury dealers who exceeded their authorized limits serves as a:

A. Preventive control.
B. Directive control.
C. Detective control.
D. Feed-forward control.

Answer: C

NEW QUESTION # 692
......
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