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1IA-CIA-Part? exam is an important certification for individuals seeking 1o advance their canss in
the field of internal suditing. 11A-CLA-Part? exam covers various toples such as risk management,
controls, governance, and internal audit operations, among others. These topics are crucial in
ensuring that internal auditors have the necessary skilis and knowledge to provide effective and
efficient audit services to organizations.

IIA Practice of Internal Auditing Sample Questions (Q154-
0Q159):

NEW QUESTION # 154
After completing a frawd investigation but before publishing a formal written report, the chief audit
apicutive showld submit a draft of the final report to the organization’s:

= A, External auditor.

= B. Chief executive officer.

= . Legal counsel,

= [r. Audit committes chairperson.

Answor: C

NEW QUESTION # 155

An internal auditor notes that employess continue to violate segregation-of-duty controls in several
areas of the finance department, despite provious aodit recommendations. Which of the following
recommendations s the mast appropriate o address this concemn?

« A, Recommemd that management sddress these concemns immediately,
= B, Recommend rotating finance stall in this area,
« C. Recommend additional seqregation-of-duty reviews.

+ I, Recommend appropriste awareness training for all Gnance dopartment staf

Answer: D

NEW QUESTION # 156
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EX: B
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According to ITA guidance on due professional care, internal auditors should perform thorough and adequate steps to verify the
accuracy and legitimacy of transactions. When reviewing cash disbursements, it is essential to check the three-way match among the
invoice, purchase order, and receiving report. This ensures that the payment is valid, authorized, and that the goods or services were
actually received as ordered. This step is crucial in preventing and detecting errors and fraud, thereby ensuring that the audit findings
are reliable and accurate.

Reference:

ITA Standard 1220: Due Professional Care

ITA Practice Guide: Auditing Accounts Payable and Disbursements
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Comprehensive and Detailed Explanation From Exact Extract:

Standard 2340 - Engagement Supervision requires supervisors to review work performed and provide feedback to ensure
sufficiency and appropriateness. The first step when finding nsufficient information is to discuss the issue with the auditor who
prepared the workpapers, clarify what was done, and guide improvements. Training material adjustments may follow later, but the
immediate supervisory responsibility is to resolve the issue directly with the assigned auditor.
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When the rate of deviations discovered in the sample equals the tolerable deviation rate, it means that the control is flnctioning at the
level deemed acceptable by the auditor's predefined criteria. This does not necessarily imply that the control is flawless, but rather
that its effectiveness meets the minimum standards set by the audit plan. Therefore, the internal auditor can conclude that the control
is acceptably effective, but should also note the potential need for improvement.

The Institute of Internal Auditors (ITA) - Standards for the Professional Practice of Internal Auditing, Standard
2320 - Analysis and Evaluation
COSO Framework - Control Activities
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According to ITA guidance, heat maps are tools used in risk assessment that visually represent the severity of risks by plotting them
on a matrix based on their likelhood and impact. Heat maps are flexible and can be adjusted to prioritize either likelihood or impact
depending on the specific context and the organization's risk appetite and tolerance. This recognition that the priority of impact and
likelihood can vary allows for a more nuanced and tailored risk assessment approach.

ITA Practice Guide: Assessing the Risk Management Process
ITA Standard 2120: Risk Management
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The most appropriate approach for internal audit activity to follow up on management action plans is to create a tracking system
This ensures that follow-up activities are systematically monitored and documented. Such a system can track the status of action
plans, provide reminders for due dates, and record progress updates, thus ensuring that management's corrective actions are
implemented and effective. Regular monitoring and tracking are essential to verify that issues identified in audits are addressed in a
timely manner.

Reference:

Institute of Internal Auditors (ITA) Standards: Implementation Standards 2500 - Monitoring Progress COSO Framework:
Monitoring Activities Component
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