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HH #135
Which of'the following statements is true with respect to value engineering?
L. Value engneering is a means of reaching targeted cost levels.
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II. Value engineering is the Japanese concept that emphasizes continuous improvement in all phases of company activities through
numerous minor changes.

IIL

Value engineering requires distinguishing between cost incurrence and locked-in costs, with an emphasis on controlling costs at the
design stage.

A. Ttens I and 111 only.
B. Itens I, 11, and I11.
C. Itens I and IT only.
D. Tterrs 1T and 11T only.

EfE: A
RN

Value engineering is a means of reaching targeted cost levels. Value engineering requires distinguishing between cost incurrence and
locked-in costs, with emphasis on controlling costs at the design stage. It is not Japanese.

M #136
Which of the following financial instruments should be recorded at fair market value on the financial statements?

A. Notes receivable in the short term

B. Bonds to be held for sale in the short term.
C. Accounts receivable in the short term

D. Bonds to be held to maturity.

Ef#: B

R #137

Enterprise-wide resource planning ERP) software packages, such as SAP and Oracle, are all-inclusive systens that attempt to
provide entity-wide nformation. ERP systems provide

advantages to the auditor because they:

A. Have been installed by smaller firms so, to date, few auditors have encountered them.

B. Typically require firms to reduce the division of duties and responsibilities found in traditional systems.
C. Have proven difficult for some firms to nstall

D. Typically have built-in transaction logs and the ability to produce a variety of diagnostic reports.

IEfE: D

fEEL -
ERP systems have a variety of controls and report generation finctions that allow the auditor to abstract and monitor data collected
and processed. Some ERP systems have built-in audit flnctions.

E M #138
Which of the following purchasing scenarios would gain the greatest benefit from implementing electronic cate interchange?

A. A Large volume of custom purchases

B. A just-in-time purchasing environment

C. A variable volume sensitive to material cost
D. A currently inefficient purchasing process

EfE: B

M #139
Which of the following descriptions of the internal control system are indicators that risks are managed eftectively?
1. Existing controls promote compliance with applicable laws and regulations.



2. The control environment is designed to address all identified risks to the organization.
3. Key controls for significant risks to the organization remain consistent over time.
4. Monitoring systens are in place to alert management to unexpected events.

A.2and 3.
B. 1 and 3.
C.land 4.
D. 2 and 4.

Ef#: C

TR
Explanation

B #140
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