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# Highlight

As a life insurance agent, your main respansibility is to assist chents with the process of

() Increasing risk

() Eliminating risk

ot

() Transterring risk

() lIgnoring risk
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AR #155

Under the Standard Nonforfeiture Law, any cash value accumulation MUST be made available to the policyowner if the
policyowner

¢ A. is not notified within 60 days of the contractual changes.
¢ B. becomes disabled.
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e C. files for bankruptcy.
¢ D. stops paying the premum.

HE: D

Y.

TheStandard Nonforfeiture Law, codified in Oklahoma at Title 36 O.S. § 4029, requires life insurance policies with cash value to
provide nonforfeiture benefits if the policyowner stops paying premiums. These benefits ensure the policyowner can access the
accumulated cash value through options like a cash surrender value, extended term insurance, or reduced paid-up insurance,
preventing total loss of the policy's value.

* Option A: Correct. Ifthe policyowner stops paying premiuns, the cash value must be made available per the nonforfeiture law.
* Option B: Incorrect. Contractual changes are governed by policy provisions, not nonforfeiture laws.

* Option C: Incorrect. Disability may trigger a waiver of premium rider, but it does not directly relate to nonforfeiture benefits.

* Option D: Incorrect. Bankruptcy does not trigger nonforfeiture benefits; it may involve creditor clains but is unrelated to premium
cessation.

This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which includes nonforfeiture provisions.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Departiment, Title 36 O.S. § 4029 (standard nonforfeiture law).

Standard msurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing.

EE #156
How is ownership of a mutual insurance company evidenced?

A. ownership of a policy
B. ownership of stock

C. certificate of deposit
D. bonds of the company

e A

MH.

Amutual insurance company, as defined in Oklahoma's Insurance Code (Title 36 O.S. § 105), is owned by its policyholders, not
shareholders. Ownership is evidenced byownership of a policy, as policyholders share in the company's profits through dividends (in
participating policies) and have voting rights in the company's governance.

* Option A: Incorrect. Mutual insurers do not issue stock; stock ownership applies to stock insurers.

* Option B: Incorrect. Bonds represent debt, not ownership, in any company.

* Option C: Correct. Ownership in a mutual insurer is evidenced by holding a policy.

* Option D: Incorrect. A certificate of deposit is a banking product, not related to insurer ownership.

This question aligns with the Prometric content outline under "State Insurance Statutes, Rules, and Regulations," which covers types
of insurers and their ownership structures.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section: State- Specific Knowledge -
Oklahoma Insurance Statutes).

Oklahoma Insurance Department, Title 36 O.S. § 105 (definitions of insurers).

Standard mnsurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing.

AR #157
The primary reason for purchasing life insurance is to provide

A. retirement income.
B. tax deduction.
C. safety of principal.
D. death benefits.

9. D

0



Y.

The primary purpose of life insurance is to provide adeath benefit, which is a financial payout to beneficiaries upon the insured's
death, ensuring financial protection for dependents or obligations (Title 36 O.

S. § 4002). While some policies offer cash value or tax advantages, these are secondary to the death benefit.

* Option A: Incorrect. Tax deductions are not the primary reason; they may apply to specific scenarios but are secondary.

* Option B: Correct. Death benefits are the primary reason for purchasing life insurance.

* Option C: Incorrect. Retirement income is a goal of annuities or cash value policies, not the primary purpose.

* Option D: Incorrect. Safety of principal relates to investments, not the core purpose of life insurance.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4002 (life insurance products).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HEE #158
A single contract for group medical insurance issued to an employer is known as

A. a certificate policy.

B. an employer policy.

C. a master policy.

D. a conglomerate policy.

e, C

MY

In group medical insurance, themaster policyis the single contract issued to the employer or group sponsor (e.

g, a trust or association) that outlines the terms, conditions, and coverage for the entire group. Individual employees
receivecertificates of insurance, which summarize their coverage under the master policy but are not the contract itself.

* Option A: Correct. The master policy is the contract issued to the employer for group medical insurance.

* Option B: Incorrect. "Enmployer policy" is not a standard insurance term.

* Option C: Incorrect. A certificate policy refers to the document given to individuals, not the group contract.

* Option D: Incorrect. "Conglomerate policy" is not a recognized term in insurance.

This question falls under the Prometric content outline section on "Health Providers and Products," which covers group health
msurance structures.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Accident and Health Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4101 et seq. (group health insurance provisions).
Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

EE2 #159
Loans may generally be obtained against the proceeds ofa personal life insurance policy, and policy loan proceeds

A. are not treated as taxable income.

B. generate nontaxable mterest income.

C. accelerate the benefits under the policy.
D. are subject to Federal estate tax.

HE:. A

Y.

Permanent life insurance policies with a cash value (e.g., whole life, universal life) allow policyholders to take loans against the cash
value. According to IRS guidelines and standard insurance principles, policy loans are not considered taxable income because they
are treated as a debt against the policy's cash value, not as income. However, if the policy lapses or is surrendered with an
outstanding loan, the loan amount exceeding the policy's basis may become taxable.

* Option A: Incorrect. Policy loans do not accelerate benefits (e.g., death benefits or living benefits); they reduce the cash value and
death benefit until repaid.

* Option B: Correct. Policy loan proceeds are not treated as taxable income, as they are a loan against the policy's cash value.

* Option C: Incorrect. Policy loans are not subject to Federal estate tax unless the policy's death benefit is included in the estate,



which is unrelated to the loan itself.

* Option D: Incorrect. Interest on policy loans is not nontaxable; it is charged by the insurer and does not generate income for the
policyholder.

This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which includes knowledge of policy loans and their tax implications.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Departiment, Title 36 O.S. § 4029 (nonforfeiture benefits and cash value provisions).
IRS Publication 525 (Taxable and Nontaxable Income, section on life insurance policy loans).

EHE #160
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