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Statement of Cash FlowsCorrect AnNSwWers shows the change in cash
balance for a period of Bme. Fecuses only on items where cash is received, ar cash
is paid.

Cash Flow from Operating Activities (CFO)Correct Answers cash flow thata
company generates as a result of day-to-day business operations. Deals with
Current Assets and Current Liabilities.

Cash Flow from Investing Activities (CFICorrect ANSwers Cash flow that is
generated from investments in long term assets.

Cash Flow fram Financing Activities (CFR)Correct Answers Cash flow that is
used to fund the company. Cash flow that is generated from financing the
business, Incledes Debi & Equity.

How does an increase in Accounts receivable impact CFO?Correct Answers
An Increase in Accounts receivable will decrease CFO

Ifyou have decided to improve yourself IT ability by passing WGU exam tests, choosing our Financial- Management exam
braindumps will be definitely right decision. Our FreeCram promises that you can pass test at your first time to participate in the
Financial-Management Dumps Torrent and enhance yourself by practicing exam questions.

As far as the top features of FreeCram Financial- Management exam questions formats are concerned, the WGU Financial-
Management desktop practice test software and web-based practice test software both are customizable and track your
performance. These Financial- Management practice tests are specifically designed to give you a real-time Financial-Management
Exam environment for preparation. You can trust both Financial-Management practice test software and start preparing today. The
desktop software runs on Windows computers. The web-based Financial- Management practice exam is supported by all browsers
and operating systers.

>> Financial-Management Reliable Test Sample <<
Latest WGU Financial-Management Questions & Financial-Management
Valid Braindumps Book

As is known to us, the quality is an essential standard for a lot of people consuming movements, and the high quality of the Financial-
Management study materials is always reflected in the efficiency. We are glad to tell you that the Financial-Management study
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materials from our company have a high quality and efficiency. If you decide to choose our study materials as you first study tool, it
will be very possible for you to pass the Financial-Management Exam successfully, and then you will get the related certification in a
short time.

WGU Financial Management VBC1 Sample Questions (Q20-Q25):

NEW QUESTION # 20

Rusty RoboTech, a robotics technology company, has provided the following financial information for the year 20X3:
* Sales Revenue: $500,000

* Net Income: $50,000

* Dividend Payout: 40% of Net Income

* Total Assets at the beginning of 20X3: $300,000

* Total Liabilities at the beginning of 20X3: $150,000

* Equity at the beginning of 20X3: $150,000

* Historical Cash-to-Sales Ratio: 5%

* Accounts Receivable-to-Sales Ratio: 15%

* Inventory-to-Sales Ratio: 25%

* Cost of Goods Sold-to-Sales Ratio: 43%

For the year 20X4, Rusty RoboTech projects a 20% increase in sales revenue. Other ratios and the dividend policy are expected to
remain the same.

What is the projected inventory value for Rusty RoboTech at the beginning of 20X4?

A. $130,000
B. $120,000
C. $140,000
D. $150,000

Answer: D

Explanation:

Projected sales for 20X4 equal $500,000 x 1.20 = $600,000. With the inventory-to-sales ratio expected to remain constant at
25%, projected mventory equals 25% of projected sales. Thus, mventory = 0.25 x

$600,000 = $150,000. This approach reflects common financial planning techniques where balance sheet iterms are forecast using
stable ratios tied to sales growth. Such pro forma analysis helps managers anticipate future asset needs and financing requirements.
Option D correctly applies the inventory-to- sales ratio to projected sales.

NEW QUESTION # 21
What is a primary goal of managing accounts receivable through credit policies?

