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ITA Business Knowledge for Internal Auditing Sample Questions (Q506-
Q511):

NEW QUESTION # 506
‘Which of the following controls would an internal auditor consider the most relevant to reduce risks of project cost overruns?

A. There is a formal process to monitor the status of the project and compare it to the cost baseline

B. Scope change requests are reviewed and approved by a manager with a proper level of authority.

C. Cost overruns are reviewed and approved by a control committee led by the project manager.

D. There is a formal quality assurance process to review scope change requests before they are implemented

Answer: A

NEW QUESTION # 507
An internal auditor has been approved lo gather data directly horn the organization's relational database management system tor data
analyse To collect the data which of the Wowing is most important for the auditor to know?

A. Structured query language

B. Spreadsheet software such as Excel

C. Data management system such as Oracle
D. Basic web development

Answer: A

NEW QUESTION # 508
A means of limiting production delays caused by equipment breakdown and repair is to:

A. Pre-authorize equipment maintenance and overtime pa}.

B. Schedule production based on capacity planning.

C. Plan maintenance activity based on an analysis of equipment repair work orders.
D. Establish a preventive maintenance program for all production equipment.

Answer: D
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Explanation:
Preventive maintenance program will reduce equipment breakdowns and repairs.

NEW QUESTION # 509

A company had US $30 million in total sales last year and expects US $40 million in total sales this year. Ten percent of each year's
sales are on credit that will be paid the following year. The company anticipates the following expenses for this year:

Depreciation of US $5 million.

Labor, materials, taxes, and other expenses of US $51 million.

Assume the company begins this year with a zero cash balance. At the end of this year, the company will have a cash deficit of:

A. US $15 million
B. US $12 million
C. US $17 million
D. US $8 million

Answer: B

Explanation:

The cash inflows from last year's credit sales are estimated to be US $3,000,000$",C1,0C10,0Ci0 _-: 10%). The cash inflows from
this year's sales are expected to be US $36,000,000 x 90%), a total cash inflow of US $39,000,000 for the current year. Ignoring
depreciation, which is a noncash expense, cash outflows are estimated at US $51,000.000 Hence, the net cash outflow is
anticipated to be US $12.000,000$39,000,000

-$51,000.000).

NEW QUESTION # 510

Which of'the following is classified as a product cost using the variable costing method?
1. Direct labor costs

2. Insurance on a factory.

3. Manufacturing supplies.

4. Packaging and shipping costs

A.land3
B.1and2
C.2and 4
D.3and4

Answer: A

NEW QUESTION # 511
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