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H #315
Which of the following statements are CORRECT about labour sponsored nvestment funds (LSIFs)?

e A Investors will forfeit their tax credits if they redeem their LSIF investment before 8 years have elapsed.
e B. LSIFs are suitable for mvestors with a low risk tolerance.

e C. LSIFs are appropriate for nvestors with a short-term time horizon.

¢ D. All provinces offer some sort of additional tax credit for mvestors.

EfE: A
fEEL:
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LSIFs are a type of mvestment fund that provide venture capital to small and medium-sized Canadian businesses, while offering tax
benefits to nvestors. However, LSIFs are also considered high-risk and illiquid investments, as they invest in private companies that
may not have a proven track record or marketability.

Therefore, LSIFs are not suitable for investors with a short-term time horizon or a low risk tolerance.

Investors who buy LSIFs receive a 15% federal tax credit and may also receive an additional provincial tax credit, depending on the
province where they reside. However, these tax credits are conditional on holding the LSIF investment for at least 8 years. If
investors redeem their LSIF investment before the 8-year period, they will have to repay the tax credits they received.

Canadian Investment Funds Course, Chapter 4: Types of Investments1

M #316
Which financial instruments trade primarily in an auction market?

e A ETFs

e B. Mutual funds

e C. Bonds

¢ D. Equity initial public offerings

EfE: C

R -

Bonds are primarily traded in dealer markets (over-the-counter - OTC) rather than in organized auction exchanges like the major
stock exchanges. In a dealer market, multiple dealers post prices at which they are willing to buy or sell securities, providing liquidity
and making a profit from the bid-ask spread. The U.S.

government bond market, for example, is a large over-the-counter dealer market.

B #317

Helen is an experienced investor and after all these years she believes that the market is completely efficient.
What action would she undertake?

¢ A Find a portfolio manager who will be managing her portfolio on an everyday basis
e B. Use market timing strategy trying to "beat the market"

¢ C. Monitor financial press in order to find securities that are under- or over-valued

e D. Invest in ETF that tracks the S&P/TSX Composite Index

IEf#: D

fi .-

If Helen believes in the Efficient Market Hypothesis (EMH), she accepts that markets fully reflect available information and that it is
nearly impossible to consistently beat the market.

The recommended action is passive investing, .g., buying an index-tracking ETF.

B (market timing) and D (security selection) contradict EMH.

HH #318
Which among the following BEST describes a company's income statement?

A. Tt shows the earnings and expenses of a business over a period of time.

B. It shows the amount of capital contributed to the company by its shareholders or owners.

C. It shows the amount of profit that is reinvested in the company in the form of retained earnings.
D. It provides a snapshot of a company's financial position at a specific point in time

IEf#E: A
"

An incomre statement is a financial report that shows the earnings and expenses of a business over a period of time, such as a month,
a quarter, or a year. It also shows the net income or net loss of the business, which is the difference between the total revenues and

the total expenses. An income statement helps investors and creditors evaluate the profitability, performance, and risk of a business.
The other options are not accurate descriptions of an income statement. Option A describes retained earnings, which are part of the
equity section of the balance sheet. Option B describes contributed capital, which is also part of the equity section of the balance



sheet. Option D describes the balance sheet, which is another financial statement that shows the assets, liabilities, and equity of a
business at a specific point in time. References: Income Statement - Definition, Explanation and Examples, Income Statement: How
to Read and Use It - Investopedia, How to Prepare an Income Statement | HBS Online

HA #319
A portfolio manager of a bond fund who believes mterest rates will fall should do what?

A. Switch from bonds with shorter duration to bonds with longer duration.

B. Switch from bonds with low coupon rates to bonds with high coupon rates.
C. Switch from bonds with longer duration to bonds with shorter duration.

D. Switch from long-term maturity bonds to short-term maturity bonds.

Ef#: A
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