A. To elimmnate accounts receivable entirely

B. To maximize sales regardless of cash flow impact

C. To transition all sales to cash-only transactions

D. To balance customer convenience with the firm's cash flow needs

Answer: D

Explanation:

The primary objective of accounts receivable management is to strike an optimal balance between increasing sales and maintaining
healthy cash flows. Extending credit can stimulate demand and improve competitiveness, but excessive or poorly managed credit
policies can lead to delayed cash inflows, higher bad debt losses, and increased financing costs. Financial management theory
emphasizes evaluating credit standards, credit terms, and collection policies to ensure that the marginal benefit from additional sales
exceeds the margnal cost of carrying receivables. These costs include opportunity costs of tied-up capital, administrative expenses,
and default risk. Effective receivables management supports liquidity while preserving customer relationships. Option D accurately
reflects this balanced objective, whereas the other options ignore either revenue growth or cash flow discipline.

NEW QUESTION # 22
What is the significance of Section 302 of the Sarbanes-Oxley Act (SOX)?

e A Itrequires the external auditor to take responsibility for financial accuracy.
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¢ B. It requires management to certify the accuracy of financial reports.
e C. It allows companies to opt out of internal control reporting.
e D. It relaxes the requirements for internal control.

Answer: B

Explanation:

Section 302 of the Sarbanes-Oxley Act requires a company's chief executive officer (CEO) and chief financial officer (CFO) to
personally certify the accuracy and completeness of financial statements and disclosures. This certification affirms that management is
responsible for establishing and maintaining effective internal controls and has evaluated their effectiveness. The provision was
introduced to enhance accountability and restore investor confidence following major accounting scandals. By placing legal
responsibility directly on senior executives, Section 302 strengthens corporate governance and reduces the likelihood of fraudulent
reporting, Financial management and governance literature consistently highlight this section as a corerstone of SOX compliance.
Option A accurately reflects its purpose.

NEW QUESTION # 23
A company has a return on assets (ROA) of 10% and total assets of $500 million.
What is its net income?

A. $5 million
B. $100 million
C. $10 million
D. $50 million

Answer: D

Explanation:

Return on assets (ROA) measures how effectively a firm uses its assets to generate profits and is calculated as Net Income + Total
Assets. To find net income, the formula is rearranged:

Net Income = ROA x Total Assets.

With an ROA of 10% (0.10) and total assets of $500 million, net income equals $50 million. ROA is a critical profitability metric in
financial statement analysis because it links income to the asset base, allowing comparisons across firms and industries regardless of
size. A higher ROA mdicates more efficient asset utilization. Option C correctly applies the ROA formula and reflects standard
financial analysis practice.

NEW QUESTION # 24

A stock has a dividend per share of $5 and is expected to grow at a constant rate of 3% indefinitely. The required rate of return is
9%.

What is the value of the stock?

A $171.67
B. $100.50
C.$57.22
D. $85.83

Answer: D

Explanation:

This question applies the Gordon growth (constant growth dividend discount) model, which values a stock as the present value of an
nfinite stream of dividends growing at a constant rate. The model assumes that dividends grow steadily and that the required rate of
return exceeds the growth rate, ensuring a finite value. The formula is:

Stock Value =D# + (r # g),

where D# is the dividend expected next year, r is the required rate of return, and g is the growth rate. Ifthe current dividend is $5,
the next dividend equals $5 x (1 +0.03) = $5.15. Substituting into the formula gives:

$5.15+(0.09#0.03) = $5.15 + 0.06 = $85.83.

This valuation approach is commonly used for mature firms with stable dividend policies and predictable growth. Financial managers
and analysts rely on this model to estimate intrinsic stock value and assess whether a stock is overvalued or undervalued relative to
its market price.



NEW QUESTION # 25

As we all know, good Financial- Management study materials can stand the test of time, our company has existed in the Financial-
Management exam dumps for years, we have the most extraordinary specialists who are committed to the study of the Financial-
Management study materials for years, they conclude the questions and answers for the candidates to practice. By practicing the
Financial-Management Exam Dumps, the candidates can pass the exam successfully. Choose us, and you can make it.

Latest Financial-Management Questions: https//www.freecram comy WGU-certification/Financial- Management-exam-
dumps.html
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