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IFSE Institute Life License Qualification Program (LLQP) s2 & LLQP & Bk
MR8 (Q236-Q241):

H M #236

Enzo meets with his insurance agent Theo to discuss his investment needs. When Theo asks Enzo about his liabilities, Enzo tells him
that he purchased a house for $750,000 four years ago and his current mortgage balance is $600,000. He has a fixed interest rate
on the mortgage of 3.5% for 5 years.

Which of the following statements about his mortgage is TRUE?

¢ A. Anincrease in interest rates will increase the mortgage cost when the mortgage is renewed.
¢ B. The mortgage will contribute positively to Enzo's net worth.

¢ (. The mortgage balance should not be included in the review of liabilities.

¢ D. A mortgage is considered a bad debt.

Ef#: A

TR

Enzo's fixed-rate mortgage protects him from rate fluctuations during the current term. However, upon renewal, if interest rates have
risen, his mortgage payments could increase due to a higher rate being applied to his remaining balance. LLQP resources emphasize
that fixed-rate mortgages are impacted by prevailing interest rates at the time of renewal, which can influence future costs.

Option A is incorrect as mortgages are generally considered good debt due to their potential for equity growth. Option C is
misleading as the mortgage itselfis a liability, although the property value could contribute positively to net worth. Option D is
incorrect because liabilities like mortgages are essential components of a financial review.

H R #237

Marietta receives a summons from the syndic of the CSF regarding an investigation into her associate. The summons was delivered
to her office on May 2 and she took notice of it on May 4. The summons requires her to receive the syndic representative at her
office on May 19 at 8:30 a.m. Marietta has already planned for and reserved a week off for a vacation abroad from May 15 to 22.
She immediately emails the syndic representative to inform him that she will be out of the country and cannot be present on the 19th.
She proposes meeting on the 14th or the 23rd ofthe same month. Pursuant to the Code of Ethics of the Chambre de la securite
financiere, which duties or obligations has Marietta breached?


https://www.jpexam.com/LLQP_exam.html

A. She has breached her duties toward the client

B. She has breached her duties toward the profession

C. She has not breached the Code of Ethics

D. She has breached her obligations toward other representatives, firms, independent partnerships, insurers, and financial
companies

Ef: C

A -

Comprehensive and Detailed In-Depth Explanation: The CSF Code of Ethics (Section 7) requires cooperation with the syndic
during investigations, including attending scheduled meetings. However, Marietta's prior vacation and prompt communication
proposing alternative dates demonstrate reasonable effort to comply, not defiance. Option A is correct-she has not breached the
Code, as flexibility is allowed if justified and commumnicated. Option B (other professionals) is irrelevant, as no duty to them s
implicated. Option C (client) doesn't apply, as no client is involved. Option D (profession) could arise if she ignored the summons,
but her proactive response avoids this. The Ethics manual supports cooperation with regulators while acknowledging practical
constraints.

References: CSF Code of Ethics, Section 7; Ethics and Professional Practice (Civil Law) Manual, Section on Regulatory
Cooperation.

A #238

Karine receives $200,000 from her mother's estate and decides to purchase an annuity. Her insurance agent Serge goes over her
options with her, and she chooses the annuity that best suits her needs. Serge proceeds with the transaction.

Which of the following statements about the transaction is TRUE?

A. Serge has 3 business days to forward the payment to the insurer.

B. If Karine writes a cheque, it should be made payable to Serge.

C. Karine may make a cash depost.

D. Serge should provide a receipt for all deposits he receives as cash, cheque, or bank draft.

iFf@E: D
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As per LLQP regulations, insurance agents like Serge are required to provide receipts for any deposits they receive, regardless of
the payment method, to ensure transparency and proper documentation of client transactions. This applies to cash, cheques, or bank
drafts, offering proof of the transaction to Karine and helping maintain accurate records.

Option A is incorrect as it lacks specific relevance to the transaction process. Option B is incorrect, as agents generally need to remit
funds to the insurer as promptly as possible, with timing requirements varying by jurisdiction but typically within days. Option D is
incorrect because cheques should be made payable to the insurer, not the agent, to prevent misappropriation of funds.

H R #239

Oscar is a chartered accountant who owns and operates his own firm, Tax Time Ltd., with the help of five employees. The
provincial accountants' association offers group benefits plans to its members' firms. Oscar recently contacted the association to have
a group benefits plan quoted and put in place for his firm. Who will be the plan sponsor?

A. Tax Time Ltd.

B. The provincial accountants' association.

C. The msurer providing the group insurance benefits.
D. Oscar.

IEf#: A

AR

Comprehensive and Detailed in Depth Explanation with Exact Extract from Documents and Guides:

In group insurance, the plan sponsor is typically the employer or entity that establishes and maintains the group benefits plan for its
employees or members. ThelFSE Ethics and Professional Practice Course (Common Law)explains that the sponsor is responsible
for arranging the plan, often in collaboration with an insurer or association, but it is the employer (or firm) that formally sponsors it for
its employees. Here, Tax Time Ltd., as Oscar's firm, is the employer entity setting up the plan for its five employees, making it the
plan sponsor. Oscar, asan individual, is not thesponsor; the association facilitates the plan but does not sponsor it for Tax Time Ltd.'s
employees; and the insurer provides the coverage but does not act as the sponsor. Thus, option B is correct.



References:
IFSE Ethics and Professional Practice Course (Common Law), Module 3: Group Insurance, Section on "Roles in Group Plans."

A #240

Maxine meets with Toshiko, an insurance agent for United Life, to purchase a $10 million universal life insurance policy. Once
United Life reviews Maxine's file, they agree to insure her for $3 million. United Life then contacts Extra Life Company, who agrees
to insure Maxine for the additional $7 million. Toshiko asks his supervisor Bob how the death benefit will be paid to Maxine's
beneficiary when she dies.

A. The full death benefit will be paid by Assuris.

B. Extra Life will issue a cheque for $10 million.

C. United will issue a cheque for $10 million.

D. United Life and Extra Life will each directly pay the beneficiary.

Ef#: D
R -

In cases where multiple insurers are involved in covering a large sum assured, it is common practice for each insurer to pay their
respective portion of the death benefit directly to the beneficiary. Here, United Life insures $3 million and Extra Life insures the
remaining $7 million. Upon Maxine's death, each company is responsible for paying out their portion, meaning United Life will pay
$3 milllion and Extra Life will pay $7 million directly to the beneficiary. Assuris, mentioned in Option D, is an industry-backed entity
that provides protection in case of an insurer's insolvency but does not issue death benefits.
